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Internet drives a 
new wave of growth 
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emergency aid 

The International Monetary Fund is to open 
talks today with Albania on the terms of an 
emer gency economic support package. Agree- ■ 
ment with fee IMF on guidelines for economic 
policy is a crucial first step if Albania is to 
secore.the backing of aid donors, Including the 
World Bank and the European TJmon, to begin 
reconstruction after month, 1 * of civil conflict trig* 
gated by the collapse of. fraudulent pyramid 
finance schemas. JPagel4 

IBS predicts SiOObn UK buy-backm 

British companies could buy back £100bn 

thiar own shares over the next few 
year* Mthey switch from equity to debt 
finance; research by Union. Bank of Switzerland 
sbo^.Fajgelfi 

t raining role far Vauxhall chief: Nick 
ReOIy. bhief execQtive oTGeneral Motors’ UK 
arm Vanxhall.lsto head a UK government 
drfveto improve standards among the private 
wtmponiftH that provide £l.4hn ($2jhn) a year of 
pubSj^ionded training. Page 5 

Curb onSchlphol night flights: Schiphol 
air^rat, AmSttariam, thafourth busiest in 
Europe; lstp.be dosed to new services ai rtight 
after theDuich government acted to curb a 
breadx:ln Its agreed noise »rn]w? t mi tmar hy >■»«<- 
dads. Page 2 -1; 


Japan may smmI food to North Koran: 

Japan will consider providing food^aid to fam- 
ine-stricken North Korea, following agreement 
between the two eountrire to resume talks on 
normalising relations. Page 8.' .' r 

Tatungtot^soout|NitfrDniTetfor(l: 

Taiwanese electronics company Tatung plans to 
double its output of televisions and computer 
monitors at Telford in toe Engttdi midlands 
because of expected strong demand in Europe. 
Page 5 

WJi Smith camfidatac Former Burton - 
Group director Stuart Bose emerged as the Lead- 
ing outside candidate to head UK retailer WJL 
Smith, whose chief executive resigned in June. 
Page 15; More questions than answers, Page 16 

SMppam taken war by manage m a n ts 

Shippam, the 247-year-old UK fish pasta com- 
pany, is to bd reorganised and its workforce cut 
following a takeover bye mawapamprit: team far 
a reported £15m daL5m). Paige 1C 

Schumacher wtos Beigtan grand prbu 

Germany’s Michael Schumacher, driving a Ferr- 
ari, won the Belgian grand prbt. Italy’s Gian - 
cario Fisichella was second in a Jordan-Peugeot 
and Ifika Hakkmen of Finland was titird in a 
McLaren-Mercedes. llu win Increased Schu- 
macher's lead in the drivers' world nhawipinry 
ship to 12 points. 

England win final tost England beat 
Australia in the final cricket test at theFoster’s 
Oval, London, ijy IS runs at the weekend. Aus- 
tralia retained the Ashes by winning the six* 
- m a t ch series by 3-2. Scares: England 180 and 163; 
Australia 220 ami 104. 

European Monetary System: The D-Mark 
and foe Dutch guilder swiped places in. the 
EMS grid last week. AH currencies except the 
Irish punt are now well within thedrxnjofflcial . ; 
225 per cent fluctuation bands against the grid’s-, 
weakest currency. Currencies, Page 21 
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Waigel presses for re 



How credible are the 
big two agencies? 
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iMMfwselpi Japanese investment: 

Israeli primomlitister Benjamin Netanyahu is to 
meet his Japanese counterparfrRyutaro Hashi- 
moto. in Tokyo in an effort to attract invest- 
ment from Japanese companies. Page 3; Lex, 

Page 14 : ■ m 1 . . ■ > 

Israel Chemicals 32% attend: larad 
Chemicals, the, export-driven, chemicals group, 
said rapidly growing Bales of more profitable 
products helped boost interim net profits by 32 
per cent to $SL9ttL Page 17 .. 

Specialist funds faff from favour: 

Specialist funda which back insurance syndi- 
' cates at the Lloyd's of London insurance market 
have fallen out of favour with stock market 
investors despite bumper profits, Page 15 

CCT Tei^com saafcs $2BBms CCT 

Ttieeom, Hong Kong-based manufacturer of 

triprfOTim nnt raitifma equipm ent , jg tn rato 

'Wgfgm'hn (USg258m) through a rights issue to 

firry! erpaneinn fn mafnlaro r! f^b<r>a Page 1 A ■ 
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By Frederick StQdemann hi 
BerHn and Ralph Atkins in 
Bonn . 

Theo Waigel, Germany’s 
finance minister, will today 
repeat his call for a cabinet 
reshuffle, adding to growing 
tension within the country’s 
ruling centre-right coalition. 

: ha an interview In Ger- 
many’s Focus magazine, Mr 
Waigel claims a reshuffle 
' would improve the coalition's 
chances of winning next year’s 
national elections. 

The comments add to the 
pressure on Helmut Kohl, the 
German chancellor, who 
returns from holiday today to 
face a crisis that threatens to 
upset the balance of the three- 
party coalition. 

The political uncertainty 
comes against a background of 
concern on mtemational finan- 
cial markets that German 


Futures 
markets 
waive fees 
for bund 
trading 

By Vincent Boland 


Kohl back from holiday to face crisis 


ttthange rate mechanism measured against the . 
***Bft^« atrrencg m the system. Jfosf of the 
QBTpwte an permitted to fbuct^^ 

CBnt of agreed central rales agamst the other 
members of the mechanism. The exceptions are 
the D-Mark and the guilder which move in a Z25 
percent band. -• 

PT-co uk the FT web atte provides online news, • 
comment and analysis at http://www-FT.com 
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interest rates may have to rise 
to keep the lid on inflation. 

Mr Waigel said in a televi- 
sion interview broadcast last 
week he wanted to relinquish 
his current job after the elec- 
tions, and hintpd he was inter- 
ested in flnnthm* senior cabinet 
post. 

In the Focus interview he 
says he discussed the pros- 
pects for cabinet changes with 
Mr Kohl last week and he 
believes the chancellor will not 
disappoint Ins expectations of 
a reshuffle. 

But Mr Kohl's Christian 
Democratic Union yesterday 
talked down the possibility of 
changes in the government. 

Peter Hintze, CDU general 
secretary told Welt am Sonn- 
tag, the Sunday newspaper: 


“The cabinet does highly effi- 
cient work. There is no need 
far a reshuffle”. In a separate 
interview he said talk about 
cabinet personnel changes was 
“absolutely superfluous”. Mr 
Hintze is close to Mr Kohl and 
it is unlikely his comments 
were made without the agree- 
ment of the chancellor. 

Among the scenarios being 
discussed by observers is the 
creation of a “super ministry” 
rawVhining the finance and eco- 
nomics portfolios, a merger of 
the social and health minis- 
tries and the sacking of the 
interior and construction min- 
isters. The government yester- 
day denied these repents. 

Mr Waigel, who also heads 
the Bavaria-based Christian 
Social Union, is believed to 


have an eye on the foreign 
ministry. The post has been 
held for nearly 30 years by the 
liberal Free Democratic party 
which has already indicated it 
would strongly resist any pro- 
posals for a change. 

Mr Kohl has in the past been 
adept at sitting out political 
storms. But Mr Waigel 's com- 
ments have further damaged a 
government which, after its 
failure to push through much 
needed reforms, looks tired 
just as the September 1998 
election campaign starts to get 
' under way. 

Relations between the chan- 
cellor's CDU and the CSU have 
already been strained by the 
issue of European economic 
and monetary uninn. Edmund 
Stofber, Bavarian prime minis- 


ter and senior CSU figure, has 
repeatedly said Emu should 
proceed only if the public sec- 
tor debt target of 3 per cent of 
gross domestic product set for 
entry into a single currency, is 
met exactly. This appears 
unlikely. 

Mr Kohl would have to move 
quickly to effect a reshuffle. 
Ideally, any cabinet changes 
would be made before the 
Bundestag, the lower house of 
parliament reconvenes on Sep- 
tember 8. 

CDU leaders meet on 
Wednesday, foUowed on 
Thursday by a cabinet session. 
A more critical meeting for Mr 
Kohl could be a joint CDU/CSU 
strategy session an September 
4 which will draw up plans for 
the 13 months leading up to 
the national elections. 

Editorial Comment and 
Observer, Page 13 


A million gather as the Pope celebrates mass 






Europe’s two largest futures 
and options exchanges have 
raised the stakes in their bat- 
tle for market leadership 
ahead of European monetary 
union by offering a “fee holi- 
day” on Europe’s most active- 
ly-traded bond futures con- 
tract 

Hie moves by the London 
International Financial 
Futures Options Exchange I 
(Liflfe) and the : Deutsche Tor- J 
minbflrse (DTBj in Frankfurt 
came as the DTB claimed a big 
increase in its share of trading 
in futures contracts on long 
term German government 
bonds, or bunds, which are 
widely semi as the benchmark 
for Europe-wide Interest rates 
after Emu. 

The DTB said an Friday that 
from September 1 until the end 
of the year it would waive Its 
fees for trading in futures and 
options an 10-year bunds, as 
well as futures cm Schatz, or 
two-year German government i 
bands. It also said it would not 
charge any fees far trading in 
Bobl - or five-year German 
government bonds - futures 
and options Tmtn Mamh $ nex t 
year. 

At the same time Liffe 
announced it would not charge 
fees cm its new Bobl futures 
and options when trading 
starts on September 18. The 
exemption would also apply to 
.trading in Liffe ’s aviating 1 bund 
futures and options. 

Competition between the 
two exchanges hag twkpn on a 
sharp edge since last month, 
when Daniel Hodson, chief 
executive of Liffe, described it 
as "war”. The term angered 
the DTB and Matif, the French 
exchange. Earlier this month, 
the DTB extended trading 
hours to mntf-h Liffe's. 

; The DTB said it was “now 
marching to a 48/4S per cent 
share” .of total bund business, 
compared with 28 per cent a 
year ago. The exchange 
claimed to be ahead of compet- 
itors “across the entire spec- 
trum of German fivwi income 
derivatives”. 

However, it acknowledged 
that Liffe had “a broader range 
of products in the interest rate 
■Mea”. 

-As well as fi ghting for mar- 
ket share, bath OTPhong Ms are 
seeking to prove that their 
methods of trading are sqpe- 
rior. The DTB is ah electronic 
e x change while LUfe employs 
an open-outcry system. 

“This renewed competition 
between the two exchanges 
over the same product is 
intended to demonstrate the 
superiority . of : electronic 

Continued on Page 14 
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Senior dories at a mass celdirated by the Pope at Langchamp racecourse near Paris yesterday. The event, attended by an 
estimated one mfliion people, came on the last day of the Pope’s visit to France and marked World Youth Day mm 


Bosnian Serbs set 
up rival authority 


By Guy Dtrarure hi Banja Luka 

The Bosnian Serb power strug- 
gle between rival nationalist 
factions has split the Serb-con- 
trolled territory between two 
parallel governments with 
strongholds in the west and 
east, supporters of President 
Bfljana Plavsic said yesterday. 

Her rivals In the Serb Demo- 
cratic ruling party, followers 
of the former president. Rado- 
van Karadzic, an indicted war 
crimes suspect said cm Satur- 
day they would not recognise a 
new i nte rior minister appoin- 
ted by Mrs Plavsic and would 
no longer accept d e cisi o ns or 
acts by her. Yesterday Milan 
Dupor, the president’s legal 
adviser, accepted that the Serb 
entity within Bosnia had split 
into two halves. 

“The survival of Republika 
Srpska is at stake,” Mr Dupor 
said in an interview in Banja 
Luka, Mrs Plavsic’s stronghold 
in northwest Bosnia. He said 
that parliamentary elections 
called by Mrs Plavsic far Octo- 
ber should how l the divisions 
and lead to a more moderate 
government committed to 
implementing the US-mediated 
peace accord that ended Bos- 
nia's civil war in 1995. 

With the help of Nato-led 
forces,- Mrs Plavsic last week 
took co nt rol of all police insti- 
tutions fn Banja Luka, Bos- 
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ilia's flpflnwri biggest city. Her 
position was strengthened 
when journalists of the hard- 
line nationalist radio and tele- 
vision network said they 
would no longer help to broad- 
cast the "primitive" propa- 
ganda ordered by Mr Karad- 
zic's faction, based in the 
eastern town of Pale. 

About one-third of the ruling 
Serb Democratic party's local 
Banja Luka leadership has 
resigned in sympathy with Mrs 
Plavsic, who is forming her 
own party. 

Bosnian Serb generals warn- 
ed last week that they would 
not stand by to watch the ter- 
ritory be divided by Nato’s 
support for Mrs Plavsic. West- 
ern nffirfate dismissed any pos- 
sibility of intervention by the 
weakened Bosnian Sab army 
which is under tight Nato con- 
troL Serb generals had previ- 
ously remained neutral in the 
power struggle and some 
senior officers are believed to 
be still loyal to Mrs Plavsic. 

• UN war crimes investiga- 
tors want to Twine hundreds 
of tapes used in an eavesdrop- 
ping operation by Bosnian 
Serb police, Reuters reports 
from Sarajevo. International 
police monitors found tele- 
phone-tapping equipment last 
week in a Banja Luka police 
station run by officers opposed 
to Mrs Plavsic. 
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British PM 
and Sinn 
Fein chief 
expected 
to meet 


By DavkJ Wtghton, 

Political Correspondent 

The first meeting between a 
British prime minister and a 
leader of Sinn Ffiin, the politi- 
cal wing of the outlawed Irish 
Republican Army, is expected 
to take place within the next 
few weeks. 

Tony Blair has decided to 
put the prestige of his office as 
prime minister on the line by 
taHriwg to Gerry Adams, the 
Sinn F6in president, on the 
Northern Ireland peace pro- 
cess. 

The historic meeting is 
likely to follow shortly after 
Sinn Fein Joins the all-party 
talks on Northern Ireland's 
future next month. 

Agreeing to meet Mr Adams 
is seen as an inevitable conse- 
quence of the' government 
decision to admit Sinn F6in to 
the talks which Is expected to 
be announced this week. 

But by assnriattng Mmself 
personally with Sinn Ffin’s 
rehabilitation, Mr Blair risks 
great political damage should 
the process faiL 

The prospect of a meeting 
between Mr Blair and Mr 
Adams was met with resigna- 
tion yesterday by the Ulster 
Unionists. Mr John Taylor, the 
party’s deputy leader, said it 
was “part of the process of the 
government giving in, almost 
on a daily basis, to the 
demands of the IRA”. 

Two weeks ago Ken 
McGuinness, the Ulster Union- 
ist security spokesman, met 
Martin McGoinness, Sinn 
Ftin's chief negotiator, in the 
two parties’ first ever televi- 
sion debate. 

Downing Street yesterday 
denied there were any plans 
for a meeting with Mr Adams, 
but the government has made 
clear Sinn Fdin would be 
treated no differently from 
other political parties once 
admitted to the talks. 

Mb Mowlam, the Northern 
Ireland secretary, will this 
week complete her assessment 
of whether the conditions for 
Sinn F6in joining the talks 
have been met following the 
IRA’s declaration of a 


Continued on Page 14 
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Dutch government approves measures to try to prevent airport noise rising above agreed level international news digest 


Tighter night flight curbs at Schiphol Clinton makes 


By Gordon Crarrib 
In Amsterdam 


Amsterdam’s Schiphol airport, the 
fourth busiest passenger hub in 
Europe, Is to be closed to new ser- 
vices at night after the Dutch gov- 
ernment acted to curb a breach in 
its agreed noise impact on local 
residents. 

The 11pm to 6am ban will also 
force the rescheduling or cancella- 
tion of easting - flights which use 
the noisiest types of aircraft, such 
as older DC-lOs. Slightly less intru- 
sive types of big jet. including 
older Boeing 747s, will be allowed 
to land during curfew but not take 
off. 

The measures, agreed by the cab- 


inet and subject to parliamentary 
approval this week, are due to 
come into effect in October, 

They are in response to the 
granting of an injunction sought 
by Schiphol carriers and freight 
handlers against restrictions which 
the airport had intended to impose. 

Haarlem judges ruled this month 
that only Annemarie Jorritsma, 
the transport minis ter - rather 
than the airport itself - was enti- 
tled to bring in such limitations, 
although these were necessary to 
enforce a legal requirement that 
the airport should stay within spec- 
ified noise limits. 

Growth in traffic, along with dif- 
ficulties in interpreting the envi- 
ronmental impact data, mean that 


Schiphol is up against its 1997 deci- 
bel quota. 

The delay until October means 
the summer schedules of charter 
operators will remain intact. But 
environmental groups say they will 
take Mrs Jorritsma to court if the 
mdse ceiling is breached. 

Charter and cargo companies 
lace the most disruption. 

Ground handlers say as many as 
25,000 jobs are at risk if Schiphol 
remains subject to the curbs. 

But the FNV. the Netherlands' 
main trade union federation, 
maintains that employment can 
grow wi thin the existing environ- 
mental standards, and rejects 
as too costly the suggested 
creation of an artificial island in 


the North Sea for a new airport 

“It will cause much pain and 
lead to upheaval,” Mrs Jorritsma 
said of her measures, which also 
involve appointing an independent 
authority coordinator to allocate 
slots, by day as well. State-owned 
Schiphol will thus join Heathrow 
and Frankfurt as a “co-ordinated" 
airport - where take-off and land- 
ing slots are to be apportioned - 
but will be the first important hub 
in the European Union to be given 
that status on environmental 
grounds rather than lack of run- 
way or terminal capacity. 

Take-off and landing rights are 
to be apportioned in a way likely to 
be difficult for newcomers. 

There were tears at the weekend 


that the moves might leave kt.m, 
the Dutch flag carrier, vulnerable 
to retaliatory measures from 
authorities in other countries. 

■ Greenpeace, the environmental 
group, at the weekend extended its 
campaign against energy explora- 
tion by occupying a site in the 
Wadden Sea, a Dutch tract of tidal 
mudflats where Shell and Rram 
have been seeking to drill ter gas. 

The site is just outside an area 
which a judge in the Friesian capi- 
tal Leeu warden in April provision- 
ally declared off-limits to NAM, a 
joint venture between the two oil 
majors. The Greenpeace move 
came as NAM sought to move a rig 
to the site to begin test baring. 
Business Travel, Page 10 
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Jospin’s job plan may only 
short-term relief to French 


O dd job men for the 
elderly; companions 
for children on long 
journeys; we 3 comers for 
prison visitors. Are these the 
sorts of jobs to solve the 
chronic unemployment prob- 
lem that has become 
France's main economic and 
social scourge and contrib- 
uted heavily to the centre- 
right's surprise general elec- 
tion defeat in June? 

Lionel Jospin's new Social- 
ist-led government evidently 
believes that they are. Last 
week it unveiled a bill that 
will be the centrepiece of its 
early legislative programme, 
aiming to create 350,000 pub- 
lic sector jobs over three 
years, in part fulfilment of 
its campaign promise to cre- 
ate 700,000 "real" jobs for 
young people. 

According to Martlne 
Aubry, employment and soli- 
darity minister, the govern- 
ment’s plan is essential to 
restore hope to France's dis- 
illusioned youth. A 76-page 
document accompanying the 
bill taTks grandly of “facilita- 
ting the progressive emer- 
gence of a new model of 
growth and development". 

The basic idea behind the 
new legislation - which will 
be the first bill debated 
when parliament reconvenes 
next month - la that French 
society harbours many needs 
that neither the public nor 
private sectors have, until 
now, proved able adequately 
to meet. 

These stem from either 
shortcomings in existing 
public services or changes in 
society, such as the ageing 
of the population and the 
breakdown of traditional 
family structures. The new 
jobs will be designed to 
address some of these needs. 
The government believes 


give 

youth 


China yesterday formally 
confirmed the award of the 
first contracts to supply 
power generation equipment 
to the Three Gorges Dam. 
the world's largest hydro- 
electric project, to consortia 
led by leading European 
engineering companies. 

The contracts for the 14 
generating units are worth 
$740m. slightly lower than 
bidders had previously fore- 
cast, reflecting the fierce 
competition to secure deals 
in the early stages of the 
project that will span the 
Yangtze river. 

GEC AJstbom, the 
Anglo-French group, and 
ABB Power Gen of Switzer- 
land have been asked to pro- 
vide eight power units, com- 
prising turbines and 
generators, at a total price of 
$420m. Kvaemer of Norway 
and Harbin Electric 
Machine, a Chinese com- 
pany, will be the leading 
subcontractors for the eight 
units. 

The contract for the other 
six units, valued at $320m. 
has been awarded to the con- 
sortium which includes Sie- 
mens of Germany, Voith 
Hydro and General Electric 
of Canada. Another Chinese 
engineering enterprise - 
Dangfang Electric Machine - 
will be the chief subcontrac- 
tor for the manufacture of 
those six units. 

The portion subcontracted 
to the Chinese enterprises. 
Dongfang and Harbin, 
account for 31 per cent of the 
total contract price, accord- 
ing to a statement from the 
China Yangtze Three Gorges 
Project Development Corpo- 
ration, which is overseeing 
the construction of the S30bn 
project. The consortia that 
have won the contracts have 
agreed to carry out technol- 
ogy transfer to the two Chi- 
nese companies. 

The 14 hydro turbine gen- 
erating units will have an 
installed capacity of 700MW 
each and a total installed 
capacity of 9300MW. In all, 
26 power units will be 
required by the Three 
Gorges Project. Three 
Gorges officials have 
reported that the further 12 
units are likely to be built in 
China. 

Construction of the Three 
Gorges project is due to be 
completed in 2009. when the 
hydroelectic plant will be 
able to provide the equiva- 
lent of one tenth of China’s 
electricity output The proj- 
ect, which will require over 
im people to be rehoused, 
has been widely criticised by 
environmental groups. 


that since the tagim are not 
being properly performed 
and since the definitions of 
the new jobs will be care- 
fully drawn, there is little or 
no danger that they will sim- 
ply provide cheap substi- 
tutes for existing, unsubsi- 
dised jobs. 

It also Insists that the cost 
of the programme, which 
will reach FFriObn ($l.6bn) 
next year before rising to an 
annual FFr35bn, can be met 
without adding to overall 
public spending. 

The jobs, which will be 
targeted primarily at those 
aged under 26, will be paid 
at the minimum wage. Fund- 
ing equivalent to 80 per cent 
of this will come direct from 
the state. 

There is no doubting the 
need for new jobs. More than 
3m people are out of work, 
with the cumulative rise in 
the number of jobless in May 
and June reaching nearly 
50,000. The situation is par- 
ticularly serious among the 
15 to 24 age group where 
about one in four is unem- 
ployed. 

But can this attempt to 
reduce unemployment by 
temporarily subsidising the 
provision of services actu- 
ally work? 

In the short term the 
answer is probably Yes; the 
education ministry has 
already indicated it will take 
an about 75,000 young people 
in the 1997 and 1998 period. 
Indeed one of the concerns 
of leading centre-right fig- 
ures such as Jacques Chirac 
seems to be that the plan 
may work all too welL The 
French president last week 
warned against "a massive 
creation of permanent public 
jobs" as the bill was pres- 
ented in cabinet. 

But many observers are 



sceptical. Eric Chaney, 
senior economist with Mor- 
gan Stanley in Paris, says 
the net impact could eventu- 
ally make unemployment 
higher rather than lower. He 
believes many of those try- 
ing to re-enter the labour 
market at the age of up to 30 
after five years of doing one 
of these jobs may find the 
going tough. “Labour econo- 
mists have an eloquent word 
for the negative side-effects 
of targeted labour policies: 
stigmatisation," he says. “In 
the short term, the job plan 
could be successful but in 
the medium term, the risk is 
of a total backfire." 

The centre-right's Nicolas 
Sarkozy predicts a different 
but equally damaging “infer- 
nal spiral". “The massive 
creation of public jobs will 
lead inevitably to an 
increase in public spending 
and therefore taxes," he 
says. "This increase will pen- 
alise companies and con- 


sumption and lead to a 
reduction in the number of 
private and commercial jobs 
offered to young people." 

In the final analysis much 
will depend on whether the 
Jobs envisaged by the new 
plan become valued enough 
to be maintained once the 
hefty government subsidy 
has disappeared. It Is cer- 
tainly the government's aim 
to make them so. As the doc- 
ument accompanying the 
bill explains: “This [five 
years] period must be used 
to find diverse sources of 
finance to perpetuate the 
projects" from the public 
and private sectors. 

Some argue, however, that 
the government would have 
been better advised to try to 
harness private initiative 
from the outset In Mr Cha- 
ney’s view, the best course 
of action would have been to 
“subsidise" the private sec- 
tor. 

The focus will switch to 


the private sector, where the 
government hopes to create 
the other 350,000 promised 
jobs, in September or Octo- 
ber when a showpiece con- 
ference involving business 
and the trade unions is 
planned. 


Details of this side of the 
government's plans remain 
sketchy, although Domini- 
que Strauss -Kahn, finance 
minis ter, has hinted the gov- 
ernment may offer tax incen- 
tives to companies in return 
far investment and job cre- 
ation measures. 


Many observers also hope 
that thte conference will also 
start to address the serious 
structural logjams, such as 
high non-wage costs and lay- 
off restrictions, that are 
widely seen as a prime 
underlying factor behind the 
country’s unacceptably high 
unemployment 


David Owen 


Turks bar Kurd ‘peace train’ 


Cyprus 

confirms 


By John Barham in Ankara 


The Turkish government has 
prevented a “peace train" 
chartered by a German pro- 
Kurdish organisation that 
would include the South 
African Nobel Peace prize 
laureate Archbishop Des- 
mond Tutu among its 300 
passengers from travelling 
across Europe to its planned 
destination of Diyarbakir, 
capital of the mainly Kurd- 
ish south-east of Turkey. 

Germany's Hanover 
Appeal chartered the train, 
which was to have left Brus- 
sels tomorrow to draw inter- 
national attention to the 
need for a peaceful solution 
to the 13-year conflict in the 
region. The organisers 
accuse Turkey of piling 
diplomatic pressure on Ger- 
many and the Balkan coun- 
tries to prevent the train 
crossing their territory 


on its week-long journey. 

Government officials 
denounced the peace train as 
an initiative inspired by the 
Kurdistan Workers party 
(PKK). Organisers said Ank- 
ara had forced Bulgaria, 
Romania and Yugoslavia to 
block the train. Germany’s 
state-owned railway com- 
pany, Deutsche Bahn. 
refused to charter the train 
because these countries 
would not allow it to use 
their networks. 

As well as Archbishop 
Tutu, passengers were to 
include Mrs Danielle Mitter- 
rand, widow of the former 
French president and a vet- 
eran supporter of the Kurd- 
ish rights campaign. Euro- 
pean, Turkish and Kurdish 
artists, writers and politi- 
cians were also expected. 

Although cancellation of 
the peace train was a minor 
triumph for Ankara and dip- 


lomats admit that European 
pro-Kurdish groups are 
sometimes linked to the 
PKK. the government's 
tough line has disappointed 
those hoping for a more flex- 
ible approach to the Kurdish 
insurgency. Analysts say the 
policy of successive govern- 
ments. usually acting at the 
behest of the powerful mili- 
tary, to crack down on all 
moderate Kurdish national- 
ist parties and organisations 
has by default made the 
PKK virtually the only polit- 
ical organisation with legiti- 
macy among most Kurds. 

Mesut Yilmaz's two- 
month-old secularist govern- 
ment has said it plans to 
abolish emergency rule in 
nine predominantly Kurdish 
provinces as part of a wider 
normalisation policy 
towards the region and has 
promised to improve the 
country's human rights 


record. Emergency rule 
grants the security forces 
sweeping powers to combat 
the PKK but human rights 
campaigners say troops 
habitually abuse these pow- 
ers to violate basic rights. 

However, fighting contin- 
ues to rage in the south-east, 
where over 26,000 civilians, 
soldiers and guerrillas have 
died since the PKK's upris- 
ing started in 1984. 

And parliament's decision 
two weeks ago to grant par- 
tial amnesty to newspaper 
editors jailed for breaking 
the country’s security laws 
by publishing news and com- 
mentary on the Kurdish con- 
flict also disappointed cam- 
paigners for freedom of 
speech when only six prison- 
ers were released. Under the 
amnesty law they could be 
re-imprisoned If they commit 
the same offence within 
three years. 


missile 


plans 


Customs blow for EU importers 


By Michael Smith 
in Brussels 


European garment importers 
are protesting to the Euro- 
pean Commission in Brus- 
sels after being told they 
face heavy back-dated cus- 
toms duties because of an 
alleged fraud in Bangladesh. 

They claim they are 
blameless victims of the 
fraud, which is alleged to 
involve the falsification or 
erroneous use of export doc- 
uments. 

The importers blame the 
Commission and the Bangla- 
deshi authorities for failing 
to police properly a scheme 
allowing clothes to enter the 
European Union with zero or 
concessionary customs 
duties under the Generalised 
System of Preferences (GSP). 

The Commission has told 
importers that back-dated 
duties are part of the com- 


mercial risk of business and 
believes that some of the 
importers knew the docu- 
ments were potentially prob- 
lematic. when they accepted 
them. 

It wants the Bangladeshi 
authorities to cancel the doc- 
uments and is expected to 
instruct European customs 
authorities to recover the 
money from the importers. It 
is thought the back duty 
could amount to tens of mil- 
lions of dollars and, accord- 
ing to Bangladeshi esti- 
mates, could be as much as 
$ 100 m. 

Bangladeshi exporters fear 
the importers will try to pass 
the demand for back pay- 
ments to them. leaving them 
with a choice of paying up or 
losing valuable custom. 
European importers believe 
they will be left to shoulder 
the burden. 

"There is very little 


chance the Bangladeshis will 
pay the fall amount,” said 
Dr Stefan Wengler, a direc- 
tor of the Brussels-based 
Foreign Trade Association. 
“Some European companies 
will suffer severe financial 
hardship unless a compro- 
mise can be reached with 
the Commission.” 

The dispute follows the 
discovery last year by the 
EU of nearly 7.000 allegedly 
fraudulent or falsified certifi- 
cates. Under the GSP goods 
such as knitted products 
from less developed coun- 
tries are exempted from 
import duties or can be 
imported at concessionary 
rates provided the raw mate- 
rial originates in the export- 
ing country. 

However, an EU delega- 
tion to Bangladesh last year 
found that the raw material 
for many of the knitted prod- 
ucts sent to Europe was 


imported from abroad. 

The British Importers’ 
Association said It was 
unfair that importers should 
have to pay for the short- 
comings of a scheme that 
had been put together by the 
Commission and the Bangla- 
deshi authorities. “The buck 
should stop with them,” said 
Chris Stams. director, “It is 
not the fault of our mem- 
bers." 

EuroCommeree, the Euro- 
pean retailers' group, has 
called on Brussels to declare 
an amnesty on the customs 
duties. “Most importers had 
little or no possibility to 
check the origins of certifi- 
cates,” it said. The Commis- 
sion believes some importers 
turned a blind eye to the 
problem. It says It is com- 
mon practice far responsibil- 
ity to rest with importers 
when fraud is discovered. 
Dateline Brussels, Page 7 


The Greek Cypriot 
i government said yesterday 
that it would go ahead with 
plans to Install Russian air 
defence missiles next year in 
spite of Turkish threats of a 
military strike if the weap- 
ons are deployed, John Bar- 
ham reports. 

Y annflris Cassoulidis. for- 
eign minister, said: “There is 
no question of postponing 
the deployment of the mis- 
siles.” 

His statements indicate 
that the risk of conflict on 
the island remains as great 
as ever, after the collapse 
last week of United Nations- 
sponsored peace talks in 
Switzerland between leaders 
of the island's Greek and 
Turkish communities. 

The internationally recog- 
nised Greek Cypriot govern- 
ment ordered the Russian - 
made S-300 anti-air missiles 
in January. Ankara, which 
stations 30,000 troops in 
Turkish northern Cyprus, 
said “they will be hit" to pre- 
vent than threatening main- 
land Turkey. 

Mr Cassoulidis told the 
conservative newspaper 
Agon that “various western 
countries, including the US, 
are disgruntled with the pur- 
chase of the Russian mis- 
siles, but the S-300 will be 
deployed unless the reasons 
far which we were obliged to 
order them no longer exist”. 

Diplomats fear that Tur- 
key and Greece could be 
drawn into conflict over 
Cyprus. 

However, commentators 
believe the Greek Cypriots 
announced the purchase 
more as a political manoeu- 
vre to draw attention to the 
continuing 23-year division 
of the island since the Turk- 
ish army invaded it in 1974. 


‘fast-track’ plea 


President Bill Clinton launched, his campaign for a 
contin en t-wide Free Trade Accord for the Americas by 
appealing to Congress this weekend to grant him the 
mandate to negotiate new trade agreements. 

In his weekly radio address, from his holiday home in 
Martha's Vineyard, off the coast of Massachusetts; Mr 
Clinton said he would formally ask Congress In 
September for “fast-track" authority, which allows him to 
conduct trade negotiations without the cumbersome risk 
: of a line-by-line legislative veto. 

Under fast-track. Congress gives up its power to amend 
trade agreements, voting only for or against the whole 
package. 

Anticipating tough oppos i tion from labour unions and 
his own Democratic party to further trade negotiations, 
Mr Clinton said: “If we don't seize these new 
opportunities, our competitors surely will/ 

More than 25 per cent of US economic growth, he said, 
had come from overseas trade in the past four years. 
Fast-track authority would “help to ensure that American 
companies and workers compete in the global economy 
that is open, with a level playing field, with rules that are 
fair arid enforced”. 

The Republican-controlled Congress has refused to 
renew the president’s fast-track mandate since 1994, due 
to the contr o versy over Mexico's admission to the North 
American Free Trade Area and disagreements about 
whether labour and environmental issues should form 
part of trade agreements. Leslie Crawford. Washington 


ZAMBIA SHOOTING 


Kaunda ‘assassination’ bid 


Aides of Kenneth w»»inriB said the former president of 
Zambia was the target of a failed assassination attempt by 
police as he attempted to address an opposition party 
rally at the weekend. Mr Kaunda was struck on the 
forehead by a bullet as police fired on his car, said an 
official of his United National independence party 
(Unip),adding that his life was not in danger. 

A Unip official said the party had learnt that President 
Frederick Chiluba’s r uling Movement far Multiparty 
Democracy had plans to “eliminate” Mr Kaunda. . 

Mr Kanndrt, 73, was recovering in hospital guarded by 
party supporters. Roger Chongwe, chairman of the 
National Opposition Alliance, which includes Mr 
Kaunda's party, was also shot and wounded at the rally in 
Kabwe, a central Zambian garrison and mining town 150 
km north of the capital, on Saturday. 

Mr Wannda was ousted in elections in 1991 but remains 
a key political figure and critic of Mr Chiluba. who 
succeeded him. Mr Kaunda has slammed the 
government’s attempts to restrict the media and . 
emasculate the judiciary. Agencies, Lusaka 


SECURITY COUNCIL 


Brazil-Argentina row calmed 


Brazil and Argentina appear to have smoothed over a 
diplomatic row that erupted last week, over conflicting 
bids for a permanent seat on the United Nations Security 
CoundL Presidents Fernando Henrique Cardoso and 
Carlos Menem, meeting at a summit of the 14-nation Rio 
Group at the weekend, said the issue must not be allowed 
to weaken ties within the Mercosur trading group, whose 
other members are Paraguay and Uruguay. 

Mr Cardoso said Brazil and Argentina shared the same 
objective at the UN: "We want a vote, a voice and a veto. 
We want full participation for the country or countries 
that come to represent our region.” 

His comments suggest a change of tack in Brazil’s . 
campaign for a permanent seat on the Security Council 
and imply a willingness to consider Argentina's proposal 
that the seat should rotate between Latin American 
countries. 

Mr Menem angered the Brazilian government last week 
when he said a permanent Brazilian seat would “upset 
the balance" of power in the region. His comments were 
taken by some in Brazil as reflecting US efforts to weaken 
ties in Mercosur at the expense of a proposed Free Trade 
Area of the Americas. Jonathan Wheatley, SSo Paulo 
Brazil keeps investors guessing, Page is 


TRADE GAP 


Mexico reports a deficit 


Mexico has reported its first trade deficit since the 
country’s peso devaluation over 2 % years ago. In 
preliminary figures for July, the Finance Ministry 
registered a deficit of S20m. Exports in July totalled 
$9-4bn, the highest monthly total in the country’s history. 

A move into the red during the course of this year had 
been widely expected. The recent strength of the peso has 
caused exporters to complain and has made imports 
cheaper far Mexican purchasers. 

The biggest increase in imports was for consumer 
goods, up 43u8 per cent on the same month a year before. 
The figures also showed an increasing disparity between 
the tax-exempt assembly plants known as maquiladoras, 
which Increased exports by 26.9 per cent, and the rest of 
manufacturing industry, which increased exports by 14B 
per cent Daniel Dombey , Mexico City 


KASHMIR CLASH 


Border firing kills six 


P ak ist an , and India accused each other yesterday of 
unprovoked cross-border firing in the disputed Kashmir 
region, killing at least six people, and of trying to scuttle 
planned peace talks between the two rivals. 

Pakistani officials said Indian troops fired arixQery and 
mortars along the military control tine in the Himalayan 
region for the second day running, killing four people and 
wounding several others in two days. India acknowledged 
two of its soldiers were killed. 

An In dian foreign minis try spokesman in New Delhi 
accused Pakistan of unprovoked firing and denied - 
Islamabad’s charge of aiming to sabotage a third round of 
peace talks there set for next month. A Pakistan defence 
ministry spokesman yesterday denied ah Tnrifan charge of 
unprovoked Pakistani firing in the Kargil and Uri sectors 
of Kashmir. 

Islamabad and New Delhi in June agreed to negotiate 
the future of Kashmir, whose disputed ownership has 
been the object of two of the three wars fought between 
the two countries since they split at independence 50 
years ago. The move was part of a broad agreement 
reached by the two countries to place all 
“outstanding issues" between them an the table for 
negotiation- Reiners, Islamabad 


JAMAICA- PRISON RIOTS 


15 die after jail strike 


Fifteen prisoners have been killed In several riots over 
| the past three days in Kingston's main prison, following a 
| strike by warders. About is others are being treated in 
hospital The warders have ended the strike, but prison 
officials said the situation at the city's general 
penitentiary was “tense and chaotic.',- 
Most of the inmates were killed by knives stolen from 
the prison’s kitchen during the warders' strike. The strike 
followed a statement from John Erescodi bead of the 
correctional services, that warders.and inmates would be 
given condoms in an attempt; to prevent the spread of the 
AIDS virus. The warders clashed that the offer of 
condoms implied that they were having affairs with 
inmates. Canute James, Kingston 
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Talks open way for Tokyo to 
consider humanitarian aid 



.By .Gwen Robinson In Tokyo Japan's deep-rooted con-. 

cems about North Korean 
japan is set to soften, its nuclear -developments have 
hardline stance against- food also generated debate about 

- aid id famhtostrickiai North shifting to a less hardline 
Korea, after the two coun- stance to encourage, greater 
tries agreed in Beijing on . cooperation. 

Friday to^ 'resume talks on Friday’s talks nearly stal- 
no nnaHsing Hhks - led because of Pyongyang’s 

? Yuklhiko TVwfaj Japanese demands-fbr more food aid 
foareiga minister, said y ester- than Japan was prepared to 
day that “major strides* give in exchange for an 
achieved in last week’s infer- agreement on home visits 
mal talks bad improved dr- for wives. The breakthrough 
comfitances “sufficiently’’ for came =• when' negotiators 
japan to consider human!- agreed to establish a liaison 
tarian aid. . committee within 10 days 

Japan’s uneasy relations through Red Cross societies 
with the. secretive commu- in both countries, 
tost state have deteriorated About 1.830 Japanese 
since official normalisation women are believed to have 
talks' were- suspended in accompanied their husbands 
1992, following Tokyo's accu- to North Korea after the 
satians. that North Korean Korean war. under a repatri- 
agants .had abducted Japa- ation agreement concluded 
nese nationals. .. m . 1959 to enable North Kor- 

Slnce then Japan has pro- ean nationals living in Japan 
tested about several other to return home. ' 
issues, including Pyong- The first wives are expeo- 
yang's unclear weapons pro- ted to visit Japan by late 
gramme and test firing of September, the first time 
missiles in Japanese waters, Japanese spouses of North 
and its refosal to allow Japa- Korean nationals will have 
bese wives of North Korean ’ received permission to leave 
man, to return to Japan to the country for home visits, 
visit relatives. Mr Ikeda said North Korea 

Both countries have also agreed in Friday’s talks 
refused , to negotiate bilater- to co-operate with investiga- 
ally. But the famine in North tions into the alleged abduc- 
Korea has generated intense . tion of Japanese nationals 
international pressure oh and the safety of Japanese 
Japan - notably from the US residents in North Korea. 

- to provide food aid. The The agreement in general 

diplomatic pressure fold pub- was what Japan had hoped 
licity about Japan’s stance for, and I think the talks 
was becoming “highly , were very meaningful But it 
embarrassing," a Japanese is now entirely up to both 
government official admitted sides whether we realise it 
yesterday.. or not” he said. 

Netanyahu in 
Tokyo visit to 
boost business 

By Gwen Robinson 1 . ; haYealso ' deterred compa- 

' . H Dies from direct investment. 
Benjamin Netanyahu, Israeli Bilateral trade between 
prime minister, will today Japan arid- Israel increased 
meet his Japanese counter- marginally to $L5bn in 1996 
part Ryutaro Hashimoto, from $1.9bn in 1994; when 
and business executives in the late Yitzhak Rabin 
Tokyo in an ambitious effort became the first Israeli 
to attract investment from leader to visit Japan and 
large Japanese companies. South Korea on a similar 
Mr Netanyahu, accompan- mission, 
ied by one of the largest del- However, the figure is neg- 

egatians of Israeli politicians ligible in comparison with 
and industrialists to visit trade levels between Japan 
Asia, will travel an to South and other small and medi- 
Korea In a week-long trip to urn-sized trade partners, 
boost trade with the region. Japan accounts for only 
His visit comes at a time $27m worth of. direct invest- 
ed growing tension in Israel, ment in Israel, 
as the Middle East peace pro- In . Tokyo Mr Netanyahu is 

cess falters in the wake of a expected to push the govem- 
recent suicide bombing in . ment for. Japanese landing 
Jerusalem's market and rights for El Al, the state 
guerrilla attacks on northern airline due to be privatised, 
Israeli settlements. and the establishment of 

The Israeli premier's deci- direct air links with Israel, 
sion to proceed with his Japan has turned down pre- 
Asian trip reflects the prim:- vioos requests, 
ity he is putting on economic He is likely, to draw a more 

growth and foreign invest- - positive response from South 
ment He wih discuss with Korean leaders when he 
Japanese business leaders lands in Seoul on Wednes- 
his ambitious plans to prl- day night 
vatise state enterprises and Bilateral . trade between 
deregulate the economy South Korea and Israel grew 
“with a vengeance”. more than 20 per cent last 

Japan has traditionally year and has; grown further 
shown' reluctance to this year. Israel has also 
strengthen links with Israel, drawn direct investment 
primarily because of its from large Korean compa- 
heavy reliance on Arab nies, including Samsung 
states for oiL Security con- Electronics and Hyundai, 
earns over terrorist attacks and enjoys direct air links 
and Arab-Israeli conflict with Seoul. 


Kenyan sugar growers reap bitter harvest 


Illegal Humping on a massive scale has triggered a crisis in the industry, writes Michela Wrong 


A t the Mumias sugar 
factory in Kenya’s 
Western province, 
the mood is cheerful after 
weeks of tension- “This is 
what we like to see; lorries 
queueing up outside the fac- 
tory and bags disappearing. 
It’s when the stocks pile up 
and no one comes to collect 
them that we worry,” says a 
worker. 

A delegation of foreign 
lawyers and economists that 
arrived in Nairobi at the 
weekend will decide whether 
that cheerfulness endures or 
evaporates. The Interna- 
tional Monetary Fund's lat- 
est mission to Kenya could 
determine whether the sugar 
industry, on which 3m 
people depend for their live- 
lihoods, collapses or sur- 
vives. 

I For the Fund, President 
| Daniel arap Moi’s decision 
i last month to remove the 
country's top customs offi- 
cial as he was investigating 
sugar smuggling was the 
last straw, prompting an 
institution grown weary of 
the sleaze factor in Kenyan 
politics to suspend a ffanm 
loan agreement 
Now the IMF i6 back, 
responding to a personal 
appeal from a president per- 
haps taken aback by the 
disastrous impact suspen- 
sion bag had on the econ- 
omy. 

But while legal action to 
punish 11 offenders bag been 
announced, few in the sugar 
world believe it is enough to 
halt the practice that has 
triggered the most serious 
exists in the industry’s his- 
tory: massive illegal dump- 
ing of imports by business- 
men with links to the 
highest echelons of govern- 
ment. 

“A few weeks ago, just 
when the industry was on 
the point of collapse, the 
dumping eased,” says an 
industry analyst 
“But we understand there 
are tens of thousands of 



The good times have returned for Kenya's sugar workers, but the reprieve may be only temporary 


tonnes of sugar lying in 
warehouses in Mombasa. 
Once the shilling strength- 
ens, we expect them to be 
released on the market and 
the whole thing will start 
again." 

The reason, cynics say, is 
simple. Elections are due in 
Kenya by the end of the year 
and the ruling Kanu party 
needs cash. The new inde- 
pendent status of the Central 
Bank and its governor's 
tight management have cut 
off a traditional avenue. 
What printing of money did 
for the 1992 elections, sugar 
dumping will do for the 1997 
polls. 

Allegations that part of 

the smu ggling profits helps 
fund Kam i's electoral cam- 
paign are made in private by 
senior government officials 
as well as industry workers. 
“The story is that Kanu is 
filling its war-chest" says a 
sugar farmer. “If that is true, 
there can be no halt until 
the elections are over. These 



guys are both greedy and 
shameless.” 

First launched as a cash 
crop three decades ago, 
sugar has thrived in the 
abundant rainfall of Western 
and Nyanza provinces bor- 
dering Lake Victoria. 

By the 1980s. thanks to a 
network of outgrowers with 
average holdings of less than 
a hectare, Kenya was self- 
sufficient in the commodity. 

“This is a very good cli- 
mate for sugar," says Nor- 
man Brooks, a member of 


Kenya’s Sugar Authority, 
who owns a lime factory in 
Nyanza and boasts a small 
sugar farm. “Yields here are 
probably the best in the 
world. It could be the most 
profitable crop in the coun- 
try." 

Instead the sector today 

fails to meet annual d emand 
of 550,000 tonnes. The smug- 
gling problem, which has 
taken off in the past year, 
dealt a devastating blow to a 
sector already suffering from 
poor state management and 
political interference. 

The scam goes into effect 
at the notoriously corrupt 
port of Mombasa, where 
importers claim the sugar is 
in transit, destined for Tan- 
zania and Uganda, and 
therefore not liable to tax. 
They then release it at 
rock-bottom prices on the 
Kenyan market 

At its height the flood left 
sugar factories with 
unwanted stocks rotting in 
their warehouses. They 


reacted by slashing prices to 
levels where they could no 
longer make a profit delay- 
ing payments to outgrowers 
and postponing cane har- 
vesting. 

Mumias, which produces 
more than 55 per cent of 
Kenya's sugar and is the big- 
gest sugar factory in eastern 
Africa, has stubbornly con- 
tinued paying the 44,000 
farmers that depend on it 

But the importing of sugar 
on which duty has not been 
paid “cost ns half a billion 
shillings in lost profit last 
year," estimates David 
Carter, Mumias’ manager. 
“If this continues we will 
rapidly go bust and the 
industry itself could be 
destroyed." 

Hie Kenya Union of Sugar 
Plantation Workers puts the 
total loss to the industry at 
more than Ks840m ($12m) 
this year. 

A by-product has been a 
cooling of interest by foreign 
companies approached over 


the privatisation of the 
industry, another IMF loan 
condition which the govern- 
ment has been slow to com- 
ply with. 

Few want to invest in a 
sector that risks going the 
same way as Kenya’s cotton 
industry, which collapsed 
years ago through poor man- 
agement 

While there is no shortage 
of complaints, the sugar 
lobby seems incapable of the 
kind of campaign other Ken- 
yan groups mounted when 
systematic illegal dumping 
threatened their agricultural 
industries- 

The explanation lies in the 
location of the country's 
sugar factories, in the heart 
of two provinces populated 
by the Luo and Luhya ethnic 
communities, stalwart oppo- 
sition supporters. In 1992 
Nyanza voted solidly against 
Mr Moi, while he barely 
scraped a victory in Western 
province. 

The president has reserved 
particular suspicion for the 
Luos since Luo members of 
the air force staged an abor- 
tive coup in 1982. 

Locals, angered by the 
government's failure to pre- 
vent the recent victimisation 
of “upcountry” citizens who 
had settled on the coast, 
regard the apparent willing- 
ness to see the sugar indus- 
try collapse as part of a 
long-term war of attrition 
against a group Nairobi 
views as intrinsically hostile. 

“Kikuyu coffee farmers 
had a similar problem a few 
years ago. but when they 
complained action was 
taken," says Henry Okullu. a 
former bishop who now runs 
a civic education group In 
Kisumu, Nyanza 's provincial 
capital 

“But when a Luo minister 
denounced the dumping last 
year he was immediately 
removed. 

“Under this government 
there is a deliberate policy of 
neglect" 


First woman appointed to top Iranian post 



Khatami: big victory 


By Robin Alien in Dubai 

Mohammed Khatami. Iran- 
ian president has appointed 
a woman for the first time as 
one of the country's vice- 
presidents. 

Massoumeh Ebtekar. 36, a 
US-educated associate pro- 
fessor at Tehran University, 
will be one of eight vice-pres- 
idents, seven of whom have 
already been confirmed. 

Mrs Ebtekar. who headed 
Iranian delegations at recent 
meetings of the UN-spon- 
sored world women’s confer- 
ences in Nairobi and Beijing, 
will be responsible for the 
country’s environmental 
protection organisation. 

The votes of women in 
elections last year in large 
measure ensured a massive 
victory for Mr Khatami. 

During his election cam- 
paign he promised to 


appoint a female cabinet 
minister, but has not hon- 
oured the pledge, largely 
because of the low number 
of women deputies. 

One Iranian political ana- 
lyst said numerical logic dic- 
tated "the presence of a 
woman at vice-president 
level. 

“Fewer than one-tenth of 
the 270 majtis [parliament] 
deputies are women. It 
would take 20-25 women at 
the level of deputy minister 
before there could be one 
female minister, so a 
vice-president is the most 
there will be for the time 
being." 

Another analyst said there 
would be more women MPs 
but for the blocking power of 
the conservative-dominated 
Council of Guardians, which 
has the authority not only to 
veto parliamentary candi- 


dates but also to annul 
results. 

The council exercised this 
power in 13 constituencies in 
last year’s elections, notably 
in Isfahan and Malayer, 
while in Shiraz a popular 
woman candidate was forced 
out by the local clergy. 

“The evolution of women 
to government positions will 
be- 3 slow one,” an analyst 
said. "The president on his 
own does not have the power 
to change that.” 

Although the contribution 
of women to Iranian political 
life is not reflected in their 
presence in official positions, 
they exert considerable 
influence at constituency 
level, particularly in Tehran. 
Isfahan. Shiraz and other 
provincial cities. 

Faezeh Hashemi, the 
daughter of former president 
Ali Akbar Hashemi Rafsan- 


jani. was. for example, the 
leading vote-winner in Teh- 
ran in last year's parliamen- 
tary election. She was a 
high-profile but ultimately 
unsuccessful candidate to be 
the first women minister. 
Zahra Raima vard, the wife 
ctf former prime minister Mir 
Hussein Mussavi, fa also 
much respected on the 
national stage. 

Meanwhile, Mr Khatami is 
reported to have reconfirmed 
Mohsen Nourbaksh as cen- 
tral bank governor, among 
other appointments con- 
firmed at the weekend. 

Besides Mrs Ebtekar the 
other vice-presidential 
appointees confirmed or re- 
confirmed include 
Mohammed Hashemi. 
brother of former president 
Rafsanjani, as vice-president 
for executive affairs: and 
Mohammed Ali Najafi to be 


head of the important plan- 
ning and budget organisa- 
tion, a post which gives him 
a seat on the Supreme 
National Security Council, 
one of the key foreign policy- 
making institutions. 

Mr Khatami had earlier 
confirmed Hassan Habibi as 
first vice-president, a post he 
has held since 1589 and, 
according to ^Iranian- ana- 
lysts. the only one of the 
eight vice-presidential posi- 
tions apart from planning 
and budget to carry impor- 
tant executive functions. 

Mr Habibi is acting presi- 
dent for Mr Khatami. He is 
also the secretary of the 
enlarged 36-member Expedi- 
ency Council, an executive 
body which, under Mr Raf- 
sanjani, fa expected to be an 
important rival power centre 
to Mr Khatami and his cabi- 
net 


Opponents of ‘official’ Mexican unions unite 


By Daniel Dombey 
m Mexico City 

Two months after historic 
elections that deprived 
Mexico's ruling party of its 
congressional majority for 
the first time in 68 years, 
another part of the country's 
traditional political system 
has come under threat 
A group of mare than 100 
unions representing lm 
members has announced the 
creation of an organisation 
to compete with the “offi- 
cial" unions that have pro- 


vided crucial support for the 
ruling Institutional Revolu- 
tionary party (PRD for most 
of its history. The biggest 
unions involved previously 
belonged to pro-government 
organisations. 

The announcement at the 
weekend underlines a signif- 
icant change in the way 
Mexico is governed. Already, 
administration officials are 
questioning a business- 
labour-goverament agree- 
ment that has been used to 
control wages and prices 
over the last 10 years. 


The agreement, known as 
the pacto. is traditionally 
announced in September or 
October and contains the 
rudiments of the budget for 
the next year. But with the 
lower house of Congress now 
in the hands of the combined 
forces of the opposition, and 
with the budget the hottest 
topic of debate, the govern- 
ment of President Ernesto 
Zedillo fa unsure of its abil- 
ity to deliver on pacto com- 
mitments. 

At their first general meet- 
ing. on Friday and yester- 


day, the dissident unions 
made plain their hostility to 
the pacto. They also 
announced their opposition 
to new privatisations, to con- 
tinued wage restraint and to 
the government’s economic 
policy as a whole. The new 
union organisation, likely to 
be called the National Work- 
ers Union, will be set up in 
November. 

“The government said it 
would provide for the wel- 
fare of workers and their 
families. It did not keep its 
word.” said Francisco Her- 


ndndez Judrez, the chief 
organiser of the new move- 
ment and formerly one of 
the union leaders closest to 
the government. 

Mr Hernandez Judrez said 
the organisation would work 
with the new Congress to 
alter Mexico’s federal la bom- 
law to eliminate the govern- 
ment’s role in authorising 
and arbitrating labour dis- 
putes. 

Membership of PRI-affili- 
ated unions fa still effec- 
tively obligatory in many 
industries, although other 


aspects of Mexico’s corporat- 
ist past are disappearing. 
Businesses no longer have to 
be full members of the pro- 
government chambers of 
commerce and industry, 
although they still have to 
register with them. 

However, the pro-govern- 
ment Confederation of Mexi- 
can Workers still claims 
some 5m workers and sev- 
eral of the main unions 
which had worked with Mr 
Hernandez Juarez declined 
to join him in founding the 
new organisation. 


Beijing to embrace Asean 


in pursuit of a new order 



A frisson of excitement rippled 
through the hall in Kuala Lum- 
pur as diplomats huddled In 
conversation- with colleagues from 
friendly nations and former cold war 
enemies. The subject of animated dis- 
cussion was a ; speech just delivered by 
Li Peng. China’s premier.- which set out 
Beijing’s policy toward south-east Asia. 

The cornerstone of Mr Li’s speech 
was that China would try to promote 
“a joint new and fair political and eco- 
nomic order" -with the Association of 
South East Asian Nations (Asean), an 
increasingly ^influential diplomatic 
grouping of nine.regfasal countries. 

Although Mr Li avoided directly 
mentioning the US, it was clear that 
Beijing was hoping anew phase of soli- 
darity with south-east Asia would pro- 
vide a balance to Washington’s tradi- 
tional influence in the region. 

“I think the current political and eco- 
nomic order in the world is not ratio- 
naL Politically speaking, there exists 
inequality. Some countries attempt to 
lead the world fold some also attempt 
to bully the weak and the poor," Mr Li 
told the audience in Koala Lumpur. 
Underlining his point he said China 


supported a recent proposal by 
Mahathir Mohamad, Malaysia’s prime 
minister, to review the universal decla- 
ration of humkn rights at the United 
Nations. Washington has expressed 
strong opposition to any such review, 
but Mr Li called Dr Mahathir's pro- 
posal “visionary and courageous". 

Neither China nor Malaysia regards 
the human rights outlined in the decla- 
ration as necessarily universal. 

The Chinese premier also attempted 
to ease widespread regional suspicions 
over China’s territorial ambitions. He 
said the issue of Beijing's claims to the 
disputed Spratly Island^ — a scattering 
of islets and reefs which span vital 
shipping lanes in the South China Sea 
- should be resolved peacefully, if not 
by tins generation tfam by the next. 

“We will not want to see [the Sprat- 
lys] becoming a burden to our rela- 
tions," Mr Li said. Later, in a meeting 
with Dr Mahathir, he thanked the 
Malaysian l ead e r for repeatedly reject- 
ing the “theory of the Chirm threat”. 

Diplomats said China’s intention to 
seek a new order in sooth-east Asia 
should not be taken lightly, especially 
as it conies shortly after Beijing's $lbn 


contribution to a broad financial assis- 
tance package for Thailand, the first 
time China has participated in a 
regional deal of this kind. 

Such signs of strengthening ties also 
precede a scheduled summit in Decem- 
ber between Asean ’s leaders and those 
of China, Japan and South Korea. The 
summit, the first of its kind, is being 
styled as a one-off event to commemo- 
rate the 30th anniversary of Asean, but 
some south-east Asian diplomats have 
said they feel it should become an 
annual event. 

If so, the summit would become the 
first top-level pan-Asian forum which 
does not involve the US even as a 
fringe participant 

B ut diplomats in Kuala Lumpur 
cautioned against too simplistic 
a reading of China’s Asean ini- 
tiative. They noted that Mr Li chose to 
deliver his address in Malaysia which, 
under Dr Mahathir, is renowned for its 
periodic outbursts of anti-US rhetoric. 
But in other Asean nations his speech 
may not have gone down quite so well 
Mr Li’s support for a review of the 
universal declaration of h uman rights 


fa unlikely to have received such a 
positive reception in the Philippines, a 
staunch US ally and Asean member 
which is embroiled in a Sprat! ys dis- 
pute with China. 

Even Singapore, where an ethnic 
Chinese population has close ties with 
China, is a firm backer of the US mili- 
tary's presence In the region. 

Indonesia, Asean 's giant with a popu- 
lation of nearly 200m. also has a high- 
profile dispute with China over claims 
in the Spratlys. In Vietnam, centuries 
of uneasy relations have fostered suspi- 
cion of Chinese power. 

“Too urgent an attempt to engage 
Asean at the expense of the US would 
be unlikely to bear fruit. It would also 
run the risk of creating divisions 
within Asean," one diplomat said. 

And although the rapid growth of 
China’s economic and militar y power 
suggests time may be on its Side, it is 
as well to remember that the US 
remains the only true superpower. As 
Mr Li reminded his audience; “China 
does not have any aircraft carriers 
yet" 

James Kynge 



Mahathir: anti-US rhetoric 
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BUSINESSES FOR SALE 


Appears in the Financial Times 
on Tuesdays, Fridays and Saturdays. 

For further information or to 
advertise in this section 
please contact 

Marlon Wedderbum on 
+44 0171 873 4874 


CONTRACTS & TENDERS 


Government of Pakistan 



INTENDS TO PRIVATISE 


The. following PIDC hotels are intend^ to*t» prw£^^d;a^ ; 
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Cecil 


M U R R E E 


A popular hotel with an area of 13 acres 

at a ir^br tourism destinatMi of Pahfetan, 

. TCKX|.ftaboVe_sea fevel^SO Km fftirti ; 
i- r ^ft lttroabad. CapjfaldfFteW^ai^ 


EXPRESSION OF INTEREST 

is invited from interested buyers for 

PTDC HOTELS 

at prime business / tourism locations in Pakistan 


Further information regarding the hotels can be collected and 
appointments for site visits made by contacting the Privatisation 
Commission during office hours ( 0900 hrs to 1500 hrs ) from September 
19, 1997 onwards. 

Prospective bidders are requested to submit their Expression of Interest for 
pre-qualification to participate in the privatisation process of PTDC hotels, 
along with Investor Profile and a Bank Draft in favour of the Privatisation 
Commission amounting to a non-refund able processing fee of Rs. 100,000 or 
equivalent US Dollars to the Privatisation Commission by 1500 hrs ( Pakistan 
Standard Time ) on October 11, 1997 at the following address: 

Muhammad Yamin, Deputy Secretaiy 

Tel # (92-51) 9222243, Exchange: 92-51-920514647-49*52-53, 

Fax #{ 92-51) 9203076. 9211692 

Privatisation Commission 

GOVERNMENT OF PAKISTAN 
EAC Building, 5A Constitution Avenue Islamabad. 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

AJurranium Co of America 
$0.25 

Anglian Water 6%% Bd 1998 
£325.0 

BPB 7Vi% Cv Sb Bd 2008 
£3625 

Burton 4^% Cv Bd 2001 
£47.50 

Denmark 6^4% Nts 1998 

£67^0 

Eaton $0.44 

European Inv Bank 8.7&J 
Gatmore Scotland Inv Tst 
2.6p, do Package Units £6.50 
M & G High Inc Inv Tst Cv Rd 
12.75p, Do Inc 0.96p, Do Inc 
& Grwth Units 0.96p. Do 
Package Units Q.96p 
3i (nt m% Gtd Bd 2003 
£77.50 

Treasury 8%% 2017 £4.375 
Wah Kwong Shipping 
HKSQ.429 

■ TOMORROW 

Allied Domecq Fin 6 %% Gtd 

NtS 1997 $65.0 

Barclays Bank Und Prim Cap 

FRN Ser 2 $289.11 

Bear Steams Floored FRN 

2004 $2764.06 

Business Dev Bank of Canada 
MM* NtS Aug 1997 C$85.0 
CS First Boston Fm Gtd Sb 
FRN Aug 2003 $27.81 
Cadcentre 1.6p 
Canadian Imperial Bank of 
Commerce Fftg Rate Sb Ob 
2085 $289.11 
Compass 3.1 p 
Hambros 5p, Do Nl/Vta 2.1p 
Hongkong & Shanghai 
Banking Prim Cap Und FRN 
(Ser 1) $149.32 
Independent British 
Healthcare 0.5p 
Sarrwa Fin Aruba Gtd Sb Perp 
FRN Ser 3 $829.43 
Sudwestdeutscfte Landes bank 
Cap Mkts S¥c% Gtd Bd 2003 
DM67.50 

Tokai Rn (Curacao) Und Sb 
Gtd FRN Y1 165342.0 
Treasury 10% 2001 £5.0 
Westpac Banking Sb FRN 
1997 $295.47 

■ WEDNESDAY AUGUST 27 
Bristol & West FRN 1999 


£1679.32 

British Land 6.08p 
Canon 4.65% Nis 1997 
Y465Q00.0 

Cardiff Auto Rcvbb (UK) No 3 
Class A FRN 1998 £173.60, 
Do Mezanine FRN 1998 
£196.92 

Chase Manhattan Sb FRN 
2000 $150.14 
Commonwealth Bank of 
Australia Dtd FRN Feb 1999 
$276.53, Do Dtd FRN Feb 
2000 $276.53, Do Und FRN 
Exch Feb 1989 $282.69 
Eurocamp 3.75p 
Falcon 3.5p 
Harvey Nichols 3.9c 
Ivory & Sime UK 
Tstl.Bp 
Uoyds Bank Ser B Var Rate 
Sb Nts 1998 £169.19 
Lorirho Fin 6% Gtd Cv Bd 
2004 £30.0, Do 8% Gtd Cv 
Bd 2006 £40.0 
Merrill Lynch $0-20 
Midland Bank Sb FRN 2001 
£8357 

NKK 6% Nts 1997 Y600000.0 
Nat West Sank Und Var Rate 
Nts £182-74 
SQmma 1.45ci • 

Templeton Bneralno. Mkts Inv 
Tst l.lp 

Throgmorton Tst Q.9p 
Treasury 9¥% 2002 £4.875 
Weils Fargo Sb Cap FRN 
1998 $151.74 

■ THURSDAY AUGUST 28 
Bank of Montreal C$0.40 
Beaufort Q.068p 
Dart 4.4p 

Denmark FRN 1998 £162^6 
Bectricite de France 12%% 
Gtd Ln 2008 £312.50 
Hnott (B) 1.8p • 

Mitsui OSK Lines FRN 1997 
V21562D 

Murray Int Tst 3.1 5p 
RacaJ Bsc 3.9p 
Repeat Offering Sec Entity 
Fdg No 1 Class AI (a). Asset 
Bcfcd FRN 2001 $421.08, 

Do oass ai (b) easing. 


Do Class B $1866.75 
Sanyo Sec FRN 1998 
Y21563.0 

Tokyo Bee Power 834% Nts 
1998 $437.50 

Tokyo-MflsubisW Int Sb FRN 
2000 $15473.10 


Do Class A2 
Do Class A3 
Do Class A3 
Do Class A4 
Do Class AS 
Do Class A5 


$1529.42, 

$1589.64, 

I £171035, 
$1585.64, 
$1649.53, 
£181 a93. 


■ FRIDAY AUGUST 29 
Abtrust HWi Inc Tst 1.B5p 
Allied Irish Banks Unc Var 
Rate Nts $178.52 
Bank of Nova Soofia Fltg Rate 
Sb Cap Db 2085 $290.69 
Bank of Scotland Und Var 
Rate Nts $172L20 
Bisichi Mining 0.81 p 
CLM Insurance s.oap 
Cater AHen Gilt & Fixed Inc Fd 
Rd Pf 9p, Do Ptg Rd Pf 
YW m Fd 20«n20p ' 
Manhattan Sb FRN 
1997 $15325 
City of Oxford Inv-Tst 2.5p 
Contra-Cydlcaf Inv Tst 2.5p 
Cosaft4.1p 
Cranswick 7J2p 
Daiae Inv Tst 4.875p- -1 
Dumyat Inv Tst Cv Mrithly Dfv 
0.49p 

Edinburgh UK Tracker Tst 
2J?p 

Eurotfwnn 4£p . 

FbstBils3.7p .. 

Rtzwftton Unfta lRi ^Sp ‘ . 

Gatmore Smaller Cote Tst - 
5% Cm Pf £1.75 
Geared Inc inv Tst CL875p, Do 
Inc0.875p 

Glasgow Inc Tst O.Sp 
Halifax QM FRN 2003 
£349.04 

Helical Bar 4-85p 

Hiscox Select Insurance Fd 

&7p 

Homeioans (No 2) Ctetss AI 
Mtg Bckd FRN 2028 £5027, 
Do Class A2 £168.66, Do 
Mezzanine £182.62 
IMS l.lp 

Irish Permanent Treasury Gtd 
FRN 1999 £18.64 
Ivory & Sime.lSIS Tst Cv 
ArxHty 7.471901 p .. 

Jarvis Hotels 2p 
Jersey Elec A I4.4p . 
Uoyds.BankPrimOap.Und 
FRN (Ser 2) $151.67^130 (Ser 
$287.86 

TSS Var Rate Sb Nts 
£177.64 


Martin Currie European Inv Tst 

0.8p 

Masthead Insurance 

Underwriting top 

Morgan Grenfell Und Prim 

Cap FRN $297.01 

Nat West Bank Prim Cap FRN 

Ser C $150.09 

OUM Cv Tst 4.5p, Do Unfts 

13.5p 

Pandragon 3,6p 
Porter Chad bum 0^p 
Royal Bank of Canada Fltg 
Rate Db 2005 $45.82 
Somlc 1.75p 
Stordata Solutions 0J2p 
TMC P1M0S 1st Fin Ord Class 
Nts Iss No 2 Jul 2029 
£184.13, Do Iss No 2 Aug 
2030 £109.66, DO 7th Fin 
Class A Iss No 8 Aug 2031 
£34.22, Do Class B £183.87 
TR City of London Tst 1.66p, 
Do 20% Non- Cm Pf 7p, Do 
6% Cm 1st Pf £2.10, Do 6% 
Non-Cm 2nd Pf 2.1p 


Tam arte 0.05663p 
ar Inv Tst 


6% CvUn 


Temple Bar 
Ln 2002 £3.0 
Tinsley Ftobar i.9p 
Wellman 1.4p 
Wells Fargo Sb FRN 2 000 
$46.82 

Whitehead Mann i.6p 

■ SATURDAY AUGUST 30 
Abtrust New Pf Inc Inv Tst 
425p 

Bankers Inv Tst 1 - 25 p 
Celtic 6% Cv Pf £2.88 
Gartmore British Inc & Grwth 
Tst Geared Inc 2.25p, Do 
Units 2.25p 

Henderson Far East Inc Tst 
7% Db 1997/2002 £3.50 
Investment Co 2p 

■ SUNDAY AUGUST 31 
Derby Tst 23J2706p 
Gibbon 7% Cv Rd Pf 3.5p 
London & St Lawrence Inv 5% 
Cm Pf 1.75p 

Parkland 4.2% Cm Pf 2.1p 
Prawting 14%% Cm Pf 7.25p 
RPH 4%% Un Ln 2004/09 
£Z25, Do 9% Un Ln 1999/ 
2004 £4.50 
VFG 0.4p 


UK COMPANIES 


■ TODAY 
COMPANY MBEONG: 

TampMoe Emorging Merteto tow 
Tat, Cafodonian HqibL Prlncoa St, 
Edinburgh, 1000 

■ TOMORROW 
COMPANY METM6S; 

CotoJa Inti, 35 New Broad St, XC, 
1X00 

Dunedin Enterprise Inv Tst, Saltire 
Court, 20, Castle Terr, Ednbugh. 2.® 
Falcon nidge, Radford Business Ctre. 
Radford Way, BiDaricey, Essex. 3.00 
BOARD MEETINGS: 

Fnat 

Epic Multkiwfia 
I n arlme: 

Aatec (BSR) 

Clydapnrt 
Ecftpce Bftnda 
H atihw Co un trywide 
IrWi Petmanent 
Sandaraon Branral Mb Grp 

■ WEDNESDAY AUCUST 27 
COMPANY MEETTNQS: 

Aberiorth Spit Lenl TW, 14. MaMIe 
St Ednburgh, 12.15 


Both Prssa, The Francis HotaL, Queer 
St Beih. 11 JOG 

Fvgwl Tlrauflng, Fat^iel Hse, dgga HO 
Rd, Thanes Dtoan. Sumy, vt.oo 
HeBcd Bar, The Waattwy, CoraUt St 
Wl, 11.30 

K al a mim oo Computer, NOtanal 
Motorcycle Museum, Coventry Rd, 
BMenMI. W Mkts. 1000 
Merlin Curie Emupeanlmr Tat 
SeWre Coot 20, CaadeTBr. ‘ 
Edinburgh. 1200 
BOARD MEETINGS: 

FM: 

Beeles Hunter 
botnxi. Jot Mdga 
SmBh (WHJ, Toppa Tlea 
Merlins: 

Cekabraad Robey 
Dorredek Hunter 
Kelwv KeBer 
Martey, Ugbmd tot 
■ THURSDAY AUGUST 28 
COMPANY MEETINGS: 

AOantfo Tetooom, 28, Rnabury Sq. 
EG, 2.30 

FkMtty Asbn Values, 2S. Lnvat Unx 


EC-i 1000 

Paw dr eriana, 100. Uvarpoot'SL EC., 
1X30 

Sootttah A Nawwnatle, Sheraton 
Gtrend Hotel, 1. Festival- Sq. Ecflnbuigh. 

1100 : 

Saade. Bade HA tee tone, Bartla, . 

Pm8ton, 1200 : 

BOARD MEETINGS: 

Interims: - ■ 

ttamongreup 


Mah Conti 
KhiBapan, Ladbroke 


ProvMent FtanoW 
Fteddrt & Cotnun 
Rofis-Royoe 
Slougli Eebdaa 
Technoplast bida 
Visual Action 
■ FRDAY AUGUST 2S 
COMPANY MEETINGS: 

Berkeley, Berkeley Houm, 18, 
Portsmouth Rd, Cohham. Suney, 

1X00 

BoBnn hdl, 62, Thraadneedto St EG, 


1X00 

GEC tad. RaMem' Haft. 9, Uttte Trinity 
Lane, EC^ 11.00 
Hansont Cumberland House, BO. 
Scrubs Lena. N.W., 1X00 
Ivory A Stale, Caledonian Hotel 
Prinoes St Edinburgh, 12.16 
Rteftards, 55. Cofrnore Row, 
Bfc i rtng ham . 1X00 
BOARD MSRNGS: 

Fkiat 

P hoto Me tat 
tatartme: 

BeBSe QBtanl Shin Mppon 
Thomson Give tam 
UK Safety 

Company mo&Ungs are annual gennd 
meotlnsfS unless otherwise stated. 
Fleece note: Raporta and ecoounte am 
not nomofly awBable until 
approximately six weeks after the 
borad m eeting to approve the 
p tal l mln aiy raauftx 
This Kat b not necessarily 
oompnihenaNe since oorr^ieniea am 
no longer oUgad to notify ttw Stock 
Emdwnge of hnrHtaarrt annot+rcerrwnta. 


International 


FT 


FINANCIAL TIMES 
INFORMATION 


financial a&M 

WJ IMVrrrn 

Vmmaw 

news from ~ 
European & Asian 
perspectives. 



NEWS 


If you need to know what’s moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and 
Agence France- Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right. And it’s 
available bo you on-line through all 
major market data platforms, 


deliverable across your intranet, 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has . 
reporters across Europe and Asia - 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and ; 
succinct reporting on economic, 
corporate and market news, contact ~ 
AFX NEWS direct or your local > - 
vendor today.. • ; 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE F^ANGE-PRJESSE 

AFX NEWS 13-17 EPWORTH STREET, LONDON EC2A 4D.L (44). 171 255 2552 
FAX ( 44) 1 71 490 3007 EMAIL: AFX.SALES0FT.COM AND NEW YORK, USA (212) 306 6734 
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Taiwan group to double Telford output 



By Peter Marsh In Condon 

Tatung, the large ■ Taiwanese 
electronics company. Is planning to 
double its output of televisions and 
computer monitors, at Ha factory at 
Telford in the. English Midlands, 
mainly oh the. back of ‘expected 
strong demand In Europe for per- 
sonal computers^ -•} v . . . 

. The intended expansion fin out- 
put, to up to -lm-units a year by 
aOOO could a'eate . betwem SO and 
IDO jdbs ot thepiant whicii at pres- 
ent employs BOO* . 

A large -part of the Telford out- 
put will be of a novels combined TV 
. set and' computer /xhbnltor. wbidh 


Way to 
cut solar 
power cost 
outlined 

By Mtebaef feel ... 

An unpublished report for 
the European Commission, 
drawn up by a team led by a 
British Petroleum scientist, 
shows the dost of solar-gen- 
erated electricity would be 
oat by faiu , -11fths if a large 
factory was built to make 
solar modules. . 

A group of solar industry 
companies and academics 
wasasked by the Commte- 
stem to estimate the effect 
on costs of building a plant 
which could produce photo- 
voltaic modules capable of 
generating 5Q0MW of elec- 
tricity annually. 

BP Solar said it had calcu- 
lated (Tom the report, thata 
. 500MW capacity- factory 
could cut the cost of domes- 
tic solar electricity in the 
UK from 64p per kilowatt 
hour to 13p per kWh, This 
compared with wholesale 
electricity costs of about 
2.3p per kWh, 

“We have still got some 
way to go here, but in Calif- 
ornia where you have got 
twice as much sunshine you 
would be getting- pretty, 
dose to being competitive,** 
said John Harford, strategy 
and planning manager for 
. BP Solar International. 

Such a large factory 
. wpud be viable only if there 
was a huge expansion of the 
market for photovoltaic 
modules. Hie Japanese and 
US governments have set 
targets tor- .domestic solar 
power use by 2010 totalling 
7.600MW a year. However,, 
current demand for modules 
is only about lOOftfW a year. 

Kyocera, the Japanese 
high-technology group, aims 
to increase photovoltaic 
module capacity at its larg- 
est factory to 60MW a year, 
by 2 000, while BP Solar 
International hopes to man - 
ufacture 50MW of modules a 
year by the same date. 

John Browne, chief execu- 
tive of BP, said . In May it 
aimed to increase its sales of 
solar energy equipment tea- 
fold to $lbn (£600m) a year 
in the next decade. .- 
The report's authors sald 
the study “dearly con- 
firmed. . . that bjr increasing 
market size, the price of 
photovoltaic modules would 
fail". 

Bob Johnson, director of 
the photovoltaics group at 
US consultancy. Strategies. 
Unlimited, said equipment 
manufacturers were reluc- 
tant to expand • their 
operations rapidly because 
the Japanese and US 
schemes were dependent on 
subsidies which could be 
axed if the governments 
decided to cut spending. 


the company -designed in the UK 
and which is being launched this, 
week* 

Retailing at about £400, ($662) it 
is designed to appeal to people who 
. want the convenience of having 
their computer and TV. in one box. 
Students and people living on their 
own will be among the group’s tar- 
get customers. : . 

News of the^ expansion comes as 
Chung Hwa' Picture Tubes, which 
.is part of the Tatung group, plans 
to open a cathode-ray tube factory 
in centra] Scotland later this year. 

.- . The facility v0Q ship A large pro- 
. portion of to the Telford 

factory. Most of the tubes used at 


the Telford plant come from Asia 
at present. 

Tatung's plans for Telford under- 
line the interest of non-UK elec- 
tronic goods companies in increas- 
ing production from Britain. 

Hie UK's television manufactur- 
ing industry has since the early 
1990s been boosted by investments 
from Japanese companies such as 
Sony and Toshiba. 

Sony Is also making lm com- 
puter displays at Its British plant. 

LG. of South Korea plans to 
turn out 2m computer monitors a 
year in a new factory in south 
Wales, which should be fully opera- 
tional by 2000. 


Tatung made about 300.000 TVs 
and 200,000 monitors at Telford last 
year, and is projecting a similar 
figure for 1997. Output from the 
plant is estimated at about £S0m a 
year. The first phase of expansion 
should begin next year, with pro- 
duction up to 700.000 units: 350.000 
TVs, 250,000 computer monitors 
and 100,000 of the "hybrid" prod- 
uct. 

Simon Chao, vice president of 
Tatung's Telford operations, said 
his target was to push this up to 
lm by 2000, with most of the 
growth being in monitors. 

Most of these are sold 
to leading personal computer 


makers in Europe. 

Mr Chao said it was likely the 
company would invest a further 
Elm or so at its Telford plant in the 
next few years. 

This would add to the E30m it 
has spent at the factory since 
19H4. 

Employment would rise depend- 
ing on demand for the products. 

Tatung's spending at Telford is 
small compared with the £2 60m 
cost of setting up the Chung Hwa 
plant in Lanarkshire, a much more 
capital intensive operation which 
is aimed at turning out 10m 
tubes a year and will employ 3,300 
by 1999. 


Vauxhall chief to head 
training standards body 



Mirror image: Nick Reilly, chief executive of carmaker 
Vauxhall, will crackdown an poor quality training courses 


By David Wighton, 

Political Correspondent 

Nick Reilly, chief executive 
of the Vauxhall offshoot of 
General Motors, is to head a 
UK government drive to 
improve standards among 
the private companies that 
provide £l.4bn a year of pub- 
licly frrnded training. 

Hie government will this 
week announce Mr Reilly's 
appointment as chairman of 
a new tr ainin g standards 
council charged with crack- 
ing down on poor quality 
courses. 

The council, which will 
have more than 400 
part-time inspectors, will 
supervise the work of the 79 
Training and Enterprise 
Councils through which the 
courses are funded. 

The government recently 
launched a review of the 
whole system of the employ- 
er-led councils following crit- 
icism about the standard of 
training and allegations of 
financial mismanagement. 

Mr David Blunkett, the 
education secretary, has 
been determined to crack- 
down on the poor performers 


because of the key role that 
Tecs will play in the govern- 
ment's flagship £3.5bn 
($5.7bnl welfare-to-work pro- 
gramme. 

The latest in a string of 
industrialists drafted in by 
the government. Mr Reilly is 
expected to work closely 
with Sir Peter Davis, chief 
executive of Prudential Cor- 
poration, who heads the gov- 
ernment's welfare -to- work 
taskforce. Sir Peter has 
made clear that quality 
training will be essential to 
persuade private sector 
employers to take on unem- 
ployed people under the 
scheme. 

The welfare-to-work task- 
force also includes Ian McAl- 
lister. chairman of Mr Reil- 
ly's biggest rival Ford UK. 
The training standards coun- 
cil. which will have an 
annual budget of £4m. will 
have responsibility for 
supervising all publicly- 
funded training qualifica- 
tions such as Modern 
Apprenticeships and 
National Vocational Qualifi- 
cations. 

The new body, which will 
include other representa- 


tives from industry and 
trade unionists, will work 
alongside the Tec National 
Council but will report 
directly to the secretary of 
state. Mr Reilly, whose first 
job will be to appoint a chief 
inspector, will be paid £4,D00 
a year for the part-time post. 

Senior Labour figures 
have expressed a number of 
concerns about the current 
system of Tecs, which are 
highly autonomous and 
widely seen as lacking co-or- 
dination and accountability. 
© The government is to 
encourage employers to shop 
crooked rivals in an attempt 
to cut the £3bu cost of social 
security fraud. 

A hotline is to be set up soon 
to target employers who 
wade paying their staffs 
National Insurance contribu- 
tions. 

The move follows the suc- 
cess of the “shop-a-cheat" 
scheme set up by the previ- 
ous government to gather 
information on benefit fraud. 
The service, which has 
received more than 200,000 
calls, has been enthusiasti- 
cally adopted by the Labour 
administration. 


Virgin Group seeks bids for tilting trains 


By Charles Batchelor, 
Transport Correspondent 

Richard Branson's Virgin 
Group will this week Invite 
bids for 40 tilting trains for 
services on the main west 
-coast rail line between Lon- 
don and Scotland. The order, 
one of the largest far railway 
equipment. In the UK, is 
expected: to cost between 
£600m ($6l5m) and £600m, 
and the trains are likely to 
be assembled In the UK 
although they will depend 
on technology developed 
elsewhere, 

British Rail, the former 
national state network. 


developed tilting technology 
in its Advanced Passenger 
Train in the 1970s, but tech- 
nical difficulties led it to 
drop out of this field. Manu- 
facturers In other countries 
have continued to carry out 
work in this area, with 
Italy's Fiat becoming the 
world's main supplier. 

The final decision on 
assembly of the Virgin trains 
will lie with the manufac- 
turer, but the tenders to be 
sent out on Friday to the 10 
pre-qualified bidders will 
require the winning com- 
pany to design, build and 

maintain the t rains for the 

rest of the 15-year franchise. 


The requirement to main- 
tain the trains means the 
supplier would probably 
assemble them in the UK to 
have access to the skills and 
tooling needed to carry out 
repairs. Also, the tilting 
mechanism, which has been 
developed for trains in main- 
land Europe and north 
America, will have to be 
modified to fit the smaller 
UK trains. 

A decision to assemble in 
the UK would provide a fur- 
ther boost to the UK rolling 
stock industry which is still 
recovering from a gap in 
orders while BR was priva- 
tised. Six train orders worth 


a total of £526m have been 
placed in the past 12 months. 

The four leading contend- 
ers to win the contract to 
build the trains ail have tilt 
experience. They are 
Adtranz, a joint venture of 
ABB and Daimler-Benz with 
a UK base in Derby; Bombar- 
dier of Canada with a plant 
in Wakefield, northern 
England; a consortium of 
Fiat and GEC Alsthom. 
which makes trains in Bir- 
mingham; and Siemens, 
which has maintenance 
depots at Wolverton in the 
English Midlands and 
Springburn in central Scot- 
land. Siemens said its depots 


could be expanded to carry 
out assembly. 

Other manufacturers to 
pre-qualify include General 
Electric and General Motors 
of the US and Kawasaki 
Heavy Industries of Japan. 

Virgin expects to place an 
order before the end of this 
year - possibly with more 
than one manufacturer - for 
deliveries to start in -2001. 
It is expected to require 
manufacturers to put in 
bids to supply both a com- 
pletely fitted out train and a 
bare carriage shell which 
would allow Virgin to place 
a separate order for interi- 
ors. 


Engineering ‘broker’ enters electronic age 


By Peter Marsh 

An “Introduction agency" for the 
engineering sector, which fixes sup- 
ply deals tor up to 20,000 customers, 
is planning a large increase In busi- 
ness by taking advantage of elec- 
tronic mail and the Internet 
subcontract UK, part of an inter- 
national' information group owned 
by Sture Wlgart, a Swedish entrepre- 
neur, sends details of engineering 
parte that hig organisations want 
made to 1,000 companies, which each 
pay an annual membership fee. 

The companies - mostly small 
businesses but including the subcon- 
tracting arms of GKN, Rolls-Royce 
and Texas Instruments - then ten- 


der for the Jobs they are interested 
in. In this way, Sub-Contract acts as 
a "broker" for about 300 engineering 
projects a week, with a total annual 
value of £Zbn ($326bn). The com- 
pany plans to increase turnover to 
EStrn by the end of the century, 
partly fay accessing details about 
more projects and increasing its 
membership to 2£00. 

The company's strategy is to tap 
Into the UK manufacturing sector's 
growing interest In outsourcing. The 
manufacturing sector is increasingly 
getting its components made by out- 
side bodies. Outsourcing enables 
companies to react more quickly to 
changes In their markets. 

There is an increasing require- 


ment for new ways to speed informa- 
tion in outsourcing agreements 
between the different parties that, in 
many cases, may be hundreds of 
miles apart 

The Wigart group has similar 
operations arranging supply deals in 
the engineering and construction 
sectors In Sweden, Finland, the US 
and Australia. 

It has total annual sales of about 
£70m. The group started its UK oper- 
ation six years ago, building sales up 
to £2.5m a year and employing 50 
staff. 

At present the company sends out 
most details of supply projects to 
members by post Over the next few 
months it plans to speed up the 


information Dow by switching to fax 
and electronic mail, with increasing 
use of the internet. 

In these cases, companies can log 
details of their supply requirements 
electronically and potential vendors 
can send in their bids or request 
more information using the same 
technique. 

According to Hans Wigart. son of 
Sture Wigart and managing director 
of Sub-Contract, just I per cent of 
the deals his company facilitates are 
accomplished using the internet. He 
expects this to climb to 10 per cent 
by 2000 - with growth held back by 
the preference of many engineering 
companies to work with papier 
rather than electronic media. 


UK NEWS DIGEST 


World Service 
seeks advert cash 

The BBC has approached Saatchi & Snatah i, the 
advertising agency, about ways of assessing methods of 
claiming a share of the revenue from advertisements sold 
around BBC World Service programmes broadcast by 
commercial radio stations outside Britain. Nearly a fifth 
of the World Service's weekly audience listens to its pro- 
grammes on local FM radio stations, rather than on the 
BBC's short-wave service. Some of these stations are com- 
mercial concerns which raise revenue by selling advertis- 
ing airtime at the beginning and end of each World Ser- 
vice programme. The BBC stressed that it would not sell 
advertising on Its own World Service broadcasts. At pres- 
ent the BBC allows many broadcasters to relay Its World 
Service programmes free, charging a nominal tee to 
others. Alice fiawsthom, in London 

\ ■ 

■ MONTSERRAT ^ 

Government attacked on crisis 

Alastalr Goodlad, the opposition Conservative party's 
chief spokesman on international development, yesterday 
attacked the British government's handling of the crisis 
in Caribbean island colony of Montserrat, where a vol- 
cano has made two-thirds of the land uninhabitable. “At a 
time when the islanders desperately need help all the 
Labour government can do is be rude about 
them . . . Clare Short [chief international development 
minister] and her deputy George Foulkes are at odds," he 
said. 

• Few Montserratians appear eager to accept the UK|s 
aid package and leave the Island, Canute James writes tu 
Kingston. Although several hundred have registered to be 
evacuated, less than 30 had left by yesterday morning. 

"Many wbo are thinking of leaving are waiting for an 
improvement in the offer from the British government," a 
Montserratian government official said yesterday. "They 
hope the new chief minis ter will get them more money, 
and they are holding on for this." 

■ SCOTLAND 

Minister hits back on devolution 

Donald Dewar, chief minister for Scotland, yesterday 
rejected a warning last week from Sir Bruce Fattullo, gov- 
ernor of the Bank of Scotland, that devolution could cost 
the average wage-earner more than £300 a year. "What we 
are doing is giving [the Scottish parliament] very limited 
tax varying powers,” Mi* Dewar said an BBC radio. “It's a 
matter for a grown-up parliament with grown-up responsi- 
bilities to decide how it will use these powers. 

“What Sir Bruce Is doing is flamming , as the Conserva- 
tives tend to do. that that power will be used to 
the maximum as a matter of routine, almost, and there- 
fore they produce some fearsome figures. It's not Justi- 
fied.” 

Sean Connery, the actor, said yesterday he fully sup- 
ported the government's devolution programme for Scot- 
land. He said before attending a screening of one of his 
films at the Edinburgh Festival that devolution should be 
supported at next month's referendum because It was 
“the next step from independence". 

Editorial Comment, Page 13 

■ POLITICAL FUNDING 

Donations setback for Tories 

The finances of the opposition Conservative party are set 
to receive a further blow from the decision by Dixons, the 
electrical retailer headed by Sir Stanley Kahns, to scrap 
Its annual donation. 

The company, which gave £25.000 ($40,750) to the party 
last year, is dropping the payment in line with the trend 
away from corporate political donations and towards per- 
sonal support. 

Sir Stanley, who has been one of the Tories' most prom- 
inent business champions, is expected to continue to 
make personal donations, although he Is understood to be 
disheartened by the party's crushing election deteat an 
May 1 after IB years in power. 

In recent years, several big companies have ceased to 
make donations Including United Biscuits, Wimpey and 
Rolls-Royce. Some have been responding to the concerns 
of institutional shareholders about corporate political 
donations, others have been put off by the party's Increas- 
ingly Eurosceptic tone. David Wighton, in London 

■ MUSIC 

Record-breaking Oasis album 

Oasis's Be Here Now has gone straight to the top of the 
UK album chart and become the fastest-selling album 
ever in the country by selling an unprecedented 685,761 
copies in its first three days on sale. It also went to the 
top of the charts in several other European countries 
including the Republic of Ireland and Finland. The album 
has also broken records in Japan. Sony Music, the subsid- 
iary of the Japanese electronics group which owns 49 per 
cent of Creation and distributes Oasis' music outside the 
UK. shipped 250X100 copies to Japan before Thursday, an 
unprecedented number for an Imported release. The 
three-day tally for Be Here Now in the UK is well ahead of 
the 350,000 sales achieved by the previous UK record- 
holder, Michael Jackson's Bad, during its first week of 
release in September 1987. Alice Rawsthom, in London 
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12 percent and sales 
omestic (+18%) and 
*12%) recorded signifi- 
jM 3.8 billion, Mannes- 
nt expenditure by far 
ount spent during the first 


half of 1996. The number of employees at 
the end of June 1 997 was up 5 percent, at 
around 126,400. 
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April this year regarding an expected fur- 
ther improvement in result of ordinary 
activities for 1 997. For the remainder of 
1997, Mannesmann still expects a percep- 
tible increase in earnings for the Engineer- 
ing sector and continued growth for the 
Automotive sector. 


For the Telecommunications and Tubes 
Trading sectors, Mannesmann would m 
up its statement of April. The higher 
ings recorded at Mannesmann D2 wil 
the showing of Telecommunications 
last year's benchmark figure. Similari 
favourable effect of the turnaround 


expectations. 
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Mannesmann is confident that the 
market trend will continue throu 
second half of 1997. 


On request we shall be happy to send you 
our Shareholders' Newsletter with the inter- 
im report for tfie first half of 1 997. 


Ilschaft 


nn.com 


esmann 


■X., 

■ ■ 

. V»v v 

i 








6 


FINANCIAL TIMES MONDAY AUGUST 25 1997 


THIS WEEK 


K arel Van Miert. the 
European Union’s com- 
petition commissioner 
and a former amateur 
boxer, has already delivered a 
bloody nose to Boeing, the US 
aircraft manufacturer. If it does 
not watch out, British Airways 
could soon suffer a similar fate. 

In recent battles to win regula- 
tory approval for corporate alli- 
ances, both BA and Boeing dis- 
played a tactical ineptness 
striking for enterprises of their 
size and experience. 

• The failings demonstrate a 
reality which is only just begin- 
ning to dawn on many large com- 
panies - that it takes more than 
a good lawyer to clear the hur- 
dles of the EU regulatory process. 

Boeing’s naivety was exposed 
during a tussle to win approval 
for its merger with McDonnell 
Douglas. The Commission even- 
tually gave the deal a green light 
but only after it had extracted 
substantial concessions, and ten- 
sions surrounding the merger 


Lessons in dealing with Brussels 


bad led the EU and the US to the 
brink of a trade war. 

Its main error was to underesti- 
mate the impact of the merger in 
Europe. “Because it felt it had a 
good case, it thought it did not 
have to fight,” says one Brussels 
consultant. "So it ignored the 
political realities and underesti- 
mated the quiet but fierce lobby- 
ing France would put up." 

Boeing could have helped itself 
by rallying support from its 
European suppliers, including 
Snecma of France, but it failed to 
draw on that valuable source. 

It also ignored warnings from 
Mr Van Miert that the merger 
was heading for trouble. Agitated 
by Boeing’s conviction that the 
EU would nod the deal through, 
he used a lecture tour of the US 
to air concerns about the Impact 
the merger would have on the 


DATELINE 


Brussels: it takes 
more than a good 
lawyer to clear the 
hurdles of the 
European Union 
regulatory 
process, writes 
Emma Tucker 


market for civil aircraft It was 
only when Brussels was on the 
verge of blocking the merger that 
Boeing put its most experienced 
lobbyists on the case. 

"Companies make the mistake 


of asking their lawyers to advise 
them on tactics." says one EU 
diplomat. "But many lawyers 
find it hard to break away from 
the reading of the law." 

For BA - seeking approval for 
its alliance with American Air- 
lines - the procedure is not yet 
over, but the signs from Brussels 
are ominous. 

For a company with such a 
good reputation for lobbying in 
London, thing s got off to a sur- 
prisingly bad start. While keep- 
ing the Commission informed of 
its plans. BA declared that the 
UK’s Office of Fair Trading, and 
not Brussels, was the appropriate 
authority to vet the deal 

This position smacked of arro- 
gance, and led one EU diplomat 
to describe BA as “the only Brit- 
ish company that behaves in 
Brussels as if it is still state 


owned”. It also got under the 
skin of Mr Van Miert who 
insisted that Brussels had a joint 
role in assessing the alliance's 
impact on competition. 

To reinforce its case. BA sum- 
moned support from the UK’s 
them Conservative government - 
an administration with few 
friends in Brussels. 

A flurry of letters between Mr 
Van Miert and London ensued, 
culminating in a threat from the 
competition commissioner to 
take BA to court if its verdict on 
the alliance was ignored. 

“It was," says one industry 
expert, “a text-book example of 
how not to lobby In Brussels." 

There are signs that BA is 
making amends. It has opened a 
permanent one-man office in 
Brussels, and at the height of 
BA's recent Industrial dispute in 


Britain, Robert Ayiing. the chief 
executive, visited Mr Van Miert. 

it may, however, be too late, A 
preliminary list of concessions 
demanded by Brussels would so 
emasculate the proposed BA-AA 
alliance, that if complied with, it 
would hardly be worth purs uing . 

The irony is that BA has allies 
inside the Commission who are 
sympathetic to its complaint that 
Mr Van Miert, under pressure 
from less competitive rival Euro- 
pean airlines, is unfairly penalis- 
ing the British company. 

BA's clumsiness stands in 
sharp contrast to the deft 
approach of another British cor- 
porate giant, British Telecommu- 
nications. Long established in 
Brussels, BT was ready for the 
EU legislation affecting the tele- 
coms industry that began pomS 
tog out of the Commission a few 


years ago. It penetrated the Brus- 
sels machine so skillfully that 
some officials even credited it 
with effectively writing some of 
the laws_“BT is the quintessen- 
tial, sophisticated client,” says 
one lawyer. 

Its merger with MCI. a less con- 
troversial deal than the BA-AA 
alliance, sailed through the regu- 
latory process last year. 

• BT, which is seeking clearance 
for an interactive television joint 
venture with BSfcyB, Midland 
Bank and Matsushita, is again 
displaying its smooth approach. 

Last month it convened a semi- 
nar for 20 Commission officials to 
explain the nature of the deal 
and demonstrate the benefits it 
will yield for users. 

“Of. course we are talking 
about a legal process,” said a BT 
executive. “But we wanted to 
show the Commission what we 
were doing, and to put the joint 
venture in context” 

The likes of Boeing and BA 
might take note. 


The Monday Profile; Giorgio Armani 

Master of the cool classic 


W henever a fashion 
designer stages a 
stock market flota- 
tion. sceptics in the 
investment community air con- 
cern about what will happen to 
their business once they become, 
well, less fashionable. 

Such a complaint could hardly 
be applied to Giorgio Armani, 
who last week joined the list of 
designers who are reputedly con- 
sidering going public, by unveil- 
ing proposals to restructure his 
business interests. 

Mr A rmani , 63, alias “King 
Giorgio - Master of Milan", as 
Women's Wear Daily, the US 
trade magazine, once dubbed 
him , has been one of the fashion 
industry's most influential fig- 
ures for two decades. In spite of 
his stature, be cuts a curious fig- 
ure to that milieu because, argu- 
ably. his greatest achievement is 
to be the least fashionable of 
fashion designers. 

Fashion is an industry that 
thrives on change. No one needs 
to buy a new wardrobe of clothes 
each aut umn, but they can be 
coaxed into doing so if convinced 
that they should be wearing 
something different from the 
clothes they wore a year ago. 

Yves Saint Laurent, the French 
desinger, mastered the sartorial 
art of consumer manipulation in 
his heyday in the late 1960s by 
sending a dramatically different 
set of clothes on to the catwalk 
every six months, with skirts 
barely skimming the models' 
thighs one season and swirling 
around their ankles the next. A 
similar ritual is still perpetuated 
by the more hip designers of 
today, such as Tom Ford of Guori 
and Miuccia Prada of Prada. 

Yet Mr Armani has eschewed 
change by adhering to the same 
contemporary classic style 
throughout his career. Having 
harnessed Milan's traditional tail- 
oring skills to create a softer, 
more modern version of a con- 
ventional suit in the mid-1970s, 
he has refined that form ever 
since. Even his choice of colours 
is conservative. He is, after all. 



best known for a blend of grey 
and beige, described as “grelge". 

To his detractors, Mr Armani's 
designs can be downright dull, 
but his devotees see them as 
reassuringly discreet There are 
only so many ever-so subtly dif- 
ferent “greige” suits that a busi- 
ness person can wear, bnt 
Armani has become the unoffi- 
cial uniform of bankers and 
advertising executives from 
Marunouchi to Manhattan. Even 
his celebrity clients have a cere- 
bral air. His rival, the late Gianni 
Versace, was renowned for the 
flamboyant, flagrantly sexy 
clothes he designed for pop star 


Elton John, boxer Mike Tyson 
and actress Elizabeth Hurley: but 
any Armani garment landing on 
the pages of Hello! magazine or 
the National Enquirer is more 
likely to belong to award-winning 
actress Jodie Foster, rock star 
Eric Clapton or film director Mar- 
tin Scorsese. 

Mr Armani's character is as 
self-effacing as his clothes. Born 
in the northern Italian town of 
Piacenza, the son of a transport 
company manager, he dropped 
out of medical school and worked 
as a buyer for La Rinascente, the 
Milan department store, before 
becoming a designer. In 1975, he 
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The UK govern merit's recent 
decision to charge university stu- 
dents tuition fees has produced a 
chorus of complaints from “Old 
Labour" traditionalists. It is puz- 
zling that many of the same 
people who complain that the 
government does not tax high 
earners heavily enough should 
oppose what is essentially an 
egalitarian reform. 

The details differ somewhat 
from the recommendations of Sir 
Ron Dealing's long-awaited 
report on the funding of higher 
education, but the basic principle 
underlying both is sound.- higher 
education can only be expanded 
If its beneficiaries bear a fairer 
share of the costs. 

But what is a fair share? 
Should students not bear all the 
costs, as higher education is an 
investment in their own human 
capital from which they benefit 
in the form of higher earnings? 

Graduates certainly find them- 
selves at an advantage in the 
labour market. On average, a 
male graduate in his 40s earns 
about £650 ($i.06Q) a week before 
tax, compared with just over £500 
for a man of the same age with 
two A-Ievels - the typical entry 
qualification for a degree course. 
Women, on average, earn less 
than men, but the percentage 
premium they get from a degree 
is larger and it accumulates at an 
earlier age. 

Education is not the only 
explanation for these differences. 
Innate ability and family back- 
grounds matter too. The skills 
gained through higher education 
explain 60 to SO per cent of the 
graduate earnings premium for 
men and almost all of it for 
women. 

The choice of degree also mat- 
ters, with engineering more prof- 
itable than arts. 

By focusing on the costs 


co-founded his fashion house 
with a close friend, Sergio Gal- 
eotti. who died in 1984, leaving 
Mr Armani with sole control of 
the company. His working days 
usually run from Sam to 8pm. 
and he even sketches design 
ideas during weekend retreats to 
his country paloszi in the moun- 
tains or along the coast 

Quiet and self-contained, Mr 
Armani h as a rather forlorn air 
that overlays a steely determine- . 
tion. He admits to having 
shouted at Isis staff on occasion, 
and is not above criticising rival 
designers, particularly Gianni 
Versace, with whom he wrangled 
for years, although he did issue a 
dignified statement after the lat- 
ter's murder, and attended the 
memorial service. 

Since Mr Galeotti's death, be 
has overseen the company's 
finances and built a labyrinth of 
brands, each aimed at a different 
niche of the market. The busi- 
ness has grown to command 
sales of Ll.870bn ($1.05 bn) last 
year. The restructuring is 
intended to stre amlin e its inter- 
ests. possibly as a precursor to 
selling a stake to a larger group, 
or to going public, as Gi anni Ver- 
sace planned to do before his 
death. 

Money is an improbable moti- 
vation for the immensely wealthy 
Mr Armani, who is doubtless 
more concerned with the ques- 
tion that seems to preoccupy 
most designers above un certain 
age at whether their brand names 
will survive them. 

The subtlety and stability of 
his design style may be Mr 
Armani's greatest asset in 
wooing prospective investors, but 
might militate against his hopes 
of longevity. The fashion brands 
that survive the loss of their 
founders tend to have easily iden- 
tifiable characteristics, such as 
the hour-glass silhouette of 
Christian Dior's 'New Look', or 
Coco Chanel’s tweedy suits, 
rather than the gentler merits of 
a “greige" palette. 

Alice Raws thorn 


FT GUIDE TO: 


ASIAN CURRENCIES 


What’s all this toss about Asian currencies, and 
why does it matter? 

Asian governments are reaping a bitter harvest 
sown to a property lending spree during the boom 
years of 1994 and 1995. With a large oversupply of 
property coming on the. market, banks look 
strained just as regional growth has decelerated . 
in the wake of last year’s export slowdown. Vast 
new manufacturing capacity coming on stream in 
China has also raised doubts about south-east 
Asia's competitiveness In world markets. 

This has put their currencies under pressure, 
with Thailand being the worst hit Like several 
other Asian countries, it had sought to maintain 
an artificial peg against the dollar which limited 
its room for manoeuvre in domestic monetary 
policy. 

Aslan countries had hoped to cut interest rates 
after freeing their currencies. Instead, rates have 
risen, stalling growth prospects in one of the most 
dynamic regions of the world. 

Average growth forecasts for Thailand tins year 
are now 1.9 per cent, almost unheard of far an 
Asian tiger. 

How is the problem likely to be resolved? • . . 

Many economists believe the crisis will end only 
when exchange rates have fallen so far that the 
only way left is up. Not till then can interest rates 
be cut. 

Why does the crisis seem to be lasting so long, 
with more and more currencies getting sacked 
ta? 

Thailand's crisis stirred echoes of similar prob- 
lems elsewhere in Asia. Also, the dollar has been 
strong against the currencies of leading interna- 
tional economies. Many Asian countries needed 
some depreciation to restore their competitive- 
ness against the yen. The continuing weakness of 
Japan's economy is cramping Asia’s exports to 
Japan. Starved of demand at home, Japanese com- 
panies are meanwhile competing more fiercely on 
world markets. 

Could there be another more pernicious reason? 
Yes, there is a whiff of competitive devaluation In 
the air. Even Singapore, a country with strong 
reserves and a large current account payments 
surplus, has seen its currency fall A particular 
worry is that governments that try to bold the 
line an the exchange rate may cease to attract 
much-needed foreign direct investment 

Who is behind all this speculation? 

Mahathir Mohamad, Malaysia’s prime minister, 
tried to pin the blame on George Soros, the US 
financier. Mr Soros denied any involvement, hut 
International currency funds have been trading 
Asian currencies more actively over the past few 
years as a market built up in Singapore. The 
biggest culprits may well be citizens of the worst 
affected countries. 


Why has the $l6.7bn (£l0.2bn) rescue package 
agreed for Thailand with the Interna tional Mone- 
tary Fund, Japan and other Asian governments 
failed to calm the markets? 

The amount is not large considering Thailand's 
pressing financial problems. The Bank of Thai- 
land has admitted to having $l4.8bn in offshore 
forward contracts due over the next year. This is 
on top of the country’s foreign debt of $89bn. The 
Thai authorities also face a big bill for their 
earlier attempt to bail out ailing finance compa- 
nies. . . 

Much now depends on whether Japanese banks 
agree to roll over their gristing loans to Thai 
companies. 

Will other Asian countries also need IMP help? 
At present that looks, unlikely. Malaysian compa- 
nies have large debts, but the situation is not as 
acute as in Thailand. 

Is there another country to watch? 

South Knrea, which has suffered a spate of bank- 
ruptcies. Local banks’ reluctance to rescue the 
troubled Kia motors could intensify troubles at 
heavily indebted companies and banks. This could 
stall an incipient economic recovery which will 
require careful management by the authorities. 
But again, the troubles are not on Thailand's 
scale. 

Will the Hong Kong dollar be dislodged from Its 
peg? 

Almost certainly not. Hong Kong runs an even 
more formal peg than Thailand, but it has a 
budget surplus and ample foreign exchange 
reserves. Its economy and financial sector are 
robust 

China has made it very clear that it wants the 
Hong Kong currency to stay pegged to the US 
dollar. To abandon that policy would involve an 
enormous loss of face for Beijing, with serious 
consequences for its claim of competence in pres- 
erving Hong Kong’s prosperity. 

Is the Asian miracle over? 

No. Most economists expect Asia's growth rates to 
pick up again after a couple of years, but the 
crisis has shown structural Daws in the region's 
economies. Bank supervision needs to be 
improved and the financial sector made more 
efficient so tt can direct savings to the most 
productive sectors of the economy. 

What can Asian countries do? 

Asian countries need to raise their skill levels so 
they can move mare easily up the manufacturing 
chain. As their economies mature- they also need 
to look for more domestic-led growth instead of 
relying too heavily on exports. 


Peter Montagnon 


Robert Chote • Economics Notebook 


Logic of charging tuition fees 

UK students get a high return on their investment in a university 
education. Making them pay for it is essentially an egalitarian reform 


incurred and benefits received by 
individual graduates, it is possi- 
ble to calculate the return they 
make on their investment in 
higher education. 

The cost is the post-tax earn- 
ings they forego during study, 
partly offset by maintenance 
grants and student loans. The 
benefit is the earnings premium 
- net of tax. national insurance 
contributions and repayments 
under the existing student loan 
scheme. 

According to researchers at the 
Department for Education and 
Employment- the average rate of 
return is an attractive 11-14 per 
cent, depending on the propor- 
tion of the graduate premium 
which is explained by skills 
acquired at university. 

The return is as high as it is 
because tuition is free and the 
taxpayer subsidises the student's 
living costs. 

The "social" rate of return - 
which also includes the costs and 
benefits borne by taxpayers - is 
only about 7-9 per cent. The cost 
in this case comprises direct 
tpnrhin g costs and the output of 
goods and services foregone dur- 
ing the student's period of study. 
The benefit is the extra output of 
goods and services that a gradu- 
ate produces relative to a non- 
graduate. 

Social rates of return vary 
widely by subject, as the choice 
of degree affects the earnings pre- 
mium and cost of tuition. 

Social science degrees give 
returns of about 11 per cent, as 
they are cheap to teach but yield 
large earnings premiums. 

Science and engineering 
degrees are expensive but quite 
remunerative, giving rates of 
return of about 5 per cent 

Arts degrees are cheap, but 


Higher education: worth investing In 

Net benefits (£*000) 
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arts graduates are relatively 
badly paid, so they offer negligi- 
ble rates of return. 

These rates of return are based 
on the earnings premiums 
enjoyed by past generations of 
students. These may change 
because ot shifts to the demand 
for and supply of graduates. The 
Institute of Employment Re- 
search forecasts a 50 per cent rise 
in the supply of graduates 
between 1991 and 2001, with the 
demand for graduates rising by 
40 per cent 

The excess of supply over 
demand is likely to increase in 
the following decade, but unless 
this pushes the earnings pre- 
mium down by more than a 
third, the social rate of return 
should remain above the 6 per 
cent the Treasury demands from 
public investment projects. 

These rates of return are deliv- 
ered because of the way human 
capital is rewarded in the labour 
market 

But they may be understated if 
higher education delivers bene- 


fits that are not reflected in grad- 
uates' earnings - for example, by 
boosting the productivity of those 
people with whom the highly 
educated work. 

Norman Gemmell, professor of 
economics at the University of 
Nottingham, investigated this for 
the Dearing Committee, but 
found little evidence that higher 
education delivers important 
spillover benefits to the economy 
beyond those which are captured 
by the labour market 

There are also non-economic 
externalities, which . by their 
nature, are difficult to quantify. 
The private rate of return might 
be increased because students 
enjoy the experience of being at 
college, while the social rate of 
return will be increased if the 
presence of graduates somehow 
enriches non -graduates' intellec- 
tual and cultural Hves. 

Taking externalities into 
account does not alter the basic . 
conclusion: it is sensible to 
reduce the artificially-inflated 
private rate of return thatgradn*- 


ates enjoy by spreading any sub- 
sidy across a wider number of 
students. 

This is egalitarian because 
although graduates may be rela- 
tively poor while they are at col- 
lege. they tend not to be during 
their working lives. 

This is the logic behind charg- 
ing tuition fees and leaving stu- 
dents to pay their own living 
expenses during their years at 
college. But state intervention 
remains necessary, because while 
students may wish to invest to 
their human capital most cannot 
borrow to finance that invest- 
ment because they have no secu- 
rity . 

State subsidy is also justified 
on the grounds that the disper- 
sion of private rates of ret urn 
around the average is relatively 
wide. There would be under-in- 
vestment in a pure market sys- 
tem because many potential stu- 
dents would be -nervous of 
acquiring such a large debt, espe- 
cially if they came from rela- 
tively poor backgrounds. Hence 
the attraction of an income con- 
tingent loan system, in which the 
size of the loan repayment due at 
agiven time depends on the grad- 
uate’s earnings. ~ 

The government has accepted 
the principle of income contin- 
gent loam, which is a step for- 
ward for equality and. efficiency. 
But to begin with, even students 
from well-off backgrounds will 
- have ta finance only a. small pro- 
portion; of what -it costs to teach 
them 

Old Labour and the middle 
classes sire complaining' already, 
but- future generations of stu- 
dents may 'find themsleves bear- 
ing even more of that burden. 

e-mail; TxJxrtchOie@ftcom . 
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How pride can lead to consumer prejudice 

J. Sainsbury supennarket group is in danger of being seen as arrogant, reports Alison Smith 


customers -.-.of 
# . J. Sainsbury have a 

1. .. / -few days left to 
vote for the prod- 
uct they wouldlikethe UK 

'iiQHxmat'ket ctubnto stock. 

The;'MoreCfodice8ecause 
It's Your Choice* initiative 
began^tothelauhch of a 
f'LSm (|2.4m) advertising 
campaign by Abbott Mead 
Vickers tins month, and the 
most popular Ones are dne 
to be m stores in October. . 

Putting such- emphasis on 
'c ristarners what they 
want is part of a change of 
tone for ''Sainabury’s. 'David 
McNair, the' supermarket’s 
brand director, says: “Lat- 


terly there has been a need 
to understand clearly the dif- 
ference between being 
.authoritarian, which isnega- 
' tive, and being authoritative, 
which is positive-'’ 

The shift in approach coin- 
cides with analysis by adver- 
tising- agency FCB - which 
Sainsbury was unaware of - 
that identifies Sainsbury's as 
a -brand In danger of appear- 
ing arrogant. “The most 
common complaint we heard 
: about Sainsbury's was farc- 
ing- its own-label products 
down customers' throats, 
malting them feel their 
choice was being taken 
away,’* says Mark Harts tone. 


a director of FCB UK. FCB 
devised the “brand arro- 
gance/mirror marketing'' 
model from its “mind and 
mood" programme. The 
model uses consumers’ com- 
ments to assess brands on 
their perceived benefits. “As 
brands evolve personalities, 
people respond in the same 
way they would if con- 
fronted with human behav- 
iour," Mr Hartstone says. 

Types of brand or sector 
identified include the inspi- 
rational trend-setter (such as 
Nike or Levi's); the powerful, 
proud but incompetent (the 
UK’s pre-election Conserva- 
tive- party); the - sycophants 


who seek to “buy friendship" 
by competing primarily on 
price (package tour compa- 
nies); and those who are 
trusted friends (Heinz and 
Kellogg's). Mr Hartstone 
says arrogant brands may be 
successful, but not as suc- 
cessful as they could be. 

According to FCB, arro- 
gant brands make the con- 
sumer feel exploited by fail- 
ing to listen, being 
patronising and insulting 
their intelligence by over- 
stating what they can da - 

Consumer comments have 
produced some surprising 
names on FCB’s “arrogance 
danger list". They include 


Halifax, the building society, 
which mm* under fire from 
the charity Men cap for the 
way it distributed free 
shares when it converted to 
a bank; Foster's lager, which 
was seen as trying to force a 
catch-phrase on its custom- 
ers; and Mars which was 
criticised for running special 
edition products that were 
not available in spite of cus- 
tomer demand. 

Mr Hartstone is doubtful 
that Sainsbury's campaign 
will enable it to shed Its per- 
ceived arrogance. But Mr 
McNair insists that the 
return to core values of qual- 
ity and choice, represented 


F ew household appli- 
ances illustrate the 
changing economic, 
imperatives of Afri- 
can rulers better than the 
little black boxes perched on 
tctp of a -growing number of 
Africans television sets. 

As governments shun the 
r mpmand economies of their 
past to :embrace the private 
sector, :their wealthiest citi- 
zens are developing a taste 
for pay television. And in 
the subrSahara, they sub- . 
scribe almost exclusively to 
M.L Holdings, -the South 
African broadcaster that has 
pioneered the growth of pay 
televislcmin the; continent. 

"The whole of Africa has 
just opened up. for us,” says 
Ian Tennant, general man- 
ager . of MIH Africa. This 
fledgling; empire spans more 
than 100.000 subscribers in 
Botswana. Ghana, Kenya, 
Namibia, Nigeria; Uganda 
and Zambia, compared with 
10$» five years aga . - • 

Opportunities north of the 
South African border. have 
triggered a transformation at 
the Johannesburg- based 
group: Launched a decade 
ago as M-Net, the only pri- 
vate television broadcaster 
to win a licence from the 
Pretoria authorities in the 
days of apartheid, its pro- 
grammes are today watched 
by up to im viewers. 

That expansion has. been 
complicated by the fragile 
state of Africa's telecommu- 
nications infrastructure,' 
which is- essential for the 
transmission of data to the 


TELEVISION 


A taste for pay television 

Mark Ashurst on M.I. Hodings, Africa’s broadcasting pioneer 


MTH subscriber Tnflrmg pT pppfr 
system. In spite- of technical 
problems short-term pros- 
pects for the group depend 
on these new markets. 

MIH has yet . to turn a 
profit -from its African 
operations. But per capita 
profits from Namibia and 
Zambia compare favourably 

with those . of South Africa, 
where profit margins are 
among, the highest of any 
pay television operator in 
the world.. These revenues 
have funded the launch of 
new ventures. 

Viewers' . appetite for 
imported programmes was 
unexpected, says Mr Ten- 
nant More than 80 per cent 
are indigenous Africans who 
are attracted to- foreign pro- 
gramming-in part because of 
the poor quality of local tele- 
vision, and a dearth, of estab- 
lished private sector compe- 
tition. 

As the deregulation of 
South African airwaves 
gathers pace, MTH is looking 
to : new markets to amelio- 
rate the impact of competi- 
tion an. its home turf. 

Nest to the political revo- 
lution at home, the key to 
these markets has been 
through -joint ventures with 
state-owned broadcasters 



by the Initiative, will be one 
of the ways Sainsbury 
strengthens the loyalty of 
shoppers and encourages 
potential customers. 

The promotion will be 
doing well if it comes any- 
where near achieving what 
the company claims. But 
there is ooe sign that the 
store is moving away from 
the perceived (and disliked) 
predominance of its own-la- 
bel products. If enough shop- 
pers vote for Sainsbury's to 
sell an own -lab el product 
from a rival supermarket 
chain, such as Tesco. the 
store will look at improving 
its own equivalent. 


South Africa, and then 
rebroadcast locally in a 
scrambled format using 
analogue technology. These 
can be received on a conven- 
tional television by a set-top 
box which decodes the 
scrambled signal. 

Start-up costs.between 
$150,000 and $700,000, depend 
on the size of the market, 
and subscriptions cost about 
$50 a month. Franchisees 
rebroadcast MIH pro- 
grammes in the smaller mar- 
kets of Togo. Burundi. 
Gabon. Niger. Mali and St 
Helena. 


John Hegarty - Ad lib 


In praise of the 
TV commercial 


T he next big leap was 
m 1096 with the 
launch of digital 
satellite television. 
In one year, the service has 
signed 32,500 subscribers to 
20 video and 23 audio chan- 
nels. Although the initial 
cost to subscribers is high, 
the package compares 
favourably with television 
channels available on the 
analogue services. Mr Ten- 
nant expects operations to 
turn a profit in 13-30 months. 

“The economies where we 
operate are all growing - 
some at an average of 5 per 
cent a year. Most have 
started privatisation, there is 
foreign Investment, mining 
exploration Is going mad. 
there is a lot of activity in oil 
and gas. and the political sit- 
uation is freeing up." he 
says. “Overall we are close 
to break-even, and we are 
very bullish about the pros- 
pects for Africa.” 


and a commitment to pio- 
neering digital technology. 

In the sub-Sahara, where 
MIH expects to sign more 
than 5.000 subscribers, only 
Zimbabwe bas denied access 
to the group pending deregu- 
lation of the monopoly of ter- 
restrial television. Else- 
where, each of the group’s 
terrestrial broadcasters in 
Africa has been launched as 
a joint venture with a local 
partner. 


After deals with private 
sector partners in Namibia, 
Botswana, Ghana and 
Nigeria. M-Net demerged its 
subscriber management and 
technical operations in 1994. 
M-Net buys and produces 
television programming; 
MIH, which trades under the 
brand-name Multichoice, 
runs the channels and the 
subscription business. 

The group has proved an 
effective vehicle for striking 


deals with state broadcast- 
ers. The first such partner- 
ship was signed with the 
Egyptian national broad- 
caster in 1994. Its 10,000 sub- 
scribers form the hub of a 
Middle East operation, while 
MIH Africa has repeated the 
formula with state-owned 
broadcasters in Uganda, 
Kenya and Zambia. 

All involve the terrestrial 
broadcast of channels trans- 
mitted by satellite from 


I magine for a moment 
you are the marketing 
and sales director of a 
large company. 
Achieving your sales tar- 
gets is giving you sleepless 
nights. The company’s 
share price is under pres- 
sure. the board is getting 
nervous. City institutions 
are questioning the compa- 
ny's investment policy. 

How can you generate 
extra sales quickly and 
effectively through your 
consumer base, and expand 
your potential market? 

As you toss and turn in 
bed, feeding a potential 
ulcer and sweating your 
way to an early coronary, I 
appear. I have invented a 
thing called the “television 
commercial”. 

It is a new and unique 
way of talking to consum- 
ers. Between popular pro- 
grammes, I will sell you 
slots of time - anything up 
to 60 seconds. I will even 
negotiate for you the whole 
break, so no one else can 
compete with you. 

Within this spot you can 
say whatever you like in 
whatever form you like. 
You control the dialogue, 
presenting your product or 
service any way you wish. 

This salesman’s nirvana 
will soon waft you back to 
sleep, ease your ulcer and 
lower your blood pressure. 

Of course, the television 
commercial has been with 
us since 1955. Since its 
arrival, it has been one of 
the most, if not the most, 
effective creators of brands 
and wealth. So why is it 
that you can hardly pick up 
a marketing magazine 
without reading about the 
medium's imminent 
demise? 

Before you rush to the 
internet, put your money 
below the line or search for 
some trendy alternative 
media, absorb these facts. 
The average adult in the 
UK watches more than 24 
hours of TV every week. 60 
per cent of children have a 
TV-set in their bedrooms. 
One in four adults watch 
the soap opera Coronation 
Street, even more watch 


EasiEnders. So why do we 
read that the likes of Cad- 
bury, the chocolate manu- 
facturer that sponsors Coro- 
nation Street, think most 
marketing is nothing but 
froth and are putting more 
money into progr amm e 
sponsorship? Why did we 
read that Heinz was pulling 
out of TV advertising (it 
has since gone back); that 
more marketing money was 
going below the line? 

Could it be that as the 
medium has become more 
competitive some compa- 
nies have found it harder to 
create advertising that 
works? The medium is not 
a guarantee of success. It 
has to be used single-mind- 
ed lv and imaginatively. 
Perhaps this is the nub of 
the problem - some compa- 
nies find this process diffi- 
cult to m anag e. 

It was said of Michael 
Dukakis, the 1988 US Presi- 
dential candidate who 
failed to beat George Bush, 
that he ran a poor TV cam- 
paign - and a man who 
could not run a cohesive 
advertising campaign for 
the presidency would not 
be much good at running 
the country. 

Perhaps as company 
executives pour scorn on 
the value of TV to generate 
sales and wealth for their 
shareholders, what they are 
really telling us is they are 
not very good at their jobs. 


T he television com- 
mercial has been 
and stQl is one of 
the most incredi- 
ble mediums put at the dis- 
posal of companies. 

Every marketing, sales 
and finance director should 
get down on their knees 
and say thank you. And the 
next time someone says for- 
get TV and eulogises about 
the internet or alternative 
media, whatever that might 
be, remember ail those 
people who watch 24 hours 
of it a week. Where else are 
you going to find them? 

John Hegarty is chairman 
and creative director of 
Bartle Bogle Hegarty 
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Award for students with ideas 


B ritain’s- Depart- 
ment of Trade and 
Industry last week 
launched an award 
for students aimed - at 
“demonstrating a creative ' 
and innovative idea to push 
forward toe boundaries of 
interactive digital media . 
using toe internet”. 

The Young ISCA award is ' 
part .of ffieTDTFs Informa- 
tion Society Creativity 
Awards, organised in con- 
junction with a range of 

corporate partners includ- 
ing Demon, YahqoJ* The ' 
Open University; arid Sun 
Microsystems.' Details of 
the competition can be 


found at toe DTI’s award, 
web site, tmoto.isca.co.iik. 

Students at UK institu- 
tions can win a first prize 
of £3,000 by submitting a 
demonstration project 
which can be viewed using 
a web browser. The win- 
ner's college will receive 
£ 2 , 000 . 

The competition was 
announced last week at the 
Interactive Learning Con- 
ference in Edinburgh. 

Nicholas Negroponte, 
founder of the . MIT Media 
Lab, said: “The digitisation 
and the' convergence of 
technology mid telecommu- 
nications provides unique 


opportunities far creating, 
combining and presenting 
information in radical new 
ways for a global andteoce. 

“Young people are 
already exhibiting skills 
and imagination in exploit- 
ing these opportunities. 
Each generation will 
become .more digital than 
the preceding one. The con- 
trol of bits of that digital 
future are more than ever 
before in toe hands of the 
young.” 

Applicants have from 
October 1 until May next 
year to enter. A short-list of 
20 projects will be selected 
and the creators win dem- 


onstrate their entries at 
next year’s Interactive 
I learning Conference, where 
final judging will take 
place. 

Barbara Roche, DTI min- 
ister. said: “These awards 
will encourage students to 
provide a showcase for the 
wealth of talent and cre- 
ativity among the student 
body, many of whom will 
become the next generation 
of innovators for the infor- 
mation society." 

Stephen 

McGookin 


FTid - The Internet Directory 
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The following compan ies want you to 
know that you can find out wore about 
thorn by sim ply Fooki rig. t hbm- tig onthe 
World Wide Web. *,V“r 
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Organise life with a gadget 


Bo you use a 
computer to 
Weep track of 
your life? If 
the .answer is 
no, you may 
soon be in a 
mi n o r i t y . 
People in 
offices are increasingly 
using software tools that 
range from modest address 
book programs to ambitious 
group project packages to 
manage their lives. The soft- 
ware allows managers to ask 
staff , to do things, and to 

chase them almost automati- 
cally if they miss deadlines. 

Smartest of all are the gad- 
gets that , talk directly to a 
computer- - through an 
infra-red port or by receiving 
flashes- from the computer 
screen and converting them 
mto meaningful diary data. 

The fundamental weak- 
ness ol many of these 
systems, known as personal 
information managers — is 
portability. You want to 
carry the life-tracking prod- 
uct with you because its use- 
fulness is curtailed if you 
have to write the informa- 
tion in- a diary and then 
transfer ft. 

But- there is a certain 
ostentatious nerdiness 
attached to the idea of pull- 
ing -out a gadget whenever 
someone suggests having a 
drtnk next Thursday and- 
Pecking away at its mtnia*/. 
tore keyboard to- get the 
informati on in: 

I have only once found a 


truly useful portable organ- 
iser and that, was a Hew- 
lett-Packard notebook com- 
puter called an OmniBook. 
This was a super-light PC 
with an almost full-size key- 
board that ran for 12 hours 
off a rechargeable battery 
and could survive on AAs at 
a pinch. As well as Microsoft 
Word and Excel, the 
machine had a personal 
information manager built 
into it It was big enough to 
type long documents in, but 
small enough to carry in a 
pocket- Leaving it in the bed- 
room at nightj used to rely 
on the machine to wake 
itself up and beep me in the 
morning if there was a 
breakfast meeting I had for- 
gotten about. Inexplicably, 
HPno longer makes the 
machines. '• 

The arguments for nrfng 
software to keep control of 
your life are plain to see. 
Take the address bock, for 
instance. Anyone who has 
kept names and numbers in 
a book will know the panic 
that comes when you fear 
the book might have beein 
lost Without a secretary to 
photocopy the pages each 
month for archiving, a physi- 
cal book -can be an unrelia- 
ble storage method for 
important information. 

But software has its down- 
sides. too. My own experi- 
ence suggests that looking 
up an address using PC soft- 
ware takes at least twice as 
long as in a book. 

There is also something 


sad about the lack of aes- 
thetic pleasure in using a 
database compared with 
using a book. 

I have used a number of 
packages for phone listings. 
The latest of them is the 
Office 97 version of Microsoft 
Access, which includes a 
purpose-built contacts data- 
base. Some features of the 
package are terrific: you can 
press a button marked ’call’, 
dial a number and fill in a 
short note of what was dis- 
cussed that will be filed next 
to the date and tim e of the 
calL There are more ambi- 
tious functions in the latest 
version of Microsoft Outlook, 
but the problem with both 
packages is they take hours 
to learn. 

The most extreme example 
of this technology-driven 
productivity drain is the 
to-do list. After using elec- 
tronic to-do lists, I have con- 
eluded that lists of jobs that 
need to be done are better 
put on the backs of enve- 
lopes than in computers. The 
problem is deciding how 
much detail to write. Should 
you break down each project 
Into its component parts, 
and create 20 or 30 things to 
do? Or should you keep ft : 
general, and leave only one 
item? Choose the first, and 
you are likely to get 
depressed at toe mountain of 
work before you; choose the 
latter and toe package win ' 
be of no use: 

My inclination is to add 
too much. The result is 


every time I power up one of 
these software packages. It 
beeps and fills the screen 
with windows full of unfin- 
ished work marked in red. 

This week, however, 1 
started using one package 
that looks as though it 
might be useful. It is a desk- 
top tod f rom a small Boston- 
based software house called : 
Grasp Information Corpora- , 
tion, which allows you to 1 
capture nuggets of informa- 
tion from documents or from 
the web, and to save them in 
the form of electronic three- 
by-flve index cards which 
are collected in a set of hier- , 
archical folders. 

The attraction of this 
approach is that it Is more 
flexible than a rigidly struc- 
tured contacts book or proj- 
ect outline. The program 
also does not make you wait 
while it powers op. Left run- 
ning on the desktop in Win- 
dows 95, it allows you to 
hi ghlig ht a phrase or para- 
graph and drag it to me of 
toe folders that appear near 
the bottom of toe screen. 

The package is called 
KnowItAll, and a beta ver- 
sion that works for a month 
is available . from 
iouaa.grasp.com. 

A few days' use has con- 
vinced me that it is more 
promising than any organ- 
iser software I have seen 
before. -Whether it becomes a 
permanent fixture remains 
to be seen. 

dmJacksort@pobctz.com 
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MANAGEMENT 


Scenarios force managers to tackle their assumptions, writes Tony Jackson 


M aking up stories 
about the future 
might seem a curi- 
ous occupation for 
grown-up executives. But there 
was a time, in the 1970s and early 
ISSOs, when scenarios were a 
Familiar part of the p lanning pjQ. 
cess. They then fell out of fashion 
for a while, a$ did strategic plan- 
ning overall Now that strategy Is 
making a comeback, so are sce- 
narios. 

In essence, the scenario tech- 
nique consists of describing a 
range of possible futures. Let us 
suppose that the Chinese econ- 
omy Implodes, or that it flour- 
ishes: that the internet enriches 
the telephone companies, or 
drives them to ruin. What then? 

The aim is not to make predic- 
tions. but to provide a framework 
into which subsequent events 
can be fitted. If executives have 
thought out the possible out- 
comes, they should be quicker to 
react when one of them arrives. 

As Arie de Gens, former head of 
planning at Shell, puts it, they 
can remember the future. 

While scenarios have a long 
history in the armed services. 
Shell Is generally credited with 
adapting them to business, in 
response to the first oil shock of 
1973. Other oil companies latched 
on. Since the oil industry under- 
takes vast single investments 
such as refineries or petrochemi- 
cal complexes, scenarios 
appealed as a form of risk analy- 
sis. What would happen if the oil 
price soared or plummeted? What 
were the odds of a given host 
government collapsing, or nation- 
alising the industry? 

Then come the reaction. In a 
recent book. The Living Com - 
pang, Mr de Geus describes how 
in the ISSOs. Shell's senior execu- 
tives became sceptical. Making 
up stories, they said, was great 
fun and good public relations. 
But how many decisions could be 
attributed directly to the scenario 
process? 

Today, according to Roger 
Rainbow, Shell's present head of 
planning, a balance has been 
struck. The old practice was for 
the planners to draw up the sce- 
narios and then make presenta- 
tions to the line managers: as Mr 
Rainbow puts it. to "show and 
tell". 

Over the last 10 years, he says, 
there has been more emphasis on 
getting the managers involved. 
"The trend has been to get them 
to bring scenarios into their deci- 
sion processes." he says. "That's 


A glimpse of 
possible futures 



actually quite hard, and we've 
had a few false starts. But we 
need to help people make deci- 
sions on quite focused issues, 
down to the level of a specific 
strategy in a given country, or a 
specific project." 

At the same time, he reports, 
there is a rising level of Interest 
outside. "We get one or two com- 
panies a week calling us up to 
ask our advice on scenarios. If we 
were a consultancy, we'd be mak- 
ing a lot of money." 

There are a number of consul- 
tancies doing Just that. Global 
Business Network, of California, 
was set up in 1988 by Peter 
Schwartz, a former head of sce- 


nario planning for Shell. 
Northeast Consulting Resources, 
of Boston, was founded by a 
group of consultants from Arthur 
D Little who had previously done 
scenario work for IBM. 

According to Keith Anderson. 
Northeast Consulting's senior 
associate In Europe, the differ- 
ence in origins is fundamental. 
Where Shell began with geopoliti- 
cal change, the computer indus- 
try was more concerned with 
detailed developments in technol- 
ogy. 

"What 4 we see now." be says, 
"Is changes in products and fac- 
tor costs, and In industrial struc- 
tures and boundaries. These 


days, you don't know who your 
future competitors will be. That's 
given scenarios a new lease of 
life.” 

Mr Rainbow would not dis- 
agree. In the old days, he 
observes. Shell's scenario work 
consisted almost entirely of large- 
scale stories about the world. 
Now, much of it is quick, one-off 
studies on issues of technology or 
markets, in response to demand 
from Shell executives. 

As Mr Anderson puts it, the 
task Is not merely to describe 
possible futures, but to identify 
the preferred one and work to 
bring it about. Microsoft, he 
observes, was dismissive about 


the Internet at the outset. When 
it perceived Its mistake, it set out 
not merely to ’catch up, but to 
take a lead in determining how 
the internet developed. 

So what practical use do com- 
panies make of scenarios? That 
can.be hard to pin down. Execu- 
tives, after all are not keen to 
help their competitors by laying 
bare their thoughts on the future. 

However, some of Northeast 
Consulting’s projects for clients 
give a flavour. In 19%. the US 
manufacturer 3M used scenarios 
to think about the distribution of 
.its office products in Europe. 
Would very powerful pan- 
European distributors appear, on 
the US model? Or would Euro- 
pean patterns remain diverse? 
And how important would elec- 
tronic commerce become in 3M's 
markets? 

The German electronics group 
Siemens used scenarios after 
forming a telecoms alliance early 
last year. The alliance aimed to 
develop switches for broadband 
communications. The scenarios 
e x a m ined the Impact of the inter- 
net on one Mg class of customers, 
the traditional telephone compa- 
nies. 

Sceptics would argue that any 
sensible company will do this 
kind of forward thinking anyway. 
But scenario pl anning , for its 
proponents, Is above all a pro- 
cess: a means of forcing manag- 
ers to confront their assump- 
tions. 

James Herman, vice-president 
of Northeast Consulting, says: 
"Senior executives trust the men- 
tal model which got them where 
they are. But if you're in tele- 
coms, computing or media, the 
danger is that assumptions from 
past experience no longer' apply. 
So we use scenarios to update the 
models." 

Also, he argues, managers typi- 
cally work In teams, and they 
may sometimes have conflicting 
assumptions without realising it. 
By thrashing out scenarios 
together, they can spot the con- 
flicts and, with luck, resolve 
them. 

A consultant such as Mr Her- 
man, of course, makes his living 
from scenarios. Mr Rainbow, a 
career Shell executive rather 
than a specialist, sounds a note 
of caution. "Same people are 
looking for the magic bullet to 
transform the company," he says. 

"We never thought scenario 
planning was that But it does 
help you understand a changing 
world.*’ 


How to handle R&D 


A s innovation moves to the 
top of many corporate 
agendas, the spotlight is 
on the management of research 
and development Haw best can 
companies improve the 
effectiveness and efficiency of 
their technology and innovation 
management?- 
A study by Arthur D Little,; 
management consultants, of 57 
senior European technology 
managers identified pressures 
from two main directions.* 
Companies are being asked to 
respond more quickly to new 
opportunities and threats. At the 
same time, they have to improve 
the return on investment. 

Some obstacles crop up again 
and again. There Is too little 
technological understanding 


ainbng tbp management and 
there is a mismatch between the 
long-term outlook of some -parts 
of the business and the short- 
term demands of others. Some - :' 
technology managers also have - 
difficulty linking their role with 
the goals of the business. 

Companies which had made 
the greatest strides to 
overcoming these problems, it 
found, tried to map out the 
likely progress of their 
technologies. They bad also 
appointed a chief technology 
officer to the top team and 
brought business and technology 


managers together within a 
formal structure. Such moves are 
not easy since R&D staff are still 
perceived to lack market 
orientation. Possible ways of 
dealing with this problem 
include introducing a 
programme to help R&D staff 
meet customers and allowing 
R&D leaders to get business 
exposure through job rotation. 

Another important theme 
underlined In the ADL study is 
the impact of globalisation. The 
benefits can be numerous: it 
gives companies access to the 
best brains and ideas from other 


areas; lt helps companies 
understand customers in other 
parts of the world; it helps open 
doors to business alliances and 
contracts and it can save costs. 

Some industries, such as 
pharmaceuticals, are relatively 
experienced at managing global 
R&D, says ADL. Others, such as 
the automotive and food 
industries, are still learning how 
to share Information and 
projects across boundaries. 

The emphasis on globalisation 
means that restructuring may be 
here to stay - although ADL 
notes that many people would 


welcome a period of stability and 
warns that some companies have 
downsized too much. 

"A large number of 
companies ,Juivebeen . 
bonified by the effects of 
attempts in the early 1990s to 
tighten up R&D efficiency which 
led Instead to undesirable 
side-effects such as an 
overwhelming emphasis on the 
short term," it says. 

* Priority Issues m Technology 
and Innovation Management 
Arthur D Little International 
Boulevard de la Wolwue 2, B-1150 
Brussels, Belgium, tel (32) 
27620731 


Vanessa Houlder 




Msmflesohn fefl) add Pdahtau*: dtspeffing the to#’ factor from dentistry 

PARTNERS 


Whitecross 

Pmd Mendlesohn, had already written a 
44. qualified as a . minimalist business plan and 
dentist In 1976. opened his first Whitecross In 
Thirteen years Camden which -was quite 
later, he founded : •. Impressive' considering his 
the concept of a qualifications were in 

high-street dental dentistry, not business. 
chain, called Whitecross. bi 1990 , . It took'ajboate year of 
Aimer Pdahtatr, 44, became a working part time before I’d 

partner. They have six dental created a proper set of. 

practices in Lcmdan and a • . . -accounts, which 'meant we 
turnover of 13.3m. In May. they could then communicate with-’* 
become the first dental business Che banks and borrow more 

, to float on the Alternative . ...money,. . . 

Investment Market. ... rra ranch more numerate 

> 'tiian Paul. He’d rather work on 

Paul: "Within nine months of - - gut feelings. Whereas I heed 
opening the first practice, 1 bad 'everything to add up. His key 
four dentists working full time , .• contribution has been the way 
which, amazed me. Tradition- that the business looks and 

ally U would have *»kpn four to feels. I fought long; and hard 
five years to build op a practice .hot to have fresh flowers in - 
because dentists retied on wont, every surgery because they cost 
of mouthi U was only after the money. He.kept sayitfg, "No 
rules on advertising changed, ~ Avner. you don't understand 
In 1967, that the concept . these things" then went ahead 
became possible. " r anyway. 

We're now finding that a lot Paul is keen to dispel what he 
of bur patients have a regular . calls the ‘ugh* factor of 
dentist in the suburbs where dentistry by. creating a pleasant 

they live, but have got sick of - environment. We don't want 
losing half a day's work every ' . people walking in and thinking 
time they need a check up. The ' they are going to be ripped off, 
whole idea of a high-street : or hurt, which is one of the 

chain is dead simple, yet people reasons we have a consultation 
still find it difficult to grasp, .. table in every practice. It 
Dentists are no different to - means.the dentist can explain 
opticians. Fifteen years ago , . .. . -things properly, 
their industry was just as ' ' , • Quite often a patient won't 
fragmented, now the majority have a doe how much 
of people go to an optical chain, treatment costs. They come in 
It took Avner five years expecting a £20 check up, then 

before he could persuade.* - . discover they need £1.000 worth 

venture capitalist to’lDVbSf W" • * ofworK Tooth 'decay is not 
ns; they either said: 'Interesting going to disappear aver night 
idea, can't see it working', or 'IF which means -that dentistry is 
it’s that good why has nobody . probably one of the safest 
done It before?' v . , • industries to invest In. 

We got endless rejections tort . Unfortunately, we still have 
neither of ns stopped believing difficulties communicating this 
in the concept Avner was to would-be investors, 
brilliant at potting together . ... .* In America there are seven or 

paper projections which I . eight dental companies trading 
would have found a nightmare, on Nasdaq so people can make 
He leaves me to manage the - ; comparisons. Over here, we’re 
clinical side so in many ways still regarded as the only 
we’re perfectly balanced." lunatics in town." 

Avner: "When I joined, Paul ■ Fiona Lflfferty 



GENERAL PROCUREMENT NOTICE 

PROCUREMENT OF THE GOODS AND SERVICES 
UNDER JAPANESE GRANT AJD '96 
FOR ECONOMIC STRUCTURAL ADJUSTMENT OF 
PAPUA NEW GUINEA 

The Government of Papua New Guinea has received a Grant Aid Three hundred million 
Japanese Yen (jPY 300 m ill ion ) from the Government of Japan to purchase the Goods and 
services incidental to such Goods for public o/pmiwfions and private sector companies of 
Papua New Guinea. 

Categories of the Goods are: 

Q GENERATOR 

□ STOCK FEED 

□ FERTILIZER 

□ AGRICULTURAL MACHINERY 

Eligible source countries ore all countries and areas except Papua New Guinea. 

Firms or companies who arc interested in supplying the Goods as mentioned above should 
submit to JAPAN INTERNATIONAL COOPER ATION SYSTEM (JlCSj the following information 
in written English as soon as possible, 

U) Name and address of firms or companies 

(2) Namefsl of pcnonls) in charge 

(3) Telephone and lacsfmi/c number 

The information is received BY FACSIMILE ONLY. By return, JICS would send REGISTRATION 
FORM by facsimile, which is to be filled and sent back with required documents (e.g. annual 
report) by registered mail. International courier service, and etc. Only firms or companies who 
have submitted the REGISTRATION FORM prior to a pnr -qualification tP/Q) will be registered 
and P/Q will be made on only those firms or companies. P/Q for each procurement will be held 
one by one in accordance with the contents of submitted REGISTRATION FORM and will 
commence after three (3) weeks from this publication as soon as all the necessary preparation is 
ready. Criteria of PA3 shall be determined by each procurement which shall depend on each 
procurement conditions such as its nature, scale, etc. 

It should be noted, however, that JiCS is not committed to invite ALL firms or companies 
expressing interest after receiving the above mentioned form. 

Tender Invitations will be issued to the presqualified firms or companies at a later date. 

Attention: Mr. Shunichi KUDO, Project Manager 
Procurement Office for Non- Project Grant Aid, 

Grant Aid Management Dept, 

JAPAN INTERNATIONAL COOPERATION SYSTEM 
5th floor, Shinjuku Sanshin Bldg., 

4-9, Yoyod 2<home, Shibuya-fcu, Tokyo 151, JAPAN 
TEL: 81-3-5352-5981 through -5987 FAX 81-3-5352-5994 


The Financial Times plans to publish a Survey on 

Private Finance Initiative 

on Friday, October 17 


For further inform at ion on advertising please contact: 
Derek Van Tfenen or SaHy Baynon 
Tel: +44 (OJ 1223 833 300 Fax: +44 (0) 171 S73 4862 
or yotir usual Financial Times. tepjesorrtativB 


FT Surveys 


Losing the plot with hitter 

class warfare 


I have discovered the ultimate 
nightmare In training pro- 
grammes for managers. That is 
some accolade when you con- 
sider the amount of role-playing and 
scrambling through freezing bogs 
that routinely goes on in the name 
of management improvement 
This programme Is in a different 
league from all those dreadful oth- 
ers. For a full week a small group of 
managers agree to relinquish every 
aspect of their ordinary lives and set 
up their own micro-society in Massa- 
chusetts. On arrival at the Cape Cod 
Conference Centre some are stripped 
of their belongings and labelled 
immigrants. Others are chosen to 
form the elite class - they can drink 
wine, but are beset by a paranoid 
need to hold on to their privileges. 
The rest are designated “middles", 
and are threatened by the under- 
class and harassed by the elite. 

After a few days of bitter caste 
warfare, tins fun game comes to an 
end and the next few days are spent 
in analysis of the previous days. The 
effects, are - apparently - devasting. 
According to an admiring article 
about the course In the latest issue 
of Fast Company, the right-on US 
business magazine, many of the par- 
ticipants are brought to crisis jxrint. 
Some others are so disturbed that 
they are inclined to crash their cars. 
Many leave their Jobs within a year 
of taking the course. But all gain a 
profound insight into their own 
motivation and the way in which 
organisations work. 

One can only despair at the lack of 
common sense among US managers. 
The fact that anybody pays good 
money to undergo something so 
uncomfortable and unnecessary - sug- 
gests they have lost the plot alto- 
gether. To be a better manager you 
do not need anthropological theories 
on how societies function. To under- 
stand the way you relate to your 
colleagues it is not necessary to give 
up your belongings and play an elab- 



Lucy Kellaway 


orate and costly game. Management 
is bard. We all know that. But the 
clues to improving are not In simpli- 
fied models of societies. They are 
right under our noses. 


An acquaintance in advertising 
recently had lunch with the editor of 
a national newspaper. Tell me, said 
the editor, how can we Improve the 
content or our paper? The advertis- 
ing man ventured to make a few 
suggestions, but as he did so felt a 
frost descend. Too late, he realised 
that he had not been asked 


to criticise at all. but to admire. 

The anecdote exposes a weakness 
in the present craze for feedback. 
Solicit feedback! say alT the self-help 
books. Successful employees are 
meant to be constantly asking 
people for honest opinions of their 
performance. The successful man- 
ager is meant to delight in delivering 
home truths in an open, helpful way. 

Yet real life is not like tills. 
Despite what the communications 
courses teach, there is no softening a 
home truth. The received wisdom . 
says that you should never tell 
someone that they are stupid or 
Incompetent. Instead you should 


describe the occasions on which they 
exhibited these tendencies. Thus the 
.stupid and. lazy person, jg. .supposed 
dot to take It personally^ but to see a 
way to improve. .This is fantasy: you 
would have to be outstandingly stu- 
pid not to see through this gimmick. 

The answer is for those of us who 
-are unable to take criticism, to 
never, ever ask for feedback. If you 
are doing something badly wrong. It 
is the duty of your superiors to let 
you know - whether you ask for the 
information or not. But if yon are 
are bumbling along in a fair to mid- 
dling kind of a way. better to keep 
your head down. Ignorance Is bliss. 



" I'P TELL yow you'fiZE 
__ THIC/C SvT iT'£> 3Z 
fso Vft&CZD orsj you." 



.These have been thin weeks for busi- 
ness news; and the Wall Street Jour- 
nal Europe has been feeling it as 
keenly as the rest of us. Last Tues- 
day it resorted' to filling a chunk or 
pages one and two with a descrip- 
tion of TBletabbies: the cult British 
TV series aimed 3t one- to four-year- 
olds. 

1 would love to know what the 
average investment banker made of 
Dipsy. La-La, Tinky-Winky and Po. 
The WSJ gave the subject its usual 
conscientious treatment, wheeling 
out an impressive number of quotes 
that filled the space nicely. Despite 
Its blandness, the purpose of the 
piece was clear; the Brits are bon- 
kers, 'v,‘ '. 




I have just thought of a way of mak- 
ing Teletabbies less perplexing to an 
American business audience: turn it 
into a management training course. 
Managers could dress up in the hot, 
heavy costumes, and lose their Inhi- 
bitions by bumping each others tum- 
mies and doing the Teletnbbles 
dances. Untold insights into team 
behaviour would flow I have every 
confidence. • 


I-'-- -g---. oj r aa n*. 
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Wtthlts "biggest cities 
. strong out across a 
V, ’ and : a 4%- 
- Jlol,r time difference 
.'between Its . east-end 
J rj ^n |fflL(^Y ; ^ s t coasts, Canada is 
; j rrr^-— - a difficult place when 
. r . ;% annas -to bustles. However, this 
Jih^pbt prevented the Richard Ivey 
School of Brismess at the University 
of Western Ontario from devising an 
executive MBA course which ds ; 
a -. 1 taught . simultaneously across the 

country. - 

Tbefirrtclass of students from the 
. ■ two-year Video Executive MBA pro- 
gramme (Vemba) graduated this 
summer. The classes were taught in- 
London, Ontario, Ivey's home town; 

- but students participated as far; 
afield as- Calgary, Edmonton and 
even Vancouver^ - 

The time H j fytepgnnp is overcome 
-using videoconferencing technology. 
Students study two. fell days in the 
“classroom" - Friday and Saturday 

- every other week - on seven sites- In 
Toronto that means starting classes 
at 10am knrf finishing at 7pm: stu- . 
dents in Vancouver start classes at 
-7am and finish at 4pm. 
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The Ivey school is planning to 
open an eighth campus in Mexico 
and possibly a further site in Calif- 
ornia, says Paul Bishop, director of 
the executive MBA at Ivey. The 
sophistication of the technology - 
each, site is connected by six ISDN 
lines, triple the capacity of many 
systems - precludes further sites 
opening in more remote locations. 

Faculty members teaching from 
the London, Ontario studio are faced 
with a bank of videoconferencing 
terminals, each one showing the stu- 
dents assembled at the different 
locations. There is also a document 
camera, used to send computer 
graphics or overhead projector 
images. At each student site there is 
one screen showing the lecturer and 
a second displaying the 
documents. 

To ask a question, one of the eight 
or 10 students on each site presses a 
button and the camera zooms in. 
That picture is sent to the other sites 
and displayed as a smaller picture — 
“picture in picture" - on the screen. 

The students require no special 
training to use the equipment But 
the academics have had to adjust 


their presentations to deal with the 
transmissions, says Prof Bishop. In 
particular they have had to be better 
organised, to make the best use of 
the document camera. 

As a result the classes are more 
formal, but only slightly. “As a 
teacher Tm confident we can deliver 
a comparable educational experience 
to the course in Mississauga [the site 
of the more traditional executive 
MBA],” says Prof Bishop. 

To ensure students have real con- 
tact with each other they meet 
locally in their study groups every 
week, usually to discuss case studies 
far a future class. They spend two 
weekends a year in London, Ontario 
with the whole class and an overseas 


Jobs with a difference 


Pack up your MBA 
in an old kit bag 



study element often involves stu- 
dents working together on projects. 

The international project is a 
required part of the course and paid 
far out of the course fees - C$52,000 
(£23,450) in total for the two-year 
programme (1997 prices). 

The course participants have an 
average age of 37 and more than 10 
years’ work experience, so It is not 
surprising that some SO per cent of 
them have their course fees paid by 
their employers. Since all the stu- 
dents work full-time while doing the 
course, the company has to recom- 
mend the student and commit to the 
time off needed. “You can’t have 
people shot down from behind at 
work," concludes Prof Bishop. 


Back-packing does not rank among the 
world's most important management skills. 
Unless you are Tony Wheeler, that is. He has 
built up an A$30m (£i5m) business out of 
one of his favourite activities: travelling. 

An engineer by profession, Mr Wheeler 
went to London Business School in -the early 
1970s and felly intended to return to engi- 
neering on completing 
his MBA course. 

But before taking /tuwS&f mj) 

up his job at Ford. Mr 
Wheeler decided to 
take a year off with 

his wife and travel [ /sCS\\a\ 

overland to Australia ^ 

and back. 

He did not come 
back. Instead he set- 
tied in Australia, took vlw^MUrpjl 

out dual nationality 
and wrote his first 

travel guide. Across VmTKtfrrrS 

Asia on the Cheap. bl(H 

“an all the way Lon- WlM gH| 

don to Sydney sort of |||i 

thing." as Mr Wheeler - — - — 

describes it. 

The journey to Aus- 
tralia took seven months and writing the 
book a further six. “We started it all because 
that’s what we wanted to do," says Mr 
Wheeler. 

After that he wrote South-east Asia on a 
Shoestring, from which the popular series of 
travel guides was bom. 

More recently Mr Wheeler's company, 


Lonely Planet Publications, has moved into 
country-specific travel guides, intended for a 
more mature clientele. 

Today Australia counts for just 12 per cent 
of Lonely Planet's sales. As well as Austra- 
lia, the company has offices in San Fran- 
cisco, where all the books for the US market 
are produced, London and France, where a 
proportion of the 
books are translated 
into French. 

M Mr "^ ee ^ er believes 

\ / \ timt he still spends 

J \ five months of the 
\\\ r“* \ year travelling, often 

nlu V \ with his teenage chil- 

dren. This enables 
him to road test the 
- Ill guides he sells and 

,7l!ll Jjl identify where the 

fmf JW spin-offs might be. 

Wj n j jgL, His other main 

Sj >%l tasks are to look 

HM down the road and 

put pick up ideas - “I’m 

_ still quite good at 

ri *‘~" that" - update and 

write some of the 
books and do the pub- 
licity for the company. 

While he is away he deems hims elf lucky 
to have capable employees who can take 
care of the business. 

Several of them, he points out. have MBAs 
of their own. 
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SEPTEMBER 8/9 . 

Financial Risk Management 

Cash Row A Liquidity Risk 
-Management .* Risks of Derivative 
Hnandn* vs Debt or Bquity * Aspects 
of legal Risks A Possible Aftermath * 
using Delta, Gamma, Theta, Kappa A 
RHO for Better Risk Management, e*e 
£600+ VAT2 Days 

TFL 01 71 600 21 23 ftx 01 71 6003751 
tJ Uii- Saiaiflifl- tafahmAnkiLai uk 
LONDON 

SEPTEMBER 8/10 
Risks & Structures In Trade 



Asm Quality and Liquidity .* Structuring 
and. Risk Enhancement * Assessing the 
Principal Risks involved m Financing 
Snemancnal "Dade * Shipping Terms ^ 
Lctten of Credit * Factoring * State 
Supported Export Crafts 

£570+yxf 2Days 

TFL0T71 600 2123 ftx 0171 6003751 

- LONDON 


FT World Motor Conference 

TlfemaibfaiJtormtto . 

brings together prominent figures - 
to discuss recent developments in 
the IntBfTtaifonal motor industry. 
Speakers acceptances taduder 
Cartas Gtiosn, Executive Vice 
President, Renault Group; 

Tmffi Joharinesson, President, 

Volvo Car Corporation; Tengku 
MahataetTenokuAriff. Chief 
Executive Officer, Proton Berftad; 
Mr Nick Sctneta, Chairman and 
CWef Executive, Jaguar Cars 
limited; Mr Peter S HaUman 
President and Chief Operating 
Officer, TRW inc. ’ 

Enquiries: SIfln Eancourf 
Tel: 0171 8962626 
Fax: 0171896 2696 
e-mafl: stanfi9pearsan-pro.com 

. - Frankfurt 


Conferences 

& 

Exhibitions 


SEPTEMBER 18 " 

Financial Services & 
Computer Crime 

A top level round table on combating 
fraud, imHw »«ttl manipulation with a 
panel of official*, executive*, forensic 
psychologists, consultants and 
acadcmics. Offercd in association with 
the Centre for the Study at Financial 
Innovation and wkb the assistance of 
DrSqteman'a, 

Contact Otyfomm . 

01 225 466744. Fax; 01 225 442903 
LONDON 

SEPTEMBER 23 & 24 - 

Introduction to Foreign - 

Exchange and Money Markets 

Definitive training course - FX and 
moeey markets featuring WTNDEAL 
dealing simulation. For Corporate 
treasury personnel, trainee dealers back 
. office and systems development staff 
plus Ad Wo exam candidates. GBP 
325.00+ VAT. 

lywood David International Lid. 

Tel: 44 (0) 1732463014 
RuB44toH73246301S 
““A: training@lywood-«iavi±cObUl 

: ■ LONDON 

SB^TEMBER 28 -OCTOBER 
3 . 

Bank Financial Management 
International Seminar 
Heighten your awareness of the key 
strategic variables affecting financial 
decisions in banking' and amuoGdaae 
your knowledge using BankMod,-.* 
COmiXiBiiiEri banking limnTw^ w 
For financial institutions executives. 
The Inatiiote of. Canadian Bankers-. 
T*k (5 14). 840-8720 Fax; (514) 282 
645P e-mail: a B tiutfo g i cl i reg 
_ BANFRCANAPA 


Conferences 

& 

Exhibitions 


Falrptoce's Autumn Courses 
September 

• IntroductiODto Capital Markets 

• Corporate Credit Analysis 
LsvbU&II 

• ftoOhyDociimafllalldn' 

^Effective Negotiating Stalls 
•ftaad hutame Securities - 

• Fundamentals of Swaps 

October 

-Team Leadership Sides 

• Corporate Credit Analysis Level II 

• Introduction to the City & 

Financial Markets 

• Pro/ect Finance 

For further Information 
Contact Fahpteus 

Tat 0171 623 9111 fee 0171 623 91 12 
website 8t ftttp^Wwwitirpiacaxorn 
I Bnailisatftirplacaefalrplacacom 

I . London 


9th FT World Mobile 
Conunnhieaflons 

Confirmed speakers indude: 
Stephen Pettis, Cable & Wireless 
pic; Tbmas Duffy, Telia Telecom; 
Maximilian Ardelt, V1AG; Michael 
Sbort, CeDnet; Mrs Jan Petere, 
Managing Director, One 2 One; 
Mr Thomas Befler. Chahrman, 
UMTS Forum; KiyoyuW 
■&ujmuitt, NTT Mobile 
Commurtcatons Network Inc; 
Allen Ma, Hontfrong Telecom CSL 

Enquiries: Sfam Fancourt 
FT Conferences 
Teh +44-171 8962626 
Fax: +44 171 896 2696 
*4T«R: etaniepearaBivprexsin 


Series 7 General Securities 
Representative (S days 6-10) 
Series 3 National Commodities 
Fetures Representative 
{1’/. days 10-11) 

Wallace CltfTrafnrng prepares students 
In Europe » sit Americai Securities 
and Dertvtitos Industry (NASD/NRA) 
exanri nations. Topics covered In these 
courses: S7 ■ stocks, bonds, mutual 
funds, municipal securities, options, 
direct participation programmes. S3 - 
commodities futures, options on 
futures, financial futures, intensive 
i Reviews offered regutiriy in London. 
Frankfurt. Geneva and Zurich. 

Wiflace CWTiainino 
Tet +44 (0) 171 829 8415 
Far *44 (0)171 240 5600 


Frankfurt 


OCTOBER 14 -16 
TeleCam Power Europe *97 

Commercial Telecommunications 
for Electric Utilities - Conference 
& Exhibition 

Contributors: EC. Norwcb. Enertel. 
Energis. Alia tel. Tel -Eo ergo. Enitet, 
Bayemwerk Netcom. RWE Tell lance, 
Kyushu Electric Power. Yorkshire 
EJectriay. 

High level! Penn Wet! CAE. 

Elly Kreqke* Phone: *31-30-2650963 
Fax: *31-30-26-50-9 28 
Amst*rdam.THE NETHERLANDS 


CrartmoiweaBiBusniessFonini 

Heads of Government from 
Barbados. Canada. Singapore. Sri 
Lanka. Uganda and the UK have 
already agreed to address this 
unique event, arranged on the eva 
at the 1997 CamnunweaBh Heads 
of Government Mealing. The Forum 
udl provide an exclusive p latf or m 
to develop further trade aid 
Investment wtthfn the Corrmon- 
waalth. Industry contributors indude 
Chairmen and CEOs from Ashanti 
GofcMofcte, Baja] Auto, Eskom. 
Hatcher ChaBenge. Habib Bank, 
HSBC HoWngs, New Africa 
Invesmerts. Singapore Power and 
Transflald Defence Systems. 
Enquiries: Sarah Gibb 
TaJ:+44171 8082639 
Fax: +441716062686 
a-mafl: aarahgOp aa r a on-proxom 

London 


Investment Opportunities 
in Bangladesh 

Organised by FT Conferernss. In 
association with the Government of 
Bang tadesh, this one and a half day 
event of CEO's will locus on 
infrastructural Investment 
opportunities within the Bangladesh 
power, petroleum, 
tstecorranunicalions. water supply, 
transport aid port faculty sectors. 

The Forum win be opened by the 
Prims Minster of Bangladesh and 
speakers wffl include the Minister of 
France. As invitations are Hmited you 
are strongly recommended to register 
your interest early. 

Enquiries: Lucinda Roberts. 

FT Conferences Tet 0171 896 2120 
fee 0171 8962896/2697 
e-mail: hjdndaj0pearson-pro.com 
Bangladesh 

NOVEMBER 17 & 18 
LWHtfas In the New Energy Era 
This conference will consider new 
corporate structures for energy and 
utility companies in the converging 
markets of die 21st Cennny, looking x 
the energy service company in pra ctice ; 
brand and shareholder impIicaiiRU in 
the trend ip malp-orilgics. 

Cance Lucinda Roberts, FT Conferences 
TeL +44 171 896 2120 
Fax: +44 171 896 2696/2697 
Email: lnrindargrpearsan-preicom 

LONDON 




i FT European Economic 
Monetary Union 
Focuses on the economic 
inpact of EMU. the operational 
framework and the strategic 
Implications for banks, capital 
markets and European based 
corporates. Speakers include 
The Fit Hon Kenneth Clarke CXI 
MP; Mr Howard Davies, Deputy 
Govemer, The Bank of England; 
Mr Gdraid F*fauwadet, MatiTSA; 
Mr John Kemp- Welch, London 
Stock Exchange. 

Enquiries: Lucinda Roberts 
FT Conferences 
Tel: +44 171 896 2120 
Fax: +44 171 8962696/2697 
weadL- ludn draCp— teon- probccm 

London 


Conferences 
& Exhibitions! 


London 


A New FTSE index 
for Athens 

A free business seminar. 16.00 - 
ItQOhrstoltawfldtjycockM 
reception. This seminar will be of 
particular Interest to senior fund 
managers and structured 
derivative Issuers conskterino 
investing In toe Greek Market 
Speakers wffl explain why toe new 
FTSE/ASE 2D Index has been 
developed as a benchmark and 
spectflialfy to sipport derivative 
trading on the Athens exchange 
midyear. 

Enquiries: Stin Fancourt 
Tel: 0171896 2626 
Fac 0171 8962696 
B-malf: stanf©pearson-p ro.com 

London 

OCTOBER 3 

The International Taxation of . 
Electronic Commerce 
EBFD‘» InumaUDnai Tix Academy 
seminar, examining . uxation 
impftciticng arising irom iho increuc of 
world ende conducted through 
• electronic channel*. One <fty sendnac. 
Contacc Martine van der Weg. IBFD 
-.faflereHiopankx Academy . . . 

Tet +3t -20-626-7726 ’■ 
ftjy -r3 1,-206289397 

AMSTERDAM, 


The 2nd FT Diamonds 
Conference 

Confirmed speakers Include the 
Hon D Magang. Minister of Mineral 
Reso u rce and WfatBr Afbfrs. Baswana; 
Mr Stephan C Lussler. De Beers; 
Dr Joseph Lazarevich. Department of 
Irxfian NMis & Northern Deveiopmert. 
Canada; Mr Mike MltctieU, Argyfe 
Dbmands. MrAzMsh K Mena. ItentiU 
CNutab and Mr Leon N Cohen. Codem 
Inc and Mr Richard Wake-Walker, 
Anhangd Dtamond Corporation. 

Contact Sarah Gibb, 

FT Conferences 
Tefc+44 171 896 2639 
Roc 444 171 896 2696 
Email sarahg®pearson-pra.com 

London 


DECEMBER 1 & 2 

17thFTWorid 

TM oc o n wari ra fan i 

Confirmed speakers include: Sir Ptter 
Banfield CB^ BR Rkhaid Brown. Chbk 
and Wheles pte David TWyvec TNeAc 
Cotporaiion; John Sidgmore, UUNET 
Technologies; Reed Hands. Federal 
CommurioniaDs Connniaricot Andrew 
Sufcawaty, Sprint PCS (USA); Don 
ChrickstamJc, OF1S- 
Contaet: Sian Fancourt. FT 
Conferences 
Ud: 4-44 171 8962626 
ftx: +44 171 89626960697 
e-mail: 


DECEMBER 9-10 
The new world of relationship 
ma nagement In banking: 
creating value together with 
your customers 

A 2 day conference on relationship 
management for banking executives 
and corporate treasurers with Chase 
Manhattan. Lloyd’s of London. Solvay. 
ABN AMRO. Barclays Bank and 
others. Call Management Centre 
Europe 

Tel: 00 32JL543 JIJ2 
Fax: 003 2-1343.24. 14 

LONDON 
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The FT 
Top 500 
Independent 
Schools 

will be published on 

Saturday August 30 


This indispensable guide detailing 
the performance of 500 UK 
Independent Schools based on A 
Level & GCSE results will be 
essential reading for any parent 
considering their child's future 
education. 

For advertising information on this 
and other FT Education features 
please contact Vivienne Eka 
Tel: +44 171 873 3507 
Fax: +44 171 873 3098 


Weekend FT 



LANGUAGE COURSES 


FAST. EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer’s language 
have made the 
difference ? 


Did your last meeting overseas go as well as you had 
hoped ? No ? Why not 7 Did you lose out to a competitor 
who did speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of ‘Doing Business In' 
French/German/Spanish NOW on 

0171 - 815 0508 
0181 -643 4334 
0161 - 888 3607 




Helping the World Communicate. 




1997 GENEVA 
EXECUTIVE COURSES IN 
FINANCE 

tt is vital that today's finance professional keep 
abreast of the latest developments. For the 
past decade ICMB has built a solid reputation 
training executives from over 800 institutions 
and 80 countries in the latest risk management 
techniques. A highly renowned international 
faculty assists participants to build sophisticated 
skills which enables them to profit from complex 
challenges in a rapidly changing environment 


1 Kevin Wilson August 18 - 22 

MODERN SECURITY ANALYSIS FOR 
PRACTITIONERS 

2 Hashem Pesaran August 25-29 
FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 

3 Richard Levich September 1 - 5 
EXCHANGE-RATE AND INTEREST-RATE 
ECONOMICS 

4 Stephen Schaefer September 8 • 12 
BOND PORTFOLIO AND INTEREST-HATE 
RISK MANAGEMENT 

5 Anthony Neuberger September 15 - 19 
THE USE OF DERIVATIVES IN 
PORTFOLIO MANAGEMENT 

6 Giorgio Quests September 22-26 
IMPLEMENTING AN EFFECTIVE RISK 
MANAGEMENT SYSTEM 

7 Hans Genberg September 29 - 30 
THE ECONOMIC IMPLICATIONS OF EMU 

8 Mike Staunton October 20 - 24 

EQUITY PORTFOLIO MANAGEMENT 

9 Alessandro Penati October 27 - 31 
GLOBAL ASSET ALLOCATION 

10 Rene Stulz November 3-7 

RISK MANAGEMENT TOOLS AND 
STRATEGIES 

11 David Cox November 10 - 14 

QUANTITATIVE TECHNIQUES FOR 
FINANCIAL MARKETS 

12 Salih Neftcf November 17-22 

ADVANCED MATHEMATICS OF 
DERIVATIVE PRODUCTS 


For our detailed brochure, please contact: 
Fabienne ScagUola or Beatrice Candolfi 
ICMB 

Av. Blanc 49 

1202 Geneva, Switzerland 
Tel: +41-22/73195 55 
Fix: +41-22/731 95 75 
http 7/he twwwojnige.ch/icmb 
e-mail icmbOheijjruge.ch 


Business 

Education 


page appears every Monday 



The FT Is circulated in 160 countries worldwide 
and Is read by an audience of businessmen and 
women working in a variety of business sectors. 

Business courses are an essential part of the 
working life of our readers and the Business 
Education page Is the marketplace for advertising 
your MBAs and Courses. 

Whether you want to promote your courses in 
finance or general management the Business 
Education page gives you the opportunity to reach 
corporate decision makers and ambitious young 
executives. 

For advertising information please call 
0171 873 3234 



To advertise contact Vivienne Eka on +44 171 873 3507 or Fax +44 171 873 3098 










Travel Update * Roger Bray 


Tuggage move 

Eruish Airways is curtailing 
sales to passengers 
needing to change aircraft at 
London Heathrow in an 
ert'on to ensure that fewer 
customers arrive at their 
final destinations only to 
find that their bags have 
tailed to make connecting 
flights. The problem has 
been exacerbated this 
fu turner by a surge in 
transfer traffic which has 
coincided with the 
installation of a new 
baggage system in the 
airport's short-haul 
Terminal One. The airline 
says connecting passengers 


now represent 35-10 per cent 
of its total traffic at 
Heathrow. BA has not 
quantified the extent of the 
restrictions, which are 
expected to remain in place 
until the quieter, winter 
period begins in November. 
Even in the worst weeks, it 
claims, the number of bags 
delayed has been fewer than 
1 per cent. But the airline 
needs to balance lost ticket 
revenue against the need to 
maintain service levels. 

Helicopter link 

Manila's notorious traffic 
congestion has persuaded 


the city's Peninsula hotel to 
start a helicopter Jink, 
either with Ninoy Aquino 
International Airport or Us 
domestic counterpart. 

Aimed specifically at 
business customers, it takes 
between five and 10 
minutes, against an average 
of 45 minutes by car. and 
costs US$100 one way. 

Air accidents 

Better compensation is in 
prospect for the relatives of 
future air crash victims. EU 
airlines Face new regulations 
which should make it easier 
for dependants to seek 
redress through the courts. 
Brussels has proposed two 
main changes in the present 


regime. One is a 
Europe-wide ceiling of 
SDR100.000 on the amount 
carriers are obliged to pay 
without costly legal action. 
The other should help 
people making bigger 
claims. Previously those 
seeking to break through 
the ceiling, which was not 
the same for all countries, 
had to prove that the airline 
had acted recklessly. Now 
the carrier will have to show 
that it did everything 
possible to avoid the 
accident The new rules are 
broadly similar to a 
voluntary' scheme launched 
recently by the International 
Air Transport Association 
and agreed by many of its 
members. 


Tanzania route 

Emirates is to launch flights 
between its Dubai base and 
Dar es Salaam, on 28 
October 28. The airline will 
fly twice a week to the 
Tanzanian capital, on 
Tuesdays and Thursdays, 
□sing an Airbus 
310-300 and offering first, 
business and economy 
classes. Its African 
operation already includes 
services to Nairobi and 
Johannesburg. ■ 

Laptop luxury 

Guests at London's Royal 
Garden Hotel will soon have 
access to the internet en 
route to and from the 


airport- Prom November, 
they wtfl be able to use a 
new, stretched Daimler 
limousine with a plug in 
point for laptops. The 
recently refurbished 
Kensington hotel already 
offers internet access from 
its rooms for a flat fee of eig 
a day. Hie intention 
is that customers should use 
their own laptops, hut the 
management can provide a 
computer if necessary. 


Air route 

New daily services between 
Copenhagen and Geneva 
will be launched on October 
28 under a code-sharing 
arrangement. 


Likely weather in the leading business centres 
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Roger Bray looks at the impact Hong Kong's new airport will have on the leisure industry 
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Fly to the airport: a helicopter will transport the Peninsula Hotel’s guests to Chek Lap Kok 


A precaution 
in your pocket 


uests who emerge 
siveat-soaked from 
the exercise room 
at Hong Kong’s 
Island Shangri-La Hotel are 
likely to be offered dry. 
white T-shirts ta brave the 
chilly air conditioning in as 
they return to their rooms. 

It is one of those small, 
but unforgettable touches of 
quality service that have 
helped justify the former col- 
ony's hoteliers in charging 
some of Asia's highest 
prices. 

Steep prices, however, are 
becoming harder to charge. 
Since the transfer to Chinese 
rule at the end of June, the 
bottom has fallen out of the 
leisure market. It is difficult 
to tell whether business 
travel, for which high sum- 
mer is a quiet time, will also 
be affected. Eut if hoteliers 
are forced lo discount tourist 
prices, there will also be 
downward pressure on cor- 
porate rates. 

One company providing 
ground arrangements for 
incoming tour croups says it 
handled only 5.230 visitors in 
July compared with 12.433 in 
the same month last year. In 
recent weeks, hotels have 
been running about 60 per 
cent full, against the normal 
60 per cent to So per cent 

The question facing Hong 
Kong's travel industry is 
whether this is merely a blip 
- a vacuum left by a rush to 
get there in the dramatic 
final weeks before the hand- 
over - or a longer-term 
desertion prompted by. so 
far unjustified, fears of 



People's Liberation Army 
troops in the streets. Pro- 
vided life continues un dis- 
rupted. such unease should 
be short-lived, although the 
Japanese, who have been 
deterred by a historic wari- 
ness of China, may take a 
little more reassuring. 

But there are other prob- 
lems. A leading UK tour 
operator believes hoteliers 
have become greedy: "They 
hove 3lwa\s been jble to 
charge a premium, but now 
an extra night in Hong Kong 
would cost about four times 
the price ]of a night] in 
Bangkok." 

The gap has been widened 
by foreign exchange turmoil 
in the Asia-Pacific region, 
where the Hong Kong dollar, 
pegged to its US counterpart, 
has remained stable, while 
the Thai baht and other cur- 
rencies. including those of 
Mai sys i3 and Indonesia. 
have tumbled. 

Even if leisure traffic 
recovers quickly, rates could 
be restrained by a huge 
increase in hotel capacity. 
At least three properties are 
being built in the vicinity of 
the new airport at Chek Lap 
Kok, scheduled to open next 
April. And the Marco Polo 
chain is developing a 330- 
room. "five-star plus ' hotel 
on Kowloon's waterfront, 
part or an enormous shop- 
ping and office complex 
dose to the Star Ferry pier. 


Douglas Barber, vice- 
chairman of the Hong Kong 
Hotels Association, describes 
this expansion as "an 
unprecedented development 
boom". Between 1996 and the 
end of the century the num- 
ber of properties will have 
risen from 88 to 120 and the 
total number of rooms will 
have increased by about 
12.000 - or one- third. 

Preparations for the air- 
port. gaining coherent shape 
on reclaimed land off Lantau 
Island, have not been with- 
out hiccups. Airlines face 
sharp increases in landing 
and other handling charges. 


Cathay Pacific, which will be 
the airport's principal user, 
believes opening demacds 
will be moderated. If not it 
claims, the cost of tur nin g 
round a Boeing 747 would 
jump from HKS25.0Q0 (£2.000) 
at the existing airport Kai 
Tak. to HKS75.000. And 
while the airport is sched- 
uled to open in April, its 
HK$34bn rail link will not be 
ready until June. One recent 
report said accelerating it 
could cost around HKS35m a 
month in additional wages. 

The upside is that Chek 
Lap Kok should attract more 
passengers, including trans- 


fer traffic. Kai Tak was 
designed to cope with 24m 
passengers, but last year it 
handled 31.5m. It has been 
forced to turn down many 
requests for extra flights. 

There will be no night cur- 
few at the airport and lifting 
pressure on slots will enable 
airlines to flv more fre- 
quently and could justify the 
operation of smaller aircraft 
on new routes where busi- 
ness does not support the 
use of wide bodies. With traf- 
fic in the Asia-Pacific region 
forecast to treble between 
1995 and 2010, this should 
ensure that the airport 


becomes a major hub. 

Tt is not just space which 
makes Chek Lap Kok a shin- 
ing hope, but also the conve- 
nience. Even though Kai Tak 
is so close to the leading 
hotels that guests can watch 
jets taking off from high 
windows, getting there 
through an often-congested 
harbour tunnel from Hong 
Kong island can be slow and 
frustrating. 

The Airport Authority 
claims that a newly built 
tunnel, road and bridge sys- 
tem will keep the average 
taxi ride to Chek Lap Kok 
down to 30 minutes. Trains 
will run every four minutes. 
taking 23 minutes from the 
island (18 minutes from 
Kowloon), and passengers 
will be able to disembark 
opposite their check-in 
desks. There will also be 
desks downtown. Cathay 
plans 51 at two stations. 

The Peninsula Hotel hopes 
to offer an eight-minute heli- 
copter link from the roof of 
its new tower. Guests will 
wait for their flights among 
aviation memorabilia in the 
top-floor China Clipper 
lounge. 

With Kai Tak closed, 
advertisers should be free at 
last to use flashing signs - 
at present considered a 
potentially hazardous night- 
time distraction for pilots - 
on tall buildings. Maybe 
Hong Kong’s hoteliers 
should use them to blaze the 
message they are desperate 
for the world to hear - that, 
in spite of the handover, it is 
business as usual. 


N ext time yon are kid- 
napped while travel- 
ling on business, 
why not hand your captor a 
false passport? 

A company called Scope 
International is marketing 
camouflage identification 
for travellers who believe 
themselves vulnerable to 
terrorist and other threats. 
Since it would be fraudulent 
to issae a dummy passport 
for a real country. Scope 
instead offers passports for 
recently extinct nationali- 
ties. Examples include 
Burma, Rhodesia, British 
Honduras and New Grenada. 

In theory, these can then 
be brandished at assailants 
looking for western business 
travellers rather than tour- 
ists from a small, harmless 
country. The passports have 
embossed covers, the hold- 
er’s photograph, entry and 
exit stamps, an official seal 
and a security hologram. 

For its fee of £249 (S406). 
Scope also gives customers 
two corroborating forms of 
identification, such as a club 
membership card and a fed- 
eral insurance card. 

Scope claims that many 
government officials use 
camouflage passports when 
travelling and that during 
the Gulf war several petro- 
leum engineers were able to 
leave Kuwait on passports it 
had sent them. However, the 
passports do assume a cer- 
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tain level of geographical 
ignorance on the part of the 
captor. 

Richard Fenning, business 
development manager for 
travel security consultancy 
Control Risks Group, is 
sceptical for other reasons. 
“It is a high-risk strategy to 
pretend to your kidnapper 
you are someone you are 
not,” he says. 

“Unless you are specially 
trained, the strain of stick- 
ing to a cover story will be 
too much to endure for most 
people.” 

Amon Cohen 
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'UTRECHT' 

TheHotand Festival pf-Eaty ■ ■ 
Music opens on Sunday, wMi - . 
Giovanni Bonondrti's ff trionfodi 
Canwfe{1^6).>iO£‘van. 
VekJhoven conducts a staging by : 
JosGroenfer. 

STUTTGART 

-Every second year; German 
conductor Hetmutti Rifling -and 
" his Bach Academy present a" • 
two-wa ak festival of music, 
backed by lectures. 


rehearsals. This' yearns 
programme. entitled - 
‘Approaches to Roniantfdam’. . 
opens on Sunday wftha . 
performance of Beethoven's , - 
Missa Satemnis. 

COLOGNE: 

An unusual experiment Jnmuttt- 


underwayatHateKaiKori 
Sunday, when Karin Baler's new . 
staging of The Tempest opens 
the 1997-8 Cotogne theatre 
season. The cast is made up of 
12 actors from eight European . 
countries, all of whom will speak 
in their mother tongue. Thg 
British representative is Forth 


BERLIN 

The new season at the Deutsche 
Opar begins on Sunday with a 
revival of Getz Friedrich's staging 
of 7Msteri und tsokfe , conducted 
by the company’s new music 
d i rector, Christian TMeiemann. 
Ths title roles are sung by Rena 
Kollo and Sabine Hass. The first 
new production wHl be a tribute ' 
to Kenneth MacMillan on 
September 6, featuring the Serial . 
premiere of his Mahler ballet Das 
Lied van der Erde. 
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LONDON 

Proms highlights this week 
include tonight’s semTsfcajjed 
performance of the Gfyndeboume 
production of La corrde Ory, a . 

Dankworth and Qlngton night . 


with Qeo Lane oaFridayafjd.aJ. 
concert by the Swedish- ReudSo * ,‘V > 
Symphcny Orchestra uricfec'JSs-j' 
P^kka Salonen on Sunday; i 
: '.The season at Smk^peae.^.^ 
Globe con&Tuesthte'waak wttfr- 


Shatespeareptaya: The. . 
Maid's Trapedy, - : 
cfiractadhy Lifcy 
BaBeyW.orr; 

Tuesday, andjA 


4ef$ dirked by 
MakxrtrR Mck^y.J, 


VJEMNibRGH:^ 

r Had. 

Edinburgh Festiv^N^fe 1 
jador-tSrectior. Rhffip -Fferfl® stages 
^ji^hece'&gain; Hte. Fk^^.Lyceurn,.' 'j 
:^hep&B Ct Hppany jxwtessrt^ ' 
.:-oper»;toisigrt atttieiKBigf4 
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One man 
and his 
band 

As Sir Neville Marriner takes a back seat, 
Andrew Clark ponders the future of the 
Academy of St Martin in the Fields 


I f you were to list the most 
successful partnerships in 
British music. Sir Neville 
Marriner and the Academy 
of St Martin in the Fields 
would surely be near the top. But 
for how much longer? In the public 
eye. the ASMF is so closely associ- 
ated with Sir Neville that there are 
tears it may not survive his retire- 
ment, which he is expected to 
announce during his 75th birthday 
concerts in 1999. 

The orchestra's future has 
become the subject of intense spec- 
ulation among London's freelance 
musicians, many of whom depend 
on tt far their livelihood. ASMF 
regulars are trying to devise a 
self-governing formula which 
would give them a voice In how it 
evolves and who is chosen as Mar- 
riner’s successor now Sir Neville 
has made clear he wants to take a 
back seat 

Until recently. Marriner was the 
Academy. He chose its members, 
decided repertoire, conducted 
recordings and acted as front-man. 
Now 73, he has begun to scale 
down his engagements, leaving the 
players with a choice - to disband, 
or organise their own future. 

The Academy has pnma a long 
way since Marriner and a few 
like-minded friends organised their 
first concert nearly 40 years ago. 
The idea was to play a repertoire 
and achieve standards which Lon- 
don lacked in the 1350s. The Acad- 
emy of St Martin in the Fields, 
named after the London church 
where it first played, quickly found 
Itself in the vanguard of the 
baroque revival. Recordings on the 
L’Oiseau Lyre label established its 
reputation, and it began picking up 
lucrative tour contracts. The Acad- 
emy attracted the best freelance 
players by paying a premium rate, 
and by the mid-1970s, it bad one of 
the strongest corporate Identities 
in the musical world. 

Its success was based not just on 
consistently high standards, but on 
Marriner's flair for spotting oppor- 
tunities. He turned the Mozart 
bicentenary into a goldmine, 
recording most of the orchestral 
music as well as the soundtrack for 
Amadeus. He also had aspirations 
in the Romantic repertoire: it 
maintained the orchestra's com- 
mercial momentum, and it saved 
the players from endless repetition 
of Vivaldi's Four Seasons. 


The question now is whether the 
ASMF can generate the same 
amount of work with another con- 
ductor. It already undertakes 
small-scale tours with its leader. 
Kenneth Sillito, and longstanding 
associate, Iona Brown. Neither 
would be able to fill Marriner's 
shoes, and most big-name conduc- 
tors prefer working with a full-time 
symphony orchestra. ASMF musi- 
cians recognise that once Sir Nev- 
ille goes, it will have to revert to 
its role as a chamber orchestra. 

That means finding a conductor 
who can rejuvenate its baroque 
and classical repertoire, where the 
Academy's polished but impersonal 
style has gone out of fashion. 
Nicholas McGegan, a period spe- 
cialist, was considered, but nothing 
has come of It The Academy has 
now approached the pianist Mur- 
ray Perahia. whose un-pushy per- 
sonality scores highly with the 
musicians - enough to make up for 
his inexperience as a conductor. 
They hope he can graft his Mozart 
and Beethoven onto the Academy, 
while branching out Into the 
baroque and early Romantic reper- 
toire. He has has been pencilled in 
for concerts in Switzerland and 
Greece next year. 

W hile the succession 
issue simmers, the 
ASMF Is consoli- 
dating its struc- 
ture. In May it 
invited 50 players to accept formal 
membership. The move not only 
cements the link with its best 
musicians, but gives them a stake 
in its future. After next month's 
tour to Mexico, members will 
choose the ASMPs first democrati- 
cally-elected hoard. 

At present, the Academy is bet- 
ter known abroad than at home, 
where critics tend to dismiss it as a 
slick recording orchestra. This 
image is reinforced by Marriner's 
disdain for public funding. He has 
always shunned the Arts Council, 
arguing it would interfere with the 
Academy's artistic policy; and he 
accuses the BBC of refusing to pay 
for sufficient rehearsal time - 
which explains why his two Prom 
concerts this week are on tour with 
the Leipzig Gewandhaus Orches- 
tra, rather than with the Academy. 

‘The Academy does what it can 
afford to do," says its manager. 
Mrs George Brown. “We earn our 



Mamhor at this Prams this weak on tour with the Leipzig Gewandhaus Orchestra 


living from tours and recordings. 
Any surplus is ploughed back into 
UK concerts and education work." 
With the record market in decline, 
however, the ASMF is keen to re- 
establish its “public" base at home. 
To do so it needs sponsors, and it 
has recently signed a deal with 
Northern Telecom worth £180.000 
over three years. 

Thanks to Norcom the Academy 
has increased the number of self- 
promoted London concerts next 
season to six, and commissioned a 
cello concerto from Sally Beamish. 
And after eight years it is return- 
ing to the church after which it is 
named. The two had fallen out over 
the Academy's attempt to patent 
the St Martin’s name. Moves to end 
the rift began last year when a new 
vicar arrived, coinciding with the 
ASMF’s appointment of Brown, a 
St Martin’s bell-ringer in her spare 
time. The reconciliation will be 
sealed by an Academy sextet con- 
cert on September 5 and a Christ- 
mas festival 

Meanwhile, the Academy is mak- 
ing the most of Marriner. This year 


there have been sold-oot tours to 
Germany, the US, Paris, and Hong 
Kang, Philips is planning a Marri- 
ner retrospective for his 75th birth- 
day, and Hflnssler, an independent 
German label, has given him carte 
blanche. Unlike members of Lon- 
don's permanent orchestras who 
sneer at his technical limitations, 
ASMF musicians have nothing but 
respect for Sir Neville. “He knows 
how to identify problems, and he 
gets the best out of people In the 
nicest possible way", says one 
Academy regular. “You wouldn't 
class him as one of the great con- 
ductors - he's just part of a very 
effective artistic outfit which he 
created. He’s more comfortable 
with bis own orchestra because he 
has the confidence it will know 
how to execute what he wants." 

Marriner, who began his career 
as a vio linis t in the London Sym- 
phony Orchestra, originally envis- 
aged the Academy as an enlarged 
string quartet in which everyone 
had equal input He talks nostalgi- 
cally about its early tours, when 
the musicians played less for 


money than for pleasure, and the 
Mteheltn guide was as important as 
the music: Today’s “big- tend" of .75. 
players hardly allows such lei- 
surely intimacy, ahd for that rea- 
son, Sir Neville believes it will do 
no harm to revert to a chamber 
ensemble. He lambasts the “timid" 
way in which authentic specialists 
tackle the classical repertoire, and 
says period instrument ensembles 
do not belong in the modern con- 
cert halt 

And there lies the ASMF's 
strength. Unlike London’s other 
orchestras, it can be enlarged or 
reduced to serve whatever reper- 
toire it is called upon to play, and 
no one plays who does not com- 
mand the utmost respect of his or 
her colleagues. The Academy is a 
meritocracy. That is the secret of 
its longevity and the key to its 
future. 


Marriner conducts the Leipzig 
Gewandhaus Orchestra at the 
Royal Albert Hall (Wednesday, 
Thursday), Birmingham (Friday) 
and Manchester (Saturday). 


Pesaro 


Rossini lost to 



I n 1992, when the Rossini 
Opera Festival in the 
Italian resort of Pesaro 
announced a production of 
The Barter cf Seville, ferns of 
the festival were unusually 
curious and expectant As a 
rule, it is the rarity of its 
offerings that attracts Pesaro 
audiences. But, as these pro- 
ductions are based on the 
critical editions of the 
scores, sponsored by the 
Fondazione Rossini, even as 
popular a work as the Barber 
could give the audience 
some surprises. The 1992 
staging in the Teatro Rossini - 
was a dud: humourless and 
gag-ridden. Revived for this 
year’s festival, after some 
tink erin g by the' designer, 
Giovanni Agostinucci, and 
the producer, Luigi Squar- 
zlna, it is only slightly 
improved (the corpse has 
been removed froM TJr Bar- " 
tolo's operating theatre), and 
Squarzina’s staging has gone 
from busy to frantic. Every- 
one on stage seemed to be 

shifting chairs or picking up 

articles of clothing dropped 
by colleagues. 

Fortunately , the conduc- 
tor, Yves Abel, led a dean, 
fresh reading of the score 
and he had a generally excel- 
lent cast at his dis posal; only 
the Barber himself, Roberto 
Frontali, was blustery and 
superficial. The delightful. 
Sonia Ganassl (something of 
a Pesaro dis co v ery ) created a 
pert, endearing Roslna, 
superbly touching in the. 
-final trio, and - although tbei 
last, long aria created diffi- 
culties for him — Paul. Aus- 
tin Kelly was a tender Alma- 
viva. Patrizia BiccirA, 
another Pesaro find, made 
Berta's trivial aria sparkle. 

But the main event of this 
year’s festival was the stag- 
ing of MaSse et Pharaon in 
the vast Palazzo della Sport. 
First given in Paris in 1827 
(only two years before Rios-, 
sini's final . opera, Oudlaume 
TeHX this solemn work is an 
elaborate recasting of a Nea- 
politan opera-oratorio, Mos& 
in Egitto (1818). After its 
Paris success Motse was 
back-translated into Italian 
and ousted Its predecessor. 

Given at Pesaro a few 
years ago, the original Most 
in Egitto Impressed audi- 
ences ahd critics, THrwntng a 
debate about ■ the relative 
merits of the two versions. 
There is no simple answer: 


the shorter, Italian opera has 
its own vigour and richness, 
the slower, more stately 
MoSse is undeniably affect- 
ing. Alas, Graham Vick's 
approach was wrong-headed, 
self-indulgent, and almost 
viciously destructive. 

To gmphawwMj the vastness 
of the Palazzo, he had the 
stalls -removed, so the 
orchestra was at floor level, 
the conductor facing an 
elliptical playing area domi- 
nated by a large platform 
which could rise and sink. 
The main floor was enclosed 
by a n ar row trough with a 
few Inches of water - a liq- 
uid, runway. Below It, the 
floor was covered with dirt 
So singers were made to 
wade in the water and roll 
and flounder on the dirt 

The Paris opera notori- 
ously demanded stage-ef- 
fects,' and Rossini’s French 
librettists provided several: a 
rainbow, a volcano, a plague 
of darkness, a shattered idol, 
ahd, of course the crossing 
of the Red Sea. Contemptu- 
ous of the libretto, Vick 
invented his own, fee infe- 
rior effects (mummy-cases 
lowered an wires, a burning 
book instead of the burning 
and refiowertng bush), con- 
stantly distracting from the 
splendid music. In addition, 
he made the opera “timely” 
by dressing the Hebrews in 
Warsaw-ghetto costumes. 

placed the singers 
awkwardly, sacrificing 

. the ttittkI /* frrhiR ' vftmnl 

silliness. Rarely were the - 
two participants in a duet 
allowed to be near each 
other. Pharaon and his son 
slashed at opposite sides of 
the orchestra. Often, the 
singes were the length of a 
football field from the con- 
ductor (Wladimir Jurowski, 
who drew impassioned, if 
not always in tune, playing 
from the Bologna orchestra). 

Michele Peztusi, -the 
Moses, has sing often and 
well in the festival wfe light 
bass voice, when he was 
allowed to approach the 
audience, sounded persua- 
sive. At a distance, he was 
barely audible. His antago- 
nist, Pharaon, was the 
imposing, dignified Eldar 
Aliev. In a humbler produc- 
tion this would have been a 
memorable evening. . 

\V31lam Weaver 
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■ BERLIN 

CONCERTS 

Konzerthaus Tel: 49-30-203090 
Berlin Symphony Orchestra: 
conducted by EUahu inbal in 
works by Korn go Id, Ligeti and 
Beethoven, with cello soloist 
Peter Bruns; Aug 28 


■ EDINBURGH 

Edinburgh International Festival 

Tel: 44-131-473 2000 
CONCERTS 

Bank of Scotland Fireworks 
Concert Brad Cohen conducts 
the Scottish Chamber Orchestra 
in the traditional Festival finale. 
The programme Includes 
Shostakovich's Festival Overture, 
works by Handel and J Strauss. If 
you can't get a ticket, try the view 
from Cafton Hill; Aug 2B 

DANCE 

Nedertands Dans Theater 111: 

Tears of Laughter, choreographed 
by JW Kylidn. Sister company of 
Nederlands Dans Theater 1, 
formed for mature dancers. 


Programme of five separate 
works; Edinburgh Playhouse; 

Aug 28 

THEATRE 

• The Cherry Orchard; by Anton 
Chekhov. After the success of last 
year’s Unde Vanya, Peter Stein 
returns to Edinburgh with 
Chekhov's most famous play, in a 
Salzburg Festival production seen 
there in 1995 and 1996. Jutta 
Lampe Is Ranyevskaya. 

Performed in German with 
supertitles; Edinburgh Festival 
Theatre; Aug 28 

• Measure for Measure: by 
Shakespeare. Directed by or 
Stdphane Braunschweig. Unlike 
The Winter’s Tale, which was 
Braunschweig's French language 
contribution to the 1994 Festival, 
this production, staged by the 
Nottingham Playhouse, is in 
English; Royal Lyceum Theatre; to 
Aug 26 


■ LONDON 

BBC Proms, Royal Afoert Hail 
Tel: 44-171-589 8212 
CONCERTS 

• BBC Singers: conducted by 
Bo Hotten in a programme which 
includes works by Brahms and 
Schoenberg; Aug 28 

• BBC Symphony Orchestra: 
conducted by Oliver Knussen in a 
programme which combines 
English and American folk songs 

and includes the European 
premiere of HUott Carter's Allegro 
sco rravofe,’ Aug 26 

• Leipzig Gewandhaus 
Orchestra: conducted by Sir 
Neville Marriner in a programme 
which includes the UK premiere 


of Hans Wemer Henze's Second 
Sonata for Strings, Mendelssohn's 
Violin Concerto in E minor, with 
soloist Leila Josef owicz, and 
Schubert's Symphony No. 9; 

Aug 27 

• Leipzig Gewandhaus 
Orchestra: Alfred Brendei 
performs the Piano Concerto in A 
minor Schumann wrote for his 
wife. The programme includes 
works by Wagner end 
Mendelssohn and is conducted 
by Sir Neville Marriner, Aug 28 

OPERA 

• Count Ory: by Rossini. 
Semi-staged performance given 
by the Giyndeboume Festival 
Opera, with the London 
PhUharmonic Orchestra 
conducted by Andrew Davis; 

Aug 25 


■ LUCERNE 

International Festival of Music 
Tel: 41-41-210 3080 
CONCERTS 

• Adrienne Sods and Ivo Haag 
perform piano duets by Schubert; 
at the Union; Aug 26 

• Andreis Schrff: recital of 
Schubert piano sonatas; at the 
Union; Aug 26, 28 

• ArmeSopbie Mutter performs 
works by Brahms, accompanied 
by Lambert Orios; at the von 
Moos-StahFHaile; Aug 27 

• Royal Concertgebouw 
Orchestra: conducted by Riccardo 
Chailty in a programme of works 
by Strauss. With ceflo soloist 
Godfried Hoogeveen and viola 
soloist Ken Hakii; at the von 
Moos-Stahl-HaKe; Aug 25 

• Royal Concertgebouw 


Orchestra: conducted by Riccardo 
Chailty in works by Keuris, 
Rachmaninoff and Stravinsky; 
with piano soloist Arcadl Volodos; 
at the von Moos-Stahi-Halte; 

Aug 26 

• Tenor Peter Schreier performs 
works by Schubert, accompanied 
by Andr&s Schiff, at the Union; 
Aug 25 

OPERA 

Jakob Lenz (1977/78): by W. 

Rihm. Performed by the 
Opemensemble und Chor des 
Luzemer Theaters and the 
Luzemer Sfnfonieorchester AML- 
Conducted by Peter Kuhn in a 
staging by Reto NicMer, at the 
Luzemer Theater Aug 26, 28 


■ NEW YORK 

EXHIBITIONS 
Museum of Modem Art 
Tel: 1-212-708 9480 
• Objects of Desire: The Modem 
Still Life - beginning with 
Cezanne, including masterpieces 
by Matisse and Picasso, and 
culminating with Pop art and 
contemporary works, this 
exhibition traces the art of this 
century through the various and 
evolving representations of 
objects; to Aug 26 


■ SALZBURG 
Salzburg Festival 
Tet 43-662-844501 
CONCERTS 

Ardftti Quartet in a programme 
including works by Pintschec at 
foe MozartBum; Aug 27 

OPERA 


• Boris Godunov: by 
MossorgskL Conducted by Valerie 
Gergiev in a staging by Herbert 
Wernicke. Samuel Ramey sings 
the title rale. Cast also includes 
Phifp Langridge. With the Vienna 
Philharmonic, the 
Konzertvereinlgung Wiener 
Steatsopemchor and the 
Stowakischer Phil harmonischer 
Chor Bratislava; at the Grosses 
Festsptelhaus; Aug 25 

• Die EntfQhrung aus dam Serai: 
by Mozart New production. 
Conducted by Mark Minkowski 
and directed by Frangofs Abou 
Salem with designs by Frandne 
Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinlgung Wiener 
Steatsopemchor; at the 
ReskJenzhof; Aug 25, 28 

• Die Zauberfldte: by Mozart. 
Christoph von DohnSnyi conducts 
a new production by Achhn 
Frey er. With the Vienna - 
Philharmonic and the 
Konzertvereinlgung Wiener . 
Steatsopemchor; at the 
Fetsenreitscule; Aug 26, 28 

• La Clemenza di Tito: by 
Mozart Conducted by Gustav 
Kuhn, directed by Ureal and 
Kari-Emst Herrmann and 
designed by Kari-Emst Her rmann . 
With foe Camerata Academics 
Sa l zb urg and the 
Konzertvereinigung Weiner 
Staatsopemchoc at the Klelnes 
Featspieihaus; Aug 27 - 

theatre 

• Jedermanrn by Hugo von 
Hofmannsthal. Revival Of Gemot 
Friedel's production; at foe 
Domplatz; Aug 26 

• Othello: by Shakespeare. New 


production by London’s Royal 
National Theatre, directed by Sam 
Mendes. Cast Includes' Claire 
Skinner and Simon Russell Beale; 
at the Pemer-insei; Aug 25 


■ TANGLEWOOD -- 

CONCERTS 
Tanglewood Festival 

Tel: 1-617-931 2000 . 

The Handel & Haydn Society: . . 

conducted by Stanley Ritchie in a 
programme which includes 
Vivaldi’s Four Seasons. With 
mezzo-soprano Lorraine Hunt; 
Ozawa Hall; Aug Z7 - 


■ VERONA 

Arana <fl Verona 
Tel: 39-45-800 5151 
CONCERTS 

Venn's Requiem Mass: Zubin 
Mehta conducts the Phffiiarmoruc 
Orchestra of israel.and the Choir 
of the Verona Arena. With 
soprano Daniela Dessi,' 
mezzosoprano Maijana Upovsek, 
tenor Vincenzo La ScoJa and bass 
Ruggero RatmoocR; Aug 25 

OPERA - -- - 

• Aida: by' Verdi.- Conducted by 
Nello Santi (Roberto TolomelB on 
Aug 28, 31), fo a staging by 
Gianfranco de Boski, revived, by 
Susy Attendoti; Aug 28 

• Macbeth: by Verdi. New 
production des igned by Pier Luigi 
Pizzi, with choreography by 

Gheorghe. bancu. Conducted by 

John NeschBng; Aug26 

Rigoietto: by VetdL Conducted 
by Nello Santi (Roberto ToWomdB 
on Aug 27. & 30), in a revival of 
Latfi Mansouri's staging •' 


WORLD SERVICE 
BBC for Europe can be 
received in western ~ 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Soper Channel: - 

07.00 

FT Business Momfng 

10.00 

European Money ^ Wheel 
Nonstop live coverage 
unto 15.00 of. European 
business and the 
. financial markets 

17.30 . "V 

Financial Times Business 

Tonight 

CNBC: 

0630 

Squawk Box 

iOJOO . 

European Money VVfteel 
18.00 

Financial Times Business 
T onight 
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COMMENT & ANALYSIS 


A mid the daily tor- 
rent of news and 
statistics, the 
recent report that 
D3CA. Europe's largest credit 
rating agency, and Fitch 
Investors Service, the third 
largest in the US, were dis- 
cussing a merger raised 
hopes in the world's finan- 
cial markets. 

By combining forces. EBCA 
and Fitch - at present little 
known outside their core 
markets - would mount a 
challenge to the two giants 
of the lucrative ratings busi- 
ness, Standard & Poor's and 
Moody's Investors Services. 

Described by many as an 
international duopoly, the 
“big two" are the only agen- 
cies with a genuinely global 
reach in an industry that is 
vital to the borrowing ambi- 
tions of governments and 
companies around the world. 
Holding a rating from 5&p 
or Moody's is often a prereq- 
uisite for a borrower to come 
to the market - and the 
quality of the rating deter- 
mines the cost at which a 
government or company can 
borrow. 

The prospect of an IBCA- 
Fitch merger has therefore 
been welcomed by those who 
believe the ratings business 
needs a competitive 
shake-up and who are con- 
cerned by the powerful role 
of S&P and Moody's as arbi- 
ters of global creditworthi- 
ness. 

“It cannot be healthy to 
have such an important 
global industry dominated 
by just two players." says 
Karl Bergqwist. head or 
credit research at HSBC 
Markets in London. “No one 
would question the profes- 
sionalism of Moody's or S&P. 
but a dose of competition 
would be most welcome." 

Although neither Moody’s. 
which is owned by Dun & 
Bradstreet. nor S&P, which 
is part of the McGraw Hill 
group, publishes financial 
results, their annual reve- 
nues are estimated to he at 
least four times as high than 
.those of their nearest com- 
petitors. Moody's, with reve- 
nues of more than $3Min last 
year, and S&P. with reve- 
nues in excess of S200m. 
dwarf the two merger candi- 
dates. which have combined 
revenues of just over SlOOm. 

More importantly, analysts 
estimate that operating 
profit margins at the “big 
two” may be in excess of 50 
per cent. “The big two are 
earning monopoly profits." 
says one credit analyst in 


Split in 
the ratings 

Edward Luce on a possible 
challenge to the Standard & 
Poor’s and Moody’s agencies 



New York. “They are basi- 
cally in such a powerful 
position they can command 
the sort of fees other agen- 
cies can only dream of." 

More than 90 per cent of 
revenues earned at the "big 
two” are derived from fees 
they charge to companies 
and governments in 
exchange for a credit raring. 
This income is supplemented 
by "surveillance fees" for 
providing an annual review 
of the credit rating. 

In addition to straightfor- 
ward company or sovereign 
ratings, the ageucies rate a 
large proportion of bonds 
and other types of debt 
issued on the international 
markets. More than 75 per 
cent of all eurobonds. Tor 
example, are rated by tbe 
two agencies. 

Borrowers who fail to seek 
a credit rating are often 
awarded “unsolicited" rat- 
ings by the agencies. In 
many cases, however, an 
unrated borrower is simply 
unable to come to the mar- 
ket without that seal of 
approval. 

Bankers and investors in 
Europe worry that the power 
of the “big two ' to affect the 
performance of bonds and 
other securities is too great. 


The effect on governments 
in emerging markets is often 
even more significant 

“Ratings affect bond pric- 
ing and also - in the 
extreme - tbe availability of 
future finance." says a 
report by the NatWest Group 
on tbe role of ratings agen- 
cies. “Governments with 
Large deficits cannot afford a 
collapse in their bond prices 
and the consequent increase 
in their interest rate bur- 
den.” 

Officials at CBCA. which is 
owned by Fimalac. the 
French holding company, 
complain that the “big two" 
also have an unfair competi- 
tive advantage in tbe US 
market. Under rules drawn 
up by the Securities and 
Exchange Commission, pub- 
licly regulated companies 
can only invest in securities 
which are rated by “nation- 
ally recognised” rating agen- 
cies. 

In spite of years of lobby- 
ing. EBCA is only recognised 
as a qualified agency for 
bank ratings - even though 
it lias rated almost 50 coun- 
tries. By contrast Fitch, 
which is a specialist rater of 
structured and asset-backed 
bonds and has awarded just 
one sovereign rating (China). 
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Great Mercedes ad, shame about the dealers 


is a “nationally recognised" 
agency. 

Since a large proportion of 
international capital flows 
go through New York, this 
rule effectively prevents 
unrecognised agencies from 
establishing a global pres- 
ence. 

Known also as the “gate- 
keepers" of the international 
capital markets, the “big 
two” have also been critic- 
ised for adding little value to 
what tbe markets already 
know and at times awarding 
strikingly divergent ratings. 

In their defence, the “big 
two” say they are only 
required to be consistent 
against their internal rating 
scales rather than against 
each other. Second, the two 
are in tbe fortunate position 
of being able to provide glob- 
ally comparable ratings 
across all sectors. 

"When we rate a Korean 
automobile company, we 
bring in automobile special- 
ists from the US and 
Europe.” says an official at 
S&P. “This gives us the kind 
of rating comparability no 
one else can call upon” 

Paul McCarthy, chief exec- 
utive officer at Duff & 
Phelps, the fourth-largest 
rating agency in the US. 
agrees that agencies add less 
value in the sovereign mar- 
ket than elsewhere. Where 
agencies come into their 
own. says Mr McCarthy, is 
on structured and specialist 
deals including securitised 
bonds, municipal finance 
and insurance ratings. 

"These are phenomenally 
complex markets." says Mr 
McCarthy. “You cannot 
expect investors or fund 
managers to have the 
resources or expertise to rate 
these securities on their 
own." 

Analysts at the “big two" 
point out that it requires 
years of investment and rep- 
utation-budding to be in the 
position to give credible rat- 
ings to the more complex 
types of securities on a 
global scale. Investment 
bankers agree. 

“What 1BCA and Fitch 
would ideally need is a 
backer with a deep pocket 
who is prepared to take 
losses for years," says Mr 
Bergqwist. “What we don't 
want to see happening is a 
situation where the agencies 
get into a rating competition 
war to win business. Rating 
inflation is always a 
danger." 


From Mr Howard de Souza. 

Sir. Stefano Hatfield’s 
plaudits for Mercedes’ cur- 
rent ad campaign (“A model 
of its kind". Ad in the News, 
August 18) were as welcome 
to me as a piece of screech- 
ing chalk on a blackboard. 

Yes. Mercedes' ad looks 
great, and the soundtrack 
breathtakingly brilliant in 
its simplicity. But Mercedes, 
like every other car manu- 
facturer. seems unable to 
understand the schism 
between its brand promise 
(the perception of the brand) 
and the delivery of that 


From Mr Nicholas Allen. 

Sir, In his article "Stock 
market splits” (16/17 
August), John Plender seeks 
to correlate UK companies' 
stock market performance 
with their size, and con- 
cludes that over the last 18 
months smaller companies 
have significantly underper- 
formed the market while 
larger companies have per- 
formed far better. 

In doing so, however, he 
ignores one of the most sig- 
nificant anomalies of the 
current market the substan- 
tial rise in the share prices 
of financial companies and 
the consequent effect on two 
of tbe most commonly used 
market indices, the FT-SE 
100 and the FT-SE All-Share 
index. 


from Mr Sehryn Hodson 
Pressmger. 

Sir. The term “Wasp” is 
clearly a misnomer (“The 
Wasp takes flight”, August 
16/17). We should remember 
the Wasp’s British ancestors 
were not the primary source 
of emigration to the US in 
the 18th and tilth centuries. 
As well as the many Irish, 
there were German Protes- 
tants and Catholics, who by 
the 1820s were emigrating in 


promise by a loose network 
of affiliates called dealers 
(the reality of the brand). 

I recently test-drove a Mer- 
cedes. liked it and wanted to 
buy one. But, when the 
dealer realised that I was not 
willing to (a) load a basic 
carcass with lots of extras 
and (b) accept a finance pro- 
posal as a fait accompli, they 
did not bother to call me 
back to advise me whether 
they could better it or 
whether they couldn't 

Second, Mercedes and a 
number of (German) brands 
seem to have learned noth- 


Since January 1996, the 
FT-SE All-Share index has 
risen by about 28 per cent 
while, in contrast, the FT-SE 
Total Non-Financial index 
has risen by only 20 per 
cent If financial companies 
were excluded from the 
FT-SE 100. this index would 
similarly have risen by 
about 7-8 per cent less than 
the 32 per cent rise it has 
experienced over the same 
period. 

These increases are still 
higher than the rise in the 
FT-SE Small Cap Index of 14 
per cent, bat clearly the dif- 
ference is significantly less. 

These figures illustrate the 
extent to which one sector 
can influence stock market 
indices. With the exception 
of tbe financial sector, there 


droves. This mass exodus 
reached a peak in 1882. when 
250.000 Germans a year were 
emi g ratin g to the US, 
ag ains t a British figure of 
only 103,000. 

To assimilate and advance 
more easily, many German 
and Irish anglicised their 
names or understated their 
Catholicism. 

Wasps, in fact were not 
just Protestant Anglo- 
Saxons, but came to include 


ing from history. Rave they 
forgotten the arrogance of 
the British car industry 
when faced by the challenge 
of Japanese manufacturers? 
Do they not recall that the 
Datsun Cherry offered such 
creature comforts as a radio 
and carpets, whereas every- 
thing was extra on British 
cars at the time? 

The British manufacturers 
thought they could dictate, 
not respond to. customer 
demands and fuelled their 
own demise. Could the same 
fate befall tbe mighty Mer- 
cedes? 


is little evidence to suggest 
that the recent rise in UK 
share prices has been the 
result of a wholesale upward 
re-rating of companies’ 
future earning potential. 
Rather, the rises have been a 
consequence of the release of 
improved financial results, 
together with a benign mac- 
roeconomic environment. 

Moreover, as the above fig- 
ures illustrate, the rise has 
not been as great as has 
commonly been portrayed. 

As ever, investors who 
base their investment deci- 
sions on headline figures do 
so at their own risk. 

Nicholas Allan, 

36 Cbalcot Road. 

Primrose Hill, 

London NWl 8LP, UK 


German and Irish Protes- 
tants and Catholics as well 
While the term 
“Wasgipacs" will clearly 
never gain currency, there 
must be a better word than 
Wasp - preferably a buzz 
word without a pejorative 
sting in its tail. 

Selwyn Hodson Pressmger, 
17 Place de Reignaux, 
59800 Lille, 

France 


If Mercedes want to attract 
new customers like me with 
their ”C T series, and if they 
want me to graduate 
through their models, they 
will have to try much harder 
than they are doing at pres- 
ent Until reality and percep- 
tion meet. 1 am afraid the 
brand promise is no more to 
me than a multi-million 
two-dimensional illusion. 

Howard de Souza, 

The Gables. 

High Street, 

Barkway. 

Hertfordshire SG8 8EB, UK 

Justifying 
upstream oil 
investment 

from Prof Paid Stevens. 

Sir. Tbe article by Robert 
Corzine “Prom minor to 
major” (August 19) rather 
misses the point concerning 
limited upstream investment 
by national oil companies 
outside their own territory. 
Surely a more logical expla- 
nation for the limited inter- 
est he correctly notes is that 
it makes no commercial 
sense for one government to 
invest its resources in tbe 
creation of a “cash cow” for 
another government to Tnilk. 

Only in two situations 
could such external 
upstream investment be jus- 
tified: if the prospects of dis- 
covering further oil reserves 
in home territory are very 
poor, or if it is expected that 
such investment might facil- 
itate technology transfer. 
Tbe former applies in some 
countries but certainly not 
in most members of the 
Organisation of Petroleum 
Exporting Countries (if in 
any). The latter is debatable 
as there are cheaper ways to 
come to grips with such 
technology. 

Paul Stevens, 
professor of petroleum 
policy and economics, 
University of Dundee, 
Dundee DD1 4HN, UK 


Risk of relying on headline figures 


Wanted: a better buzz word than ‘Wasp’ 
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Technology • Andrew Baxter 


Reaching new depths 


Sophisticated 
innovations are 
aimed at 
recreational 
divers 

F or scuba divers, 
meeting a shark can 
be a shocking expe- 
rience - or worse. 
But tbe Shark Pod. a South 
African-developed gadget 
launched last year, puts the 
boot on the other foot. 

Scientists have known for 
years that sharks are 
extremely sensitive, via 
pores in their snouts, to even 
trivial electrical impulses. 
They can detect electrical 
fields equivalent to a single 
small torch battery, accord- 
ing to Florida based Shark 
Pod USA, which markets the 
protective device in the US, 
Caribbean and Mexico. 

It took years of develop- 
ment and testing to produce 
a low-voltage electrical 
transmitter, powered by a 
rechargeable six-volt bat- 
tery. that keeps sharks at 
least 3.5m-6m from the diver 
with a current about one- 
quarter tbe strength of an 
electrified cattle prod. 

The device, which costs 
about $700. is harmless to 
man. fish and shark, but 
only the sharks find the tiny 
current intolerable. 

“It's attracting new divers, 
who previously would not 
try the sport because of 
fear,” says Bryan Mitchell, 
director of Shark Pod USA. 
Adapting the technology for 
use on life-jackets or surf- 
boards is being investigated, 
he says. 

The Shark Pod is an exam- 
ple of the wide range of 
recent technology innova- 
tions aim ed at scuba divers. 

The fast pace of change 
partly reflects rising living 
standards. 

“With increased spending, 
people are putting more into 
diving and other water- 
sports," says Judith Revill. 
marketing manager at Ocean 
Leisure, the big UK water- 
sports retailer. 

As a result, technologies 
that were once the preserve 
of military or commercial 
divers are being developed 
for recreational purposes. An 
example is an underwater 
“scooter" or transit vehicle 
produced by the US com- 
pany Farallon Systems. This 
is popular with navies but is 


now being marketed to 
scuba divers at about $4,900. 

Another example is the 
development of rebreathers 
for scuba divers. These 
"closed" breathing systems 
have been used for decades 
in military and commercial 
fields and recycle exhaled 
oxygen. One of their main 
purposes was stealth, as 
they enable divers to 
approach enemy shipping 
without giving off bubbles. 

Scuba divers have tradi- 
tionally used open systems 
in which the oxygen Is 
exhaled and lost Rebreath- 
ers. introduced over the past 
two years, roughly treble the 
amount of diving time and 
allow divers to get much 
closer to shy ocean creatures 
without disturbing them. 
The systems costs about 
$4,000 for scuba divers com- 
pared with $19,500 -$21,200 for 
commercial systems, says 
Michael Thomas, diving 
technician at the UK subsid- 
iary of Uwatec. 

This Swiss instrumenta- 
tion company developed its 
Atlantis 1 rebreather for 
scuba divers with DrSger of 
Germany, which is credited 
with inventing rebreathers 
in the 1930s. It is a semi- 
dosed system in which tbe 
exhaled oxygen is recycled, 
and the carbon dioxide is 
scrubbed from the exhaled 
gas with a form of soda lime 
fin a microcosm of the scrub- 
bing systems used in power 
stations). “They have sold 
very well in places like Flo- 


rida and the Bahamas, 
although in the UK people 
are less willing to spend tbe 
money." says Mr Thomas. 

Broader developments in 
information and communica- 
tions technology have also 
contributed to the recent 
slew of new products for 
scuba divers. 

“If you were a diver who 
'hung up your fins' five 
years ago, you would not 
recognise [the product 
range J today," says Brian 
Bickell, sports sales manager 
at UWI Circle, a Scottish- 
based diving equipment 
manufacturer and distribu- 
tor. 

“For 20 years it was stag- 
nant. but over the past five 
years development has been 
incredible.” 

Dive computers with large, 
easy-to-read liquid crystal 
displays (LCDs), worn 
mostly on the wrist, have 
benefited both from tbe 
development of digital tech- 
nologies and of life support 
systems for astronauts. 

Computers from compa- 
nies such as US-based Coch- 
ran Undersea Technology 
and Finland’s Suunto carry 
an increasingly wide range 
of user-programmable fea- 
tures for controlling the gas 
mix and other variables. 
Intelligent features include 
computer modelling tech- 
niques to monitor ascent 
rates and help prevent 
decompression problems. 

Cochran is also developing 
a dive mask, code-named 



Spectacle, which is claimed 
to be the first with an inte- 
grated “heads-up display". 
This will show mission dive 
information at the bottom of 
the diver’s field of view. 

Suunto and Citizen Watch 
of Japan are among compa- 
nies producing diving 
watches which incorporate 
many features of the dive 
computers. Suunto 's Spyder 
watch blinks a “slow" warn- 
ing and beeps if the ascent is 
too fast. Citizen's recently 
launched Hyper Aqualand 
watch starts recording 
detailed information as soon 
as the dive begins and stores 
the data for up to 30 consec- 
utive dives. As with most 
dive computers or watches, 
data can be downloaded to a 
PC when the diver has 
returned to the surface, and 
converted into graphic dis- 
plays . 

Beyond developments in 
IT. several other recent inno- 
vations combine clever use 
of design and materials. Tbe 
Force Fin, made by a Califor- 
nian company of the same 
name and introduced in the 
early 1990s, is aimed at 
swimmers as well as scuba 
divers. Its curved, flexible 
V -shape mimics the design 
of a dolphin's tail. The fins, 
made of a modern polyure- 
thane-type plastic, work by 
“storing" some of the energy’ 
from the power stroke and 
rebounding to make the 
recovery stroke easier, 
increasing efficiency by 40-60 
per cent compared with the 
best conventional counter- 
parts. 

Regulators, the link 
between the diver and tbe 
air cylinder, are also chang- 
ing. The Mares Ruby, 
launched this year, replaces 
the conventional high- 
pressure valve that controls 
the air flow in the first stage 
of the regulator with a ruby. 
This sits like an egg in an 
eggeup-shaped orifice made 
of high-quality polymer, 
offering much increased 
wear resistance. 

Hie Scubapro G500 - pro- 
duced in Italy like the Mares 
— has a n umb er of innova- 
tions including a patented 
system that “tunes itself’ to 
the diver on each breath. 
This helps reduce the strain 
of pushing down on the 
spring in the regulator's sec- 
ond stage - the part that fits 
in. the mouth - and allows 
tbe diver to breathe more 
naturally. 
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Decision time 
for Mr Kohl 


Helmut, Kahb % the German 
chancellor.' returns to his desk 
from holiday today to confront a - 
worsening mess inside his gov- 
ernment Ministers, humiliated 
by the cdQapse.of plans for tax 
reform, have-been . squabbling 
about af possible cabinet reshuf- 
fle. Now the finance minister. 
Theo Waigel, has made the mat- . 
ter more urgent by publicly pro- 
claiming weariness after more' 
than eight years In the job. 

Mr -Kohl 'needs' to get a grip, 
and -fast, if he is to stand a 
chance of leading a ., united and 
purposeful government for the 
remainder of Its term, g he fails, 
he could well be defeat®! in the 
election due inSeptamber 1998. 

Mr Waigal's intervention an 
television last - week was 
extraordinary. W hile he spoke 
of leaving his job' only after the 
Election, hie remarks destabil- 
ised the government They also 
left Mr Waigel, leader of the 
CSP, one of the coalition's three 
parties, , looking like a lame 
duck finance minister. 

This .would he argument 
enough for a reshuffle in the 
next few weeks. Mr Waigel has 
in any case outserved his use- 
fulness. He. badly mishandled 
the unnecessary dispute with 
the Bundesbank over revaluing 
its .gold reserves. He shares 
responsibility for the abortive 
tax reform, and for the govern- 
ment’s general failure to revttal- 
lse the economy. With difficult 
decisions looming - not least 
over European monetary, imfo n 
- Bonn needs strong economic 


leadership more than ever 

There -are other reasons for 

- surgery. The economics rolnis- 

- try. headed by GOnter Rexrodt 
of the liberal FDP. seems to 
have trouble defining its raison 
yi’Stre. Several other ministers 
axe- tired end lacklustre. And Mr 
Kohl has been struggling to 
assert his authority in the face 
at a narrow Bundestag majority, 

. an upper bouse controlled by 
the opposition, and two quarrel- 
some coalition partners. 

What he needs is a dramatic 
gesture that would enable him 
simultaneously to reimpose hfa 
personal stamp on the govern- 
ment, end the squabbling 
between the coalition parties 
and take control of the eco- 
nomic and fiscal agenda. Hence 
the weekend speculation of a 
reshuffle in which Mr Kohl’s 
heir apparent, Wolfgang Schflu- 
ble, would take charge of a new 
super-ministry created from the 
finance and economics depart- 
ments. Though a government 
spokesman denied such a move 
was in prospect, it would cer- 
tainly fit the political MIL 

There would also be disadvan- 
tages. Both the CSU and the 
FDP would need to be compen- 
sated for the loss of cherished 
ministries. Other ministers with 
powerful constituencies might 
have to be removed. Fractious- 
ness would undoubtedly ensue. 

But these risks are calculable 
HTifi nego tiable The greater dan- 
ger for Mr Kohl may be doing 
nothing and thus rendering his 
govern m en t impotent 


Syrian moves 


The warming of relations 
between Iraq and Syria, two his- 
torical Arab foes, is a reminder 
of the perverse effects - and 
dangers - of the breakdown in 
the Middle, East peace process. 

It represents a tactical man- 
oeuvre by President Hafez al- 
Assad of. Syria, who- has been 
working to strengthen Arab 
ranks against Israel’s refusal to 
hand back conquered Arab .land 
in return for peace. Mr AsSad is 
also concerned - by the' .alliance 
developing between Israel ’ and ' 
Turkey, seeing it as a potential 
threat to Syria’s security. 

The first signs of a thaw with 
Iraq came In May with the visit 
to Baghdad of a Syrian business 
delegation eager to win ' a slice 
of Iraq's $Zbn oll-tor-food. deal 
permitted by United Nations 
sanctions. The. visit was fol- 
lowed by the opening of borders 
for business travellers. Last 
week, reports emerged of talks 
aimed at pumping Iraqi oil 
through a long-closed pipeline 
to the Syrian part off Tartous. 

Mr Assad’s moves to counter 
Israel's hardlin e policies have 
not stopped at Iraq. He has kept 
up the pressure - on Israel 
through Lebanon’s Hlzbollah 
movement, which is fi ghting to 
drive Israel out of its occupation . 
zone in south Lebanon. 

-He has also played an impor- 
tant put in the recent improve- 
ment in relations between Iran, 
Syria's strategic friend, and 
Saudi Arabia, a key US ally. In 


this effort Mr Assad hag been 
helped by two important fac- 
tors. The first is rising domestic 
- pressure on Saudi Arabia’s King 
Fahd to distance himself from 
US policies. The second is the 
surprise May election in Tehran 
of Mohammed Khatami, a 
reformist president. 

.The US is watching the shift- 
ing sands in the Middle East 
with increasing concern. Mr 
Assad was an important partner 
in the allied coalition during the 
Gulf war. Today, his. moves are 
serving to highlight the limita- 
tions. of the US vision of the 
Middle East, in which Iran and 
Iraq are isolated while Israel 
and its Arab neighbours seek 
peace and normal relations. 

New US commitments to 
breathe life into the deadlocked 
Palestinian-Israeli peace talks, 
as proclaimed by Madeleine 
Albright; secretary of state, ear- 
. lier this month, are essential. 
And Syria has. welcomed them 
as. a step in the right direction. 
But closer US attention will also 
have to be paid to the Syrian- 
Israeli peace front 

Mr Assad’s price for peace is 
the return of the Golan Heights 
captured by Israel in the 1967 
war - a move Benjamin Netan- 
yahu, Israel’s prime minister, 
has so far ruled out When Mrs 
Albright makes her promised 
trip to the region next month, 
she would be wise to include 
Damascus on her itinerary and 
give Mr Assad a hearing. 


Tartan taxes 


It is a truth almost self-evident 
about modem democracy that 
electorates (fisllke voting for tax 
increases. Both main British 
poli tical parties accept this; so it 
jnay be wandered wdiy the Scots 
should-take a different view. 

Triie, the tax-varying powers 
envisaged for a Scottish, parlia- 
ment could, in theory, result in 
lower tax levels north of the 
border. But those voting in the 
referendum on this issue next 
month would be unwise to bank 
on.it, for two reasons. 

First, a Scottish -parliament 
would.be under s trong pressure 
to spend mare on services under 
its control, particularly health 
and education. Secondly .a deci- 
sion to lower tarag in Scotland - 
would cause En glish taxpayer s 
to look critically at the £l4hn 
block grant to Scotland. Even 
now, it can be argued that *THs 
sum .is excessive in relation to 
Population and income distribu- 
tion. The argument could 
become raucous if the Scots 
were not seen to be paying their 
fair share. 

Why then, should the Scots 
want to give themselves powers 
which could add the equivalent 
of 3p on income tax or, in the- 
ory, add 37 per cent to council 
tax bills? One answer is that If 
devolution is to be a serious, 
transfer of power, the Scottish 
people must have the right, 
within limits; to determine' far 
themselves the balance between 
public and private mi win n pH nn 


And giving the parliament 
power-to tax could encourage a 
high turnout at elections - most 
important if it is not to fall in to 
the bands of the c o rr u pt cliques 
which have so disfigured parts 
of the Scottish Labour party. 

These are important consider- 
ations. Yet before voting Yes to 
the referendum's tax question, 
Scottish- people need to think 
hard . about the anxieties 
expressed by some business- 
men. They, argue that higher 
taxes would disadvantage Scot- 
tish businesses against competi- 
tors south of. the border. This 
could came either from a direct 
impost through business rates 
or through the labour market 
Higher personal taxes might 
cause a southwards drift of 
skilled people or an Increase in 
Scottish pre-tax wages. 

Although these effects might 
not be large, the. stakes are 
high. Inward investment to 
Scotland, reached _£3.1bn last 
yeari Against, this -benefit, the 
rfaim of some academics that 
increasing taxes and public 
spending could stimulate the 
economy are speculative, to say 
the least; and probably plain 
wrong. These difficulties are 
compounded by . continued 
uncertainties about how a tar- 
tan tax would work in detail. 

In the end, Scottish patriotism 

may well prevail, but represen- 
tation without taxation could, 
in.fhis case, be an entirely rea- 
sonable option. 


The valleys magic formula 

Silicon Valley’s success depends on its risk-taking culture and 
not on its more recent flaunting of wealth, says Louise Kehoe 


S ilicon Valley is hum- 
ming. After four con- 
secutive years of strong 
economic growth, Calif- 
ornia's high technology 
heartland, is setting records for 
the creation of new businesses, 
jobs and wealth. 

The success of Silicon Valley - 
a 50-mile stretch of land bounded 
by the Pacific Ocean and San 
Francisco Bay - prompts the 
question: how long can this go 
on? 

Some industry leaders see no 
end to it. They claim the valley 
has entered a golden age in 
which the business cycle has 
been all but abolished. 

Others are not so sure. Can 
such a torrid rate of growth be 
physically sustained? Could the 
valley’s magic formula be under- 
mined by social changes? 

.For now, optimism reigns. Sili- 
con Valley is home to an esti- 
mated 7,000 high-tech companies, 
with a dozen or so new ventures 
being created each week. Venture 
capita] Hinds are pouring in at an 
unprecedented rate. New compa- 
nies in the valley attracted more 
than Slbn in venture capital 
investments in the second quar- 
ter of this year - an all-time 
record, up 34 per cent from the 
same period last year, according 
to Price Waterhouse, the consult- 
ing and accountancy group. 

Start-ups and other fast- 
growing companies helped to cre- 
ate 125.000 new high-paying jobs 
over the past four years, includ- 
ing over 50.000 last year. 

With unemployment at a mere 
3-1 per cent and exports rising at 
about 30 per cent a year, the val- 
ley Is being hailed as the zenith 
of US capitalism and the model of 
entrepreneurial industry. Wall 
Street is caught up in the eupho- 
ria. The market value of quoted 
Silicon Valley companies totals 
nearly J450bn. 

Silicon Valley is emhlamnpd on 
the covers of US business maga- 
zines. BusinessWeek declares the 
valley to be an “economic mira- 
cle" and the “quintessence of the 
American dream". In a recent 
survey of residents, 76 per cent 
are convinced that the good 
times will continue. This is the 
highest “feelgood factor" since 
numbers were first collected in 
1987. 

The internet is driving this 
new wave of gr o wt h in Silicon 
Valley. Software, rather than the 
valley's traditional semiconduc- 
tor and computer hardware busi- 
nesses. is growing fastest This 
has led some economists to 
declare that the region is no lon- 
ger dependent upon capital 
spending cycles, and is thus 
impervious to general economic 
trends. 

Yet among high-tech industry 
veterans, memories of the boom 
and bust cycles of the 1970s and 
1980s linger. 

Today, "there is a whole gener- 
ation of people in the valley who 
have only ever seen the good 
times," notes Bob Wayman, chief 
financial officer of Hewlett- 
Packard, one of the valley's big- 
gest employers. 

Economists from the Univer- 
sity of California, Los Angeles, 
issued a warning in June that 
Silicon Valley was bursting at 
the seams. 

“The valley appears too 
crowded, too high-priced and too 
hemmed in by restrictions (on 
building development) for these 
growth rates to long endure.” 
says Tom Lieser, author of a 



UCLA study of the California 
economy. 

Residents of northern Calif- 
ornia do not need statistics to 
prove the point House prices are 
skyrocketing. Average prices 
were up 18.5 per cent last year. In 
Atherton, a favourite location for 
high-tech executives. 80 per cent 
of homes sold last year went for 
over flm. The city boasts an 
average household Income of 
$288,000. 

Other Bay Area cities that 
were once considered suburbs of 
San Francisco are now engulfed 
in the high-tech phenomenon. 
Traffic jams on highways to and 
in Silicon Valley speak volumes 
about the tens of thousands of 
new jobs created over the past 
few years. 

Local politicians fear Silicon 
Valley will become a victim of its 
own success, as high prices and 
overcrowding force companies 
out. It would not be the first 
time. Waves of outward migra- 
tion from the valley daring pre- 
vious "boom times" helped to cre- 
ate centres of high-tech industry' 
in Austin, Texas: Pheonix, Ari- 
zona, and other parts of the ITS. 

Another problem that threat- 
ens future growth is an acute 
shortage of engineers aqd soft- 
ware developers. Growing compa- 
nies in the valley must now 
struggle to find qualified people. 

Universities that serve Silicon 


Valley - including Berkeley and 
Stanford - produce more engi- 
neering graduates with more 
advanced degrees than in any 
other part of- the US, but it is not 
enough. 

Yet Silicon Valley has long 
been a magnet to “techies" from 
all over the world and the US 
shortage will surely be filled by 
immigrants, so long as the US 
government does not adopt the 
kind of restrictions debated by 
Congress last year. These could 
have cut immigration by 40 per 
cent. That debate served as a 
wake-up call to valley executives, 
some of whom have become 
active campaigners on the immi- 
gration Issue. 

“Immigrants helped to build 
Silicon Valley," says T.J. Rod- 
gers, chief executive of Cypress 
Semiconductor, a valley chip- 
maker. Immigrants working in 
research and development at 
Cypress help to “create jobs for 
native-born Americans and make 
Silicon Valley, and the US econ- 
omy, stronger," he says. 

Silicon Valley may welcome 
immigrants and be largely free of 
ethnic or racial prejudice, but it 
is no social paradise. Intense 
competitiveness, especially 
among start-up companies, leads 
to a gruelling schedule. The 80- 
hour working week is not 
unusual and h takes its predict- 
able toll on family life. Yet there 


are few complaints among those 
intent on building the next 
Yahoo! or Netscape. 

Wbat motivates this dedica- 
tion? The answer is twofold: sta- 
tus and money. Status among 
high-tech peers is achieved by 
creating and marketing innova- 
tive technology, by “making a 
difference". This, in turn, is mea- 
sured largely by wealth. “Money 
is the way we keep count," those 
from the valley will say. 

The conspicuous wealth of a 
significant segment of the val- 
ley’s population is one of the big- 
gest changes to occur over the 
past few years. 

Among the early generations of 
high-tech entrepreneurs, only a 
few made a lot of money and 
most were careful not to flaunt 
their wealth. Mr Jerry Sanders, 
founder of Advanced Micro 
Devices, used to cause a stir in 
•the 1980s by driving a Rolls 
Royce. Now there are million- 
aires aplenty. More than 20,000 
were created just last year, 
according to BusinessWeek. They 
are far more ostentatious than 
their predecessors. The measure 
of wealth has become “whether 
my kid’s airplane is bigger t han 
your kid’s airplane", quips one 
industry analyst. 

The danger is that the increas- 
ingly visible gap between those 
who have “made it" and those 
who labour for them will destroy 
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Gunter’s 

goodbye 

■ Timing is. everything in 
politics: so was it such a good 
idea forGenhan economics 
minister GQnter.Rexrodf to head 
off yesterday for a Week-long 
tour oT central Asian states? 

Talk of a cabinet reshuffle is 
gathering pace in Bonn after 
finance minister Theo Waigel *. 
made clear last week he wanted 
a new role, though not 
necessarily immediately. . 
Speculation was running hot in- 
yesterday's press, ahead of ' 
Thursday’s fmst cabinet meeting, 
since the summer break. 
Chancellor Helmut Kohl will be r 
keen to restore aids' when he " 
•returns from holiday today. 

Rexrodt basbeen less effective, 
in cutting subsidies than might 
be expected from a member of 
Hie Siee Democrats., the' ' : ' ; ' 
economically liberal junior. , 
coahticra. partner,, and his . 

initiatives hayeahabtt of 
coming to nought: As he, leads a' 
dele gation of buatoessmen 
through Turkmenistan. • 
Uzbekistan and Kazakhstan, 
let's, hope thetetephone 
connections are good. 

Let’s also hope he has better 
lack than he had oh his trip to . 
Africa last year he ended up in 
Intensive cacti, with materia This, 
worried minis terial colleagues, 
and defence minister Volker • 


Rdhe, on a visit to India soon 
after, assigned one of his aides 
to stay close by him to kill 
riiosquftoes. His hosts were 
astonished to see a German 
official repeatedly dapping his 
hands in front of his boss’s face. 


: Grief encounter 

■ When Mahathir Mohamad, 
'.Malaysia's prime minis ter, starts 
something, he generally finishes 
it So it appears strange that he 
. has dithered publicly over the 
question of whether to meet 
George Soros; the US financier 
whom he has 'palled a "moron" . 
and accused of trying to 
impoverish poor countries 
through speculative attacks on 
their currencies. Soros has 
repeatedly denied the charges. 

At first Mahathir said he 
would meet Sosos if the 
opportunity arose. Now that 
both are scheduled to be in Hong 
JEongfar the -World Bank 
conference in September, such . 
an opportunity has presented 
itself - and Soros has invited 
Mahathir to meet him. But the 
Malaysian prenier appears to ; 
have changed his mfnH said 
at the weekend he would goto 
Hong Kong but he would not . 
.meet Soros. 

There was no indication as to 
what has pr omp ted his change of 
- heart, but' some of his recent 
remarks on currency speculation 
. suggest that the mechanisms of 


financial tna rlmfft ma y not be bia 
strongest subject On erne recent 
occasion, it was his own remarks 
on the subject which were 
blamed for the weakness of the 
ringgit the beleaguered 
Malaysian' currency which he 
accuses Soros of attacking. 


Winged victory 

■ Members of the US 
c o ngressional transportation' 
committee made a flying visit to 
the UK last week . to investigate 
the proposed British 
Airways- American Air lines 
alliance. After a chat with 
intrepid aviator Richard 
Branson, who reckons the plan 
spells catastrophe for air 
travellers, the committee headed 

facilities. 

The doors off a maintenance 
hangar were thrown open for the 
committee - to reveal a Virgin 
Atlantic 747 undergoing a 
routine overhaul under contract 
by the world’s most psychedelic 
airline. Emblazoned across the 
ride of the aircr a ft’s fnselag p 
was “No way BA-AA". 
Handsome, Branson. 


Soft baH 

■ Until now Japanese sports 
fans haven't taken to soccer in 
the hordes that officials at 
J-League. the country's national 


league, had hoped. But there are 
some signs that western-style 
football culture might finally be 
starting to take root: the 
Shimizu S-Pulse chib has been 
fined Y5m for the rowdy 
behaviour of its fans. 

Apparently, Shimizu fans were 
so upset at the referee’s 
decisions in a recent game 
against Kashi wa Reysol that 
they held a sit-in. About 40 of 
them sat in front of the Kashiwa 
bus. stopping the away side from 
leaving, and some of the irate 
fans even demanded to speak to 
the referee. It might net add np 
to much - especially in a 
country where baseball teams 
and crowds can turn ugly - but 
it sounds like the thin end of the 
wedge. 


Fit of peak 

■ United Pictures International 
is unhappy with Japanese rice 
company Niigata Rocky: It has 
filed a complaint with Japan's 
patent agency claiming that the 
“Rocky Champion" brand is an 
attempt to profit from Sylvester 
Stallone's multiple “Rocky" 
boxing films. 

The company says the name 
evokes the fresh air and 
mountain wilderness of its 
location in Niigata prefecture, 
north of Tokyo - like the North 
American Rocky Mountains. So, 
it says, there isn’t a grain of 
truth in UPfs charges. 


the egalitarianism that has h w n 
a hallmark of the Silicon Valley 
business culture. 

For most high-tech workers, 
stock options represent the fast 
track to financial security. Rap- 
idly rising high-tech stock prices 
have made these options espe- 
cially lucrative over the past few 
years and have done much to cre- 
ate the valley’s optimism. 

A reversal of Wall Street’s bull 
market could, however, wipe out 
many of these paper gains. Top 
industry executives are con- 
cerned about the effect this 
might have on employee morale 
and productivity. Microsoft 
warned finan cial analysts last 
month that a prolonged slump in 
the stock market could force it to 
pay much higher salaries to com- 
pensate for the lack of stock 
option bonuses. California high- 
tech salaries are rising at five 
times the national average. 

This could be the valley's Achi- 
lles heel. Without the promise of 
stock option pay-offs, there may 
be little incentive to give up a 
relatively secure job to join a 
start-up. 

Small wonder the valley is 
becoming a media-sensitive soci- 
ety in which it sometimes seems 
getting the chief executive’s face 
on the cover of a magazine is just 
as important as shipping new 
products. So long as the positive 
images prevail, there is hope that 
investors will not lose faith. 

Steve Jobs, of Apple Computer, 
is the perfect example. While 
Apple is struggling to survive. Mr 
Jobs made it to the cover of Time 
magazine this month, spurring a 
rise in Apple’s share price. 

H owever, Apple’s 
decline may also 
signal the biggest 
threat to Silicon 
Valley. Just as 
Apple was blind to the rise of 
competing technologies such as 
Microsoft Windows, the valley Is 
now largely ignoring the poten- 
tial of technology imports. The 
“smart card" - a credit-card sized 
data storage device - is already 
used in Europe with cellular tele- 
phones and could become an 
important link in the conver- 
gence of computers and commu- 
nications. but it has only recently 
been noticed in Silicon Valley. 

East-coast companies are often 
dismissed as bureaucratic and 
European competitors as entan- 
gled by social regulations. Japan, 
many in the valley say, is no 
longer a serious competitor 
because of its domestic economic 
problems, while the high-tech 
manufacturers of South Korea, 
Taiwan and other countries still 
have much to learn about mar- 
keting and distribution. 

Such hubris may be a bad 
omen. But Silicon Valley has hid- 
den strengths. One of its least 
recognised qualities is a high tol- 
erance of failure. This encour- 
ages each new generation of 
entrepreneurs to risk everything 
for the chance to hit the jackpot. 
Perhaps only one in 10 will be 
successful, but the rest will be 
credited with having tried. 

So long as this risk-taking cul- 
ture survives. Silicon Valley will 
keep its edge. Noboby expects the 
economy of the region to fall off a 
cliff tomorrow, but the exuber- 
ance has an unhealthy taint of 
over-confidence. The valley 
should take to heart the mantra 
of one of its leading executives, 
Andy Grove of Intel, who warns: 
“Only the paranoid survive." 


100 years ago 

Gold Fever In The North 
Klondyke is rapidly assuming 
the intensity of a mania. 
Numbers of youths in Great 
Britain are saving up their 
odd shillings preparatory to 
makin g a start for the land of 
promise. Across the Atlantic 
the fever, if possible, is even 
more virulent. Upwards of 
forty Klondyke companies 
with a capital of over 
£20,000,000 have already been 
floated in America, and still 
they come. The spiri t of 
gambling and the spirit of 
adventure are both appealed 
to by these far-off gold fields 
on the edge of the Arctic 
circle. Unfortunately a single 
favourable article in the Press 
on the chances of prospectors 
undoes the work of a dozen 
pieces of sound advice. 

50 years ago 

Lloyds Bank Progress 
Advertisement: “Many musty 
old records remind us that 
our sign hung in Lombard 
Street [in the City of London] 
when Black Ivory and Guinea 
Gold were everyday topics of 
conversation between bankers 
and their customers. The 
efficiency of our modem 
accounting and calculating 
machines reminds us that we 
have moved with the times. 
The last Guinea [£L05] was 
minted In 1813.” 
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IMF and Albania to 
discuss emergency aid 


By Kevin Done, East Europe 
Correspondent 

International Monetary Fund 
officials are to begin raiim with 
the Albanian government 
today on the terms of an emer- 
gency economic support pack- 
age, which is expected to 
include the riismigqni of the 
central bank governor. 

Agreement with the IMF on 
strict guidelines far future eco- 
nomic policy is a crucial Gist 
step if Albania is to secure the 
backing of aid donors - includ- 
ing the World Bank and the 
European Union - to begin 
reconstruction after months of 
civil conflict triggered by the 
collapse of fraudulent pyramid 
finance schemes. 

In an effort to restore confi- 
dence in the financial authori- 
ties and expedite negotiations 
with the IMF, it is understood 
the government is planning to 
dismiss Qamil T usha, the gov- 
ernor of the Bank of Albania, 
the country's central bank. Mr 
Tusha was appointed in April 


as part of the ca m pa i g n by dis- 
credited former president Sali 
Berisha to impose his own 
influence on the bank. At the 
height of the crisis Mr Berisha 
forced out of office the then 
governor, the respected Kris- 
taq Luniku, who had fought to 
maintain the independence of 
the central bank. 

The Socialist-led. five-party 
coalition government elected 
last month following the col- 
lapse of the Berisha regime, is 
expected to put forward Mr 
Shkelqim Cani, a former com- 
munist deputy prime minister 
and socialist member of parlia- 
ment as the new governor. 

Mr Cani is close to Mr Fatos 
Nano, the Socialist prime min- 
ister, who won an overwhelm- 
ing victory in last month’s 
election. 

He previously served as a 
director of the state bank and 
under the communist regime 
was deputy prime minister in 
one of the short-lived govern- 
ments led by Mr Nano at the 
beginning of the 1990s. The 


adoption of tight monetary and 
fiscal policies will be key to 
reaching a successful outcome 
in the negotiations with the 
IMF. 

But western officials accept 
that the scale of the damage 
suffered by Albanian institu- 
tions and the destruction of 
much of the economy's infra- 
structure during the recent 
anarchy rule out early agree- 
ment on a long-term IMF sup- 
port package. 

During the present two-week 
mission it is hoped to agree 
so-called “post-conflict emer- 
gency assistance” of a type 
previously provided only in 
Bosnia and Rwanda. 

Initial IMF assistance is 
expected to amount to between 
$l2m and $l3m, but it would 
pave the way far Parting mul- 
tilateral and bilateral donors 
to Albania, includin g the 
World Bank, the EU and Italy, 
to resume aid programmes 
that totalled around $200m 
annually before the collapse 
into disorder. 


Great-West poised to 
win London Insurance 


By Scott Morrison 
In Vancouver 

Great-West Lifeco, the 
Canadian insurance holding 
company, is expected to suc- 
ceed in its CS24bn (UStZlb n) 
bid to acquire London insur- 
ance Group, after the Royal 
Bank of Canada opted not to 
increase a C$2.4bn offer. 

Great-West, with earnings of 
C$2 89m last year, surprised 
industry watchers last week 
with its competing bid for Lon- 
don Insurance, Canada's big- 
gest underwriter of individual 
life policies. 

Barring another bid, the 
acquisition will raise Great- 
West, controlled by finawtor 
Paul Desmarais* Power Finan- 
cial, from third position to 
become the largest insurance 
group in Canada. If regulators 
approve the deal, the insurer 
will have on-balance sheet 
assets of C$52.8bn and total 
revenue of C$lL6tm. 

Its group life and health 


Deal would 
create largest 
insurance group 
in Canada 

assets would be complemented 
by London's individual life 
insurance and small company 
accounts. Great-West could 
share systems and procedures 
with London Life, creating effi- 
ciencies that would not be 
matched by the hank. 

John Cleghorn, Royal Hank 
chief executive, said share- 
holders’ interests would not be 
served by increasing the 
bank’s offer, announced seven 
weeks ago. “Our plans lor Lon- 
don Life were revenue driven 
and would not have produced 
the cost synergies necessary to 
make a higher bid economi- 
cal,” Mr Cleghorn said. 

Under the terms of Royal 
Bank’s offer, the bank will 


receive a C$70m termination 
fee from London Life, which 
has anrwwTtirfld it is supp o rt i ng 
Great-West's hid. The bank 
said it would continue to look 
for an g n foitinns in the indus- 
try. 

A decade of deregulation has 
led to a shake-up in Canada's 
financial sector as banks have 
acquired investment banks 
and trust and; loan companies. 

Investors Group, Canada's 
leading personal financial ser- 
vices company and Great- 
West’s sister company, has 
said it will participate in the 
transaction by acquiring up to 
10 per cent, or C$600m, of 
Great-West's common equity. 

Hie transactions are condi- 
tional on Great-West acquiring 
at least 90 per cent of all the 
outstanding London Insurance 
Group common shares. The 
acquisition, to be financed 
from Great-West’s cash 
resources and the issue of 
shares, will be paid in cash, 
shares or a combination. 


Exchange fees 


Contained from Page 1 

trading on its own merits, 
without any distortions due to 
price policy," the DTB said. 

LifTe said it planned to offer 
guaranteed liquidity in its new 
Bobl contract through a 
“unique market maker 
scheme" when trading started. 
The exchange experimented 
with a Bobl contract several 
years ago, but had to delist it 
in 1993 due to lack of liquidity. 


Sinn Fein meeting expected 


Continued from Page 1 


ceasefire on July 19. The gov- 
ernment said it would review 
the position after the ceasefire 
had been hi place for six 
weeks, taking into account the 
level of other activity such as 
punishment beatings. 

Sinn F61n yesterday Indi- 
cated that It was expecting an 
early meeting between Mr 
Adams and Mr Blair. But 
under the government’s terms 


the meeting would not take 
place until Sinn F6in had 
joined the full talks, starting 
on September 15. and 
endorsed the “Mitchell princi- 
ples” an decommissioning of 
terrorist weapons. 

The composition of the com- 
mittee that will oversee arms 
decommissioning is expected 
to be announced next week 
following a meeting between 
Ms Mowlam and Ray Burke, 
the Irish foreign minister. 


Hoffa to 
run in new 
Teamsters 
election 

By Lesfle Crawfoiti in 
Washington 

James P. Hoffa, son of the 
legendary Teamsters boss 
Jimmy Hoffa, yesterday seized 
an a mounting financial scan- 
dal surrounding last year’s 
leadership contest to challenge 
Ron Carey, president of the 
L4ffh5trang US labour union, 
to a new election. 

A US court’s decision cm Fri- 
day to nullify the election 
results, following the discov- 
ery of illegal donations to Mr 
Carey’s campaign, has rekin- 
dled rivalries within the Inter- 
national Brotherhood of Team- 
sters days after its successful 
two-week strike against United 
Parcel Service, the largest par- 
cel carrier in the US. 

Mr Hoffa. a labour lawyer 
from Detroit, yesterday played 
down Mr Carey's role in the 
dispute “It was the members 
who- won this strike, not Ron 
Carey,” he said in a television 
interview. “It will be a difficult 
race, as the incumbent haw all 
the power on his side,” he said, 
welcoming the decision to 
order a new election. “Bnt 
after six years of Ron Carey, 
the Teamsters Union today Is 
on the edge of bankruptcy and 
is hopelessly divided.” 

Speaking on the «twp pro- 
gramme, Mr Carey denied any 
knowledge of campaign fend- 
ing improprieties as he strug- 
gled to defend his reputation 
as the movement’s Mr Clean. 
“This was a scheme by outside 
consultants to rip off the union 
and line their own pockets.” 

The court ruled that 5221,000 
in Ulapnl Hnnatinrm had been 
tnaflp to a Carey fundraising 
group called Teamsters far a 
Corruption Free Union 
(TCFU). which were then used 
for a last-minute direct mail 
campaig n to tip the election in 
Mr Carey's favour. Al thou gh 
the monies were later 
returned, Barbara Zack Quin- 
del, the court-appointed elec- 
tion overseer, said: “TCFU- 
funded makings could have 
persuaded at least a small per- 
centage of Carey-slate support- 
ers to cast their ballots and 
therefore may have affected 
the outcome of the election.” 

In separate inquiries, the 
Justice Department and the US 
Senate are wamining whether 
the Teamsters channelled con- 
tributions to the Democratic 
National Committee in 
exchange for donations to Mr 
Carey’s campaign Newt Ging- 
rich, speaker of the Republi- 
can-led House of Representa- 
tives, yesterday called far an 
additional probe into links 
between the Democratic party 
and the Teamsters. 

Although Ms Quindel exon- 
erated Mr Carey from any 
wrong-doing, she has recom- 
mended further prohibitions 
from outside donations, limits 
on union member contribu- 
tions and stronger disclosure 
requirements to make elec- 
tions more transparent 


FT WEATHER GUIDE 


Europe today 

The centra! and eastern 
Mediterranean wffl be flne and hot 
with strong sunshine. Spain and 
Portugal wfll be more unsettled with 
scattered thundery downpours but 

southern areas should have more 
sun. North-west Europe wfll be 
humid and thundery with some 
downpour developing. Centra) and 
eastern Europe will have hot sun but 
isolated thunderstorms are likely 
over the Alps and the Balkans. 
Scandinavia wffl have heavy showers 
although Denmark may stay mostly 
fine and very warm. 

Ilw da y fore cna t 

The humid, thundery weather over 
much of western Europe wfll edge 
east to affect Germany, foe Alps 
and northern Italy, allowing fresher 
weather to spread across Iberia, 

Franoe and the Low Countries. 
Eastern Europe should stay hot with 
sunny spelts, but thunderstorms are 
likely over the eastern Batons. 
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Situation Bt midday. Temperatoos maximum for day. Forecasts by PA WaattorCarrtm 


Abu Dhabi 

Accra 

Algiers 

Amatanfen 

Athena 

Atlanta 

a Afros 
B.Ham 
Bangkok 
Sarcatora 


Maximum 
CeMus 
Sun 40 
Cloudy 28 
Thunder 27 
Fair 31 
Far 27 
Sun 31 
Sun 22 
Thunder 22 
Shower 36 
Cloudy 27 


Belgrade 

Berlin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

C.Hagen 

Calm 

Cape Town 


Fair 33 
Shower 20 
Cloudy 23 
SUI 31 
Fair 31 
Thunder 19 
Rain 30 
Sin 31 
Fair 27 
Fair 25 
Sui 34 
Shower 18 


Ceram 

Casablanca 

Chicago 

Cologne 

Dakar 

DaHaa 

Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 


Thunder 32 
Shower 20 
Shower 26 
Fair 26 
Thunder 31 
Fair 31 
Sul 35 
Rain 35 
Sun 41 
Fair 21 
Fefr27 
Shower IB 


Our service starts long before take-off. 


Lufthansa 


Faro 

Fair 31 

Madid 

Thunder 29 

Rangoon 

Shower 28 

Frankfut 

Sui 31 

Majorca 

Thunder 28 

Reykjavik 

Cloudy 13 

Geneva 

Fair 29 

Malta 

Sun 29 

«a 

Fair 24 

GUnftar 

Fair 28 

Manchester 

Shower 20 

Rome 

Sun 29 

Gtasgow 

Stower 19 

Mania 

Shower 34 

S. Freco 

Fair 23 

Hamburg 

Sun 31 

Mahouna 

Orzzl 13 

Seoul 

Fair 30 

HflMrM 

Stow* 23 

MertcoOty Show 27 

Singapore 

Thunder 30 

Hong Kong 

Shower 30 

Miami 

Sun 33 

Stockholm 

Fair 28 

Honokiu 

Fair 32 

Milan 

Thunder 29 

Strasboug 

Fair 32 

letarfed 

Thunder 23 

Montreal 

Fair 24 

Sydney 

Fair 18 

Jakarta 

Cloudy 32 

Moscow 

Fair 25 

Tangier 

Shnnr26 

Jersey 

Thunder 19 

Mirrich 

Sui 29 

Tel Aviv 

Fgir 31 

Karachi 

Fair 35 

Nairobi 

Cloudy 27 

Tokyo 

Shower 28 

Kuwait 

Sui 45 

Naples 

Sun 23 

Toronto 

Shower 22 

LAngetos 

Sun 28 

Nassau 

Shower 32 

Vancouver 

R^n 21 

Las Palmas 

Sun 28 

New York 

Fair 25 

Venice 

Sun 27 

Una 

Cloudy 23 

Mce 

Sui 28 

Vienna 

Fair 28 

Lisbon 

Sun 26 

Nicosia 

Sun 32 

Warsaw 

Cloudy 29 

London 

Thunder 24 

Oslo 

Fair 23 

Washington 

Fair 28 

LuxBourg 

Sun 30 

Paris 

Thunder 29 

WaBngton 

Shower 12 

Lyon 

Sun 32 

Penh 

Sun 21 

Winnipeg 

Rah 26 

Madeira 

Fair 27 

Prague 

Sui 28 

Zurich 

Fair 28 


THE LEX COLUMN 

Joyless Japan 


Japan is striking up the sorts of 
records it can do without. Renewed 
pessimism about the economy has 
dri v en yields on benchmark govern- 
ment bonds to record lows of 
around 2 per cent Partly this 
reflects the damage inflicted on 
demand by the April rise in sales 
tax. But the recent Asian currency 
turmoil has been a further blow; 
exports were the one bright spot, 
but the tightening of monetary pol- 
icy in the region as gover n ments 
defend their currencies looks like 
curbing demand. Mare than 40 per 
cent of Japan’s exports go to Asia. 

The fell in band yields has been 
accompanied by a big downward 
revision in interest rate expecta- 
tions, but tins has not helped equi- 
ties. The Nikkei is lan gnishing at a 
four month low as fears about 
higher rates have been replaced by 
concerns about shrinking profits. 
Clearly the measly yields on offer 
make bonds an unattractive invest- 
ment. Bnt nor is it easy to get 
enthusiastic about shares while 
growth remains so tepid. 

There is no easy solution. The 
governments finances do not allow 
resort to fiscal stimulus, and mone- 
tary policy is hardly an option; 
short rates are already rock-bottom, 
while the US administration is 
hardly likely to tolerate a politically 
contentious yen devaluation. Until 
the hanking c ri«i« is clearly past, 
and deregulation starts to deliver 
fruits, it is difficult to see shares 
moving decisively higher 

Old Mutual 

South Africa's business scene suf- 
fers from too few people wielding 
too much power. But the situation 
is chang in g fast First the mining 
conglomerates started to unbundle. 
Now the demutualisation band- 
wagon is starting to ruQ. -Sanhwn 
was first off the blocks, but it has 
been upstaged by rival Old MutnaTs 
de cision to go far a hy +in p This 
may represent an enormous volte 
face, but it is no lees welcome far 
that. 

For Old Mutual the move is logi- 
caL It is so huge in South Africa 
that its future must lie abroad. It 
has made some progress already, 
but without a listing, and an inter- 
national one at that. Its scope for 
expansion is inevitably constrained. 
Its management and Investment 
record may be stodgy, but it is at 
least unlikely to rush abroad and 
spend foolishly. 

The real importance of the move, 
however, lies at home. Popular capi- 
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tabsm irill get a huge boost from 
4m new shareholders, many of them 
black. No longer will it be so easy 
to brand the Johannesburg Stock 
Exchange as a white man's casino.' 
Moreover, Old Mutual will find it 
easier to resist government pres- 
sures to act as a politically conve- 
nient venture capital fend. 

Even more pertinently, the coun- 
try’s largest investor will emerge 
from the shadows into the realm of 
genuine accountability. At the 
moment. Old Mutual is notionafly 
answerable to policy-holders.. In 
practice it does pretty much as it 
likes. The salutary discipline of a 
share price and shareholders could 
worts wanders bath far Old Mutual 

and for the M nf wtmpanlai in 

which it invests. 

France 

A new example of accounting leg- 
erdemain - this involving Elec- 
tricitS de France's balance sheet - 
has provided a timely reminder of 
the French genius for tailoring 
financial statements to suit require- 
ments. The state-owned electricity 
company is set to conjure a tripling 
of its ca pita] and reserves simply by 
fls ^frnitng - unequivocal ownership of 
an electricity grid the government 
says tt owns anyway. 

With crunch time for Emu 
approaching, such manipulative 
panache raises a broader question: 
if these schemes are so effortless, 
can it really be so hard to find a 
way of sharing between 0.1 and 0.3 
percentage points off France's 1997 
public deficit to ensure it meats the 
strict Maastricht criterion for mone- 
tary union? 

Of course it may be that minis- 
ters who recently unveiled mea- 
sures to cut the expected deficit 
from a projected £5-3.7 per cent of 
GDP to more like 3.1-33 per cent 


really did not know how to narrow 
the gap further - at least, not with- 
out imposing further au st e r it y . But 
is it not also possible, that this mod- 
est overshoot actually suits them? 

One rationale for this apparently 
heretical suggestion could lie in the 
position of Italy, which France - in 
sharp contrast to Germany - wants 
to join Emu from the start If Paris 
can judge its deficit performance so 
that it does as well as (but no better 
than) Italy in the forthcoming 
Maastricht beauty contest, it will be 
difficult for Bonn , to ga-hide Italy 
without likewise exchidlng France 

— which of course is unthinkable. 
Exclusion would be all the more 
unlikely if Germany lost its own 
battle to hit the maginai 3 per ctent 

GMG/LVMH 

The generals In the battle 
between merger partners Guinness 
and Grand Metropolitan (GMG) and 
oppponent LVMH have retired to 
the beaches/moors for a summer 
break. But Bernard Arnault. 
L VMS’s canny nhaftmaii, will not 
be resting. With over £5bn at stake 

— his ipiF p a tmimtg in Guinness and 
GrandMet and bis two thirds of 
Most Hennessy - he needs to cut a 
deal. And the closer Guinness and 
GrandMet get to forming GMG, the 
weaker his negotiating position. 

Thus far, bis attempts to add MH 
to the merger pot while demerging 
GMG’s brewing, food and Burger 
King interests, have met with lim- 
ited interest. An obvious option 
would be for LVSffl to secure buy- 
ers for the proposed demergers to 
proride more concrete valuations - 
say Kraft Foods putting a provi- 
sional price an PlUsbury. However, 
without access to GrandMet’s 
books, it will be a struggle. There Is 
a potential £L5bn tax bill from 
sales, so it needs to be a good price. 
Besides, Mr Arnault cannot bid for 
Guinness or GrandMet — he 
ha« maria hinritng- commi tments not 
to. So be can provide no assurances 
to potential buyers that there will 
be a deal 

The next move will probably be 
for the parties to try for a truce. Mr 
Arnault will produce numbers to 
demonstrate the benefits of bring- 
ing MH to the deal and at the right 
mice GMG shareholders would 
agree. With, his shareholdings and 
legal threats to the merger, he 
could even expect a sweet deal just 
to keep quiet. Bnt unless Mr 
Arnault is prepared to give up on 
his demands, for quick demergers, 
any talkB are liable to be unfruitful. 


THE KENYA POWER COMPANY LIMITED 

OLKARIA H GEOTHERMAL POWER PLANT 

REQUEST FOR EXPRESSION OF INTEREST FOR ENGINEERING 
SERVICES CREDIT NUMBER 2%6-KE 

1. This Request for Expression of Interest follows the general procurement notice for the Olkaria n 
Geothermal Power Project (the project) feat appeared in the Development Business of January 16. 1997. 

2. The Government of Kenya has received a credit from the International Development Association 
(herinafrer referred to as the IDA) to be anient to The Kenya Power Company Limited (hereinafter 
referred to as the KPC). KPC intends to apply proceeds of this credit to eligible payments under a 
contract for Engineering Services (the Services) for the Project for which Request for Proposals is to be 
issued. 

3. The KPC intends to short list firms for the Services which will include: (i) preparation of a Pre-Bid 
Meeting for the clarification of tenders to prospective tenderers; (ii) bid evaluation and assistance in 
negotiations for contract award; (iii) supervision of construction and of manufacturing of electro- 
mechanical plant and equipment; (rv) co-ordination of various contracts to ensure timely and smooth 
implementation of the Project; (v) testing and commissioning; and (vi) assistance during plant operation 
up to the end of the warranty period. The Services are estimated to require 4 years after contract award. 

4. The Project shall be located at Olkaria near Naivasha, 100 km from Nairobi and 5 km from the existing 
43 MW Olkaria I Power Plant. The Station will have two 32 MW steam turbine generators wife a total 
capacity of 64 MW. The output of the Station will feed the grid via a 220 KV line to be constructed to 
Nairobi. Steam for Olkaria II Station will be produced from 23 already drilled production wells. Five 
contract packages have been developed to coven (i) the construction of foe power house; (ii) foe supply 
and installation of steam turbines and generators with ancillary equipment; (hi) step up (at the Station) 
and step down (in Nairobi) transformation substations; (rv) construction of a 220 KV line; and (v) the 
steam gathering system. 

Specifications and tender documents for these contracts have been prepared. Outline design for foe civil 
works and design for the steam gathering system are also ready. Electrical and mechanical contracts will 
be on design, supply and install basis. 

3. KPC is hereby requesting interested firms domiciled in foe member countries of the Worid Bank Group to 
provide information indicating that they are qualified to perform the Services. Consultants may associate 
to enhance their qualifications. Selection of Consultants will be in accordance with the procedures set out 
in World Bank’s Guidelines: Selection and Employment of Consultants by World Bank Borrowers, 
January 1997. To be short list, J, the Consulting Firm or foe Consortium of Consulting Finns shall: 

• demonstrate adequate technical knowledge, availability of appropriate skills among staff, 
experience - specifically in foe development, engineering and operation of geothermal power 
plants with the associated electromechanical plant and equipment - to carry oat the Services 
required for foe Project; 

• indicate relevant experience abroad, including developing countries, in the supervision, detail 
design, management and operation of similar projects; 

• provide specific experience in foe development of geothermal steain fields; and 

• provide a brief outline rat the approach for the management of the Services for the proposed 
Project. 

6. Interested firms seeking rlg rifiratirms on foe Services should write to foe Corporate Plan n i n g Manager, 
The Kenya Power Company Limited, Stuna Plaza. P.O. Box 47936, Nairobi, Kenya (Telephone 254-2 
741181/9 Ext 4601. FAX 254-2 337351. The complete request information should be sent to: ... 

The Company Secretary 

The Kenya Power Company Limited 

Strata Plaza, Kolobot Road 

P.O. BOX 47936 

NAIROBI 

KENYA 

pot later than Monday, 6fo October, 1997. 

7. Finns who are short listed wfll be notified in writing. 

J.N.K3MANI 

COMPANY SECRETARY 
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BRITAIN’S 

Week 35 ,N 'rtf«N^noNAL truck manufacturer 


INSIDE 


south-east Asia 

SKF/the Swedish 
. 7 company that is the 
world's biggest maker 
of industrial rolling 
- bearings, win be 100 
years old in 2007, and 
Peter Augnstsson (left), 
.chief executive, intends 
to be in place to lead 
the celebrations. His 
plans far SKF include 
stepping upinvest- 
. mpptg tn growth mar- 
, iets outsid e Europe, particularly in south-east 
Asia- 'SKF shares have underperformed by about 
i 20 per cent in the past two years. Page 17 

, GLOBAL INVESTOR 
Bond rat i ngs tested 

A study suggests Junk bonds display a far 
higher default rate after 15 years than issues 
origmaUy TatedCAA or above. raising the 
question of whether the higher yields of low- 
rated paper compensate for the higher r isks . 


INTERNATIONAL EQUITIES 
Brazil keeps investors waiting : . 

International offers are rare In Brazil, so inves- 
tors are looking with Interest at government 
' plans to sell large minority stakesin two recent 
stars of its privatisation programme: Compan- 
biaVale do Rio Doce (CVRD), the mining group, - 
and Light, the Rio de Janeiro electricity, com- 
panyjrivatised a year earlier. Page 18 . 


EMERGING MARKETS 
A breather for Indian bulls 

After a summer bull run, the Bombay stock, 
exchange seema tobe bea d ing for a period of 
volatility, as uncertainty over a rupee depreda- 
tion and a rise in the price of petroleum prod- 
ucts dampen investors' enthusiasm:. Page 20 

FT GUIDE TO THE WEEK 
- full listings Page 30 : 
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CHINA CONVENTION 
Mare than 1^00 
delegates are in 
: Vancouver for the - 
fourth World Chinese 
Entrepreneurs 
Convention, which will 
be taking place from 
• Monday to Thursday. 

» ■ This is the first time 
the event has been held outside Asia- • . . 

BONN-PARIS MEETING 
European monetary union will he the focus of a' 
meeting on Thursday in Bonn between Helmut 
Kohl, German chancellor, and Lionel Jospin, the 
French prime minister. 

SHOWJUMPING 

'The European show jumping championships are 
in Mannheim, Germany, from Wednesday. 
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Fierce competitio n cuts value of insurance investment trusts | Ex-Burton 


Lloyd’s spread 
funds hit by fear 
of falling profits 
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No summer respite for Treasuries 

Analysts say tiiere has been a sharp increase in 
the summer Treasury volume, and this rise in 
activity is one of the key factors separating this 
Treasury market from previous years. Page 20 


3 ^ Mew York 

Sharp swings recently reflect market nervous- 
ness about how much longer, the bull ran can 
donthiue. Investors feel it is only a matter of 
: time before things deteriorate. 

London 

ii. The main worry for guts and equities might 

^ come from bond markets, which showed signs of 
cracking last week. 

: . Frankfurt 

Expectations of an early rise in a key Bundes- 
r -L bank interest rate have risen with news of 

higher import prices as a result of the strong 
^ -dollar.- ,• 

j’.”-' Bonds and equities are expected to stay on cou- 
.• .tasting paths with government bauds continu- 
■ • ing their record-breaktag ran while the equity 
market languishes.- 

"r . Paris 

: r : Flench shares will track the currency markets 

- :£T and the Bundesbank for dues to the next move 
:-n in German interest rates. Page 19 

— CURRENCIES • 

Bundesbank keeps up guessing game . 

— ■ Since July, the Bundesbank's councfl has 

threatened to switch froina fixed to a variable- 
HJ rate repo, under which, traders believe, rates 

^ would creep up from their current 3.0 per cent, 
enough to buoy up the D-Mark. It renewed its 
threat on Thursday; Page 19 
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By Christopher Adams, 
Insurance Correspondent 

Specialist funds which back 
insurance syndicates at 
Lloyd's of London, the special- 
ist international insurance 
market, have fallen out of 
favour with stock market 
investors despite bumper prof- 
its this year. Analysts fear 
returns will diminish rapidly 
amid tierce competition in 
global insurance. 

Recent weeks have wit- 
nessed a sudden decline in the 
value of shares in Lloyd's 
spread funds relative to the 
stock market. Some invest- 
ment trusts have fallen by as 
much 18 per cent since the 
beginning of August. 

Analysts said that disillu- 
sion with the prospects for 
Lloyd's Is weighing on share 
prices. "All the bad habits in 
the insurance industry are 
back: rate cutting, excess capi- 
tal, people trying to write busi- 
ness cheaply and laying it ofT 
even more cheaply- to others.” 
said Chris Hftchings of UBS. 

Many of the trusts investing 
in Lloyd’s syndicates, the 
small businesses run by under- 
writers which make up the 
centuries-old insurance mar- 

Revolution 
spreads to 
British 
fish paste 

By Jane Martinson in London 

A new management team has 
taken charge of Shippam, a 
247-year-old UK manufacturer 
of fish paste for flavouring 
sandwiches which has been 
regarded as a cultural icon by 
generations of Britons. 

In a drive to revitalise the 
company, founded in the 
south-coast town of Chichester 
in 1750 by a Mrs Shippam, the 
new bosses are launching a 
range of products targeting a 
new generation of youngsters. 

These include Sassy Salmon 
spread and foodstuffs based 
upon baked-beans and other 
contemporary favourites. 

For a company that has sur- 
vived since the days when the 
US was a British colony, the 
new strategy amounts to a 
revolution. 

Details of the plans emerged 
yesterday after the takeover of 
the Chichester-based company 
for a reported '£15m. It is 
being sold by Grand Metropol- 
itan, the UK-based food and 
drink . group that is merging 
with Guinness. Within Grand- 
Met, Shippam has been over- 
shadowed by brands such as 
Burger King, Haagen-Dazs 
and Pfllsbury. 

Between 70 and 80 jobs are 
set to be lost from the 450- 
strong workforce following 
the deal, which was backed by 
NatWest Ventures. 

. Mr Steven Joseph, the new 
executive chairman, thinks 
the company will provide a 
suitable base for expansion. 
The new range of spreads will 
provide organic growth, he 
believes. Mr Joseph aims to 
use the group's brand name to 
market a range of new fillings 
and to expand the company's 
canned-chicken and ready* 
meal operations. 

He intends to increase sales 
from less than £30m in the 
year to September to between 
£10Qm and £200m. a year in 
the next two or three years. 
Most of this growth will come 
from acquisitions in related 
food sectors. 

Bis plans recognise the need 
not to alienate the older 
people who remember the 
“old-fashioned" fish paste 
with .fondness. “Everybody 
remembers it," he says. “It’s 
got the most wonderful brand 
name,- but people think it's 
four or -five timwi bigger." 

In the year to September 
Shippam made operating prof- 
its of less than £3m on sales of 
just under £SOm, he said. At 
its peak about three years ago 
the company was making a 
£6m profit, on sales of £4fim- 
£45nu These figures Included 
parts of the business which 
are now separate.- - 


ket, were set up soon after 
Lloyd's opened its doors to cor- 
porate capital in 1993. 

Insurance markets were 
booming and the investment 
trusts' shares rose with expec- 
tations of large dividends from 
underwriting activities. When 
it became clear last year that 
Lloyd's would succeed with a 
recovery plan to reinsure crip- 
pling liabilities from earlier 
years, the spread funds 
climbed further. 

' Lloyd's, which reports three 
years in arrears, announced 
profits of £Libn ($l.79tm) in 
June, its second most profit- 
able year ever. But its results 
were accompanied by a warn- 
ing that profits were expected 
to fall to £600m in 1996 and 
even further this year. 

It is not only the poor out- 
look that has depressed share 
prices. The spread funds are 
fighting a battle for “capacity” 
- the right to support business 
on Lloyd's syndicates - which 
analysts say they could lose. 

The struggle centres on 
efforts by the underwriting 
agents who control syndicates 
to buy capacity from Names. 
Some have linked with dedi- 
cated corporate investors, giv- 
ing them more financial clout. 


“The spread funds are being 
edged out,” said Mr Hitchings. 

Also, many managing agents 
are trying to raise profit, com- 
missions and fees sharply this 
year, some say in a bid to 
make Names accept their 
offers to buy capacity. This 
threatens to erode the returns 
for spread funds and Names 
from underwriting at Lloyd's. 

The underperformance of 
the investment trusts may be 
exaggerated by several going 
ex-dividend. Many investors 
considering selling shares wait 
to receive the annual payout 
before disposing of stock. 

Looking at the share price 
alone can also be misleading 
since most spread funds have 
.significant holdings in bond 
markets rather than equities 
and the recent bull run in 
shares has outpaced returns 
from other investments. 

But the difference between 
share prices and net asset 
value, which analysts argue is 
a more representative measure 
of performance, also shows 
how institutional interest in 
the Lloyd's funds has dimin- 
ished. While most were trading 
at a premium to net assets a 
few months ago, they have 
slipped to discounts. 
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For Lloyd’s Names, individu- 
als whose personal assets have 
traditionally supported the 
Insurant market, this raises 
additional concerns. 

Existing investment trusts 
are the only benchmarks they 




can use for deciding whether 
to switch from being sole trad- 
ers with unlimited liability to 
investors in new conversion 
schemes offering limited liabil- 
ity and a fisting on the stock 
market. 


CCT Telecom targets China 

HK$2bn rights issue to fund expansion on the mainland 


By John Ridding in Hong Kong 

CCT Telecom, the fast-growing 
Hong Kong-based telecommu- 
nications equipment manufac- 
turer, is to raise HK$2.0lbn 
(US$258m) through a rights 
issue to fund expansion in 
mainland China. 

The move follows last 
month's strategic alliance with 
Xinhua, China's state news 
agency. The alliance, in which 
a Xinhua subsidiary bought a 
12.5 per cent stake in CCT 
Telecom, signalled influential 
mainland backing for the Hong 
Kong company and marked a 
further step in the increased 
business activities of mainland 
political institutions. 


Kwan Bankee, managing 
director of CCT Telecom, said 
the rights issue reflected the 
company's intention to capital- 
ise on rapid telecommunica- 
tions growth in China. “We are 
already in preliminary negotia- 
tions for several potential pro- 
jects and are confident that 
these projects will be crystal- 
lised in the near future," he 
said. 

According to CCT Telecom, 
about HK$900m of tbe pro- 
ceeds will be used to set up 
joint venture companies in 
mainland China to manufac- 
ture telecoms products and 
develop GSM mobile telephone 
networks. A further HK$250m 
Is earmarked for buying stakes 


in Asian companies which 
manufacture components used 
by CCT Telecom. 

Of the balance, HK$200m 
will be invested in research 
and development of mobile 
telephone operations, while 
HK$100m will go to setting up 
marketing and distribution 
networks in China. 

At present, CCT Telecom 
has a large manufacturing 
plant in Guangdong province, 
southern China, and exports 
most of its products to Europe 
and the US. However, com- 
pany officials cite the rapid 
expansion of the Chinese tele- 
communications sector, one of 
the priorities of 'the present 
five-year plan, as its most 


important source of future 
growth. Under the five-year 
plan to 2000, China aims to add 
about 64m new subscribers to 
the 41m as of mid- 1996, exclu- 
ding mobile customers. The 
plan also aims to double 
exchange capacity to 170m 
lines. 

The one-for-one rights issue 
is priced at HKfl.OO per share, 
compared with HK$2.85 at 
which shares in CCT Telecom 
were suspended last week. The 
issue is managed by Citicorp 
International and co-managed 
by Kingsway SW Securities. 
They are joined as underwrit- 
ers by Yamal chi International, 
J&A Securities, and Peregrine 
Capital. 


chief in 
running for 
WH Smith 

By Jane Martinson in London 

Stuart Rose, the former Burton 
Group director, has emerged 
as the leading outside candi- 
date to head WH Smith, the 
retailer which suffered the sur- 
prise resignation of its chief 
executive in June. 

Mr Rose resigned as chief 
executive of Burton subsid- 
iaries Burtons, Dorothy Per- 
kins. Evans and IS last month 
after three years in the job. 

The news comes as the com- 
pany confirmed that Keith 
H amlll , the finance director, 
who many considered to be the 
leading internal candidate, had 
pulled out of the contest 

WH Smith said yesterday 
that Mr Hamill, who has been 
associated with potential 
break-up plans for the com- 
pany in recent weeks, told Jer- 
emy Hardie, tbe chairman, 
that he did not want to be con- 
sidered for the job as long ago 
as last month. 

The group denied that Mr 
Hamill intended to leave the 
company when a replacement 
for Bill Cockburn, the former 
chief executive, is found. 

A nominations committee is 
expected to meet shortly, pos- 
sibly this week. The committee 
- which includes Martin Tay- 
lor, chief executive of Bar- 
clays. and Marjorie Scardino, 
head of Pearson, which owns 
the Financial Times - is to 
agree a preferred candidate 
before making a recommenda- 
tion to tbe board. 

Three existing directors 
have also been considered: 
Richard Handover, managing 
director of news distribution 
and a company veteran of 27 
years; John Hancock, chief 
executive of the US division; 
and Alan Giles, managing 
director of Waterstone’s. the 
book retailer. 

The new chief executive will 
take office amid mounting 
investor concern about the 
group's performance, and sug- 
gestions that It could be bro- 
ken up. 

This year, Mr Cockburn 
declined an offer by Virgin, 
which owns 25 per cent of WH 
Smith's Virgin and Our Price 
record stores, to buy the 
remaining 75 per cent 

On Wednesday, WH Smith 
is expected to report pre-tax 
profits -of about £125m 
l$203.75mj on sales of £2.75bn 
for the year to May 31. This 
compares with losses of 
£194. 7m in 1996 on turnover of 
£2.168bn. 


More questions. Page 16 


Securities deal 
raises $250m for 
Pakistani group 


By Vincent Boland In London 

Pakistan Telecommunication 
Co (PTCL) has raised $250m by 
selling the rights to existing 
and future revenues from six 
international carriers for the 
nse of its lines on 
long-distance calls into the 
country. 

The novel transaction is 
Pakistan's first securitisation 
and the first such deal to 
involve multiple carriers from 
different countries, according 
to the arran g in g banks. The 
securities have been given an 
investment grade rating of 
BBB- from Standard & Poor’s 
and Duff & Phelps Credit Rat- 
ing. 

Tbe structure of the transac- 
tion means that the revenues 
PTCL would have received for 
the next seven years will be 
paid into a US trust. This trust 
will make quarterly payments 
to the investors that under- 
wrote . the securitisation, 
mainly US and Asian institu- 
tions. 

The six International carri- 
ers participating are AT&T. 
Sprint. MCI, British Telecom- 
munications, Mercury Commu- 
nications and Deutsche Tele- 
kom. There are an estimated 
six times as many incoming 
calls to Pakistan as there are 
outgoing calls. 

The securities, which have 
an expected maturity of six 
years and an average life of 3.8 
years, were priced at 225 basis 
points over the relevant US 
Treasury rate. They were 
placed by ABN Amro and Citi- 
corp Securities, and demand 
raised the transaction from an 
initial SI 75m. 

Chris Busbee. vice president 


at Citicorp Securities, said the 
fact that the securities had 
been given an investment 
grade rating meant PTCL was 
given access to money much 
more cheaply. “PTCL could 
come nowhere close to getting 
that kind of spread otherwise. 
It is debatable it could raise 
that amount of money beyond 
two years." he said. 

It also gave the company 
access to “a new and very pow- 
erful investor base” that 
included US insurance compa- 
nies and Japanese institutions. 

For the investors, the struc- 
ture of the transaction avoided 
currency risk, since payments 
will be in US dollars, and pro- 
vided “very good solid pay- 
ments coming in from highly 
rated companies”. That factor 
eliminated sovereign risk from 
the transaction, he said. 

Securitisation deals are rare 
in Asia. However, the fact that 
the PTCL deal is the first 
“future flow” securitisation to 
be rated investment grade 
should spark more interest in 
tbe region. 

Some recent transactions 
involving Japanese banks, 
which have seen non-perform- 
ing loans turned into asset- 
backed securities and sold in 
London, suggest it is gaining 
currency in some quarters. 

Yokohama Bank, Bank of 
Tokyo-Mitsubishi and Sumi- 
tomo B ank have launched 
asset-backed securitisation 
deals in the past two months 
to reduce their risk-weighted 
assets. 

Mr Busbee said there was “a 
tremendous opportunity" in 
emerging markets in Asia and 
eastern Europe for this type of 
transaction. 
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Minerva sells prime site for £33m cash and three central London properties 


Pru pays £105m for showcase office 


By Gary Mead 


Prudential Corporation, the 
pensions and life assurance 
group, is escaping from tts 
high-rent contract with prop- 
erty group Minerva for its 
showcase office on Enston 
Road in London by buying 
the building for £ 105 m 
(S171m). 

The consideration com- 
prises £33 .3m cash and the 


transfer to Minerva of three 
central London office proper- 
ties - independently valued 
at £71. 7m - from Pruden- 
tial's property portfolio. 

Minerva, which paid £68m 
in 1389 for the 160,000 sq ft 
site, receives annual rent of 
£G.48m from Prudential 
under a 107-year lease. That 
equals £40.66 a sq ft, match- 
ing rentals often paid in the 
City of London. 


Two of the properties 
Minerva is acquiring - 
Sampson House, at 64 Hop- 
ton Street, SE1, and 
Chatham Place, on East 
Harding Street. EC4 - are 
fully let Their annual rental 
income is £4.8m, of which 
£4.lm is payable by Lloyds 
Bazik on a lease with 106 
years to run. The lease is 
next subject to review in 
December 1999. 


The third site - at Wig- 
more Street and Welbeck 
Way in the West End - has 
planning permission for 
offices, with a floor area of 
about 43,000 sq ft. Of the 
three, Sampson House, with 
2L5 acres of adjacent freehold 
land and 590 ft of river front- 
age, is by far the most valu- 
able, at more than £56 m. 

Mr Andrew Rosenfeld, 

Minerva’s chief executive. 


said yesterday he was confi- 
dent of achieving rent for 
the West End site of at least 
£35 a sq ft This would yield 
in excess of £l.5m annually, 
so Minerva could end up 
with total rents only frac- 
tionally less than it was 
receiving from the Easton 
- Road site. 

Mr Rosenfeld, although 
"exhausted" by the deal, 
which was negotiated over 


More questions than answers at WH Smith 


W H Smith may be 
famous for deliver- 
ing the news, but 
shareholders are unlikely to 
receive answers to the most 
pressing questions when the 
retailer reports annual 
results on Wednesday. 

Who is going to be the new 
chief executive? Is the com- 
pany about to be broken up? 
Is the Virgin/Our Price 
record chain going to be 
sold? Will finance director 
Keith HamiU stay on even 
though the company says he 
has pulled out of the run- 
ning for the top job? 

Mr Haxnill and Jeremy 
Hardie. chairman, wbo will 
present the results, are 
unlikely to provide ready 
answers. 

The search for a new chief 
executive, after the surprise 
resignation of Bill Cock bom 
in June, looks set to rumble 
on for weeks. All the candi- 
dates - three internal and 
five external - have been 
interviewed and a short list 
drawn up. 

Meanwhile, analysts have 
been working overtime with 
their calculators amid 
reports last week that inves- 
tors - restless over the poor 
performance of its shares - 
had asked Mr HamiU to con- 
sider breaking the group up. 
This was foUowed by news 
that Smith had been in talks 
to seU its 75 per cent stake in 
Virgin /Our Price to Virgin, 
but could not agree a price. 
Smith's US record chain, 
The Wall, is also up for sale. 

Break-up valuations rang- 
ing from £l.26bn to £l.47bn 
have been produced, com- 
pared with a Smith market 
capitalisation stuck at little 
more than £lbn. 


Christopher Price looks at the 
uncertainty surrounding the 
UK retailer’s future 


The backdrop to the 
break-up talk is the struggle 
between rival camps sup- 
porting different directors 
for the chief executive's 
post The plan to put parts of 
the group up for sale is said 
to have been canvassed by a 
senior director as part of his 
leadership campaign. 

Such internal wranglings 
and debates about group 
strategy raise crucial ques- 
tions over the management 
of one of the UK's most 
famous retailers. In particu- 
lar, analysts have begun to 
query Mr Hardie 's handling 
of affairs. 

It also begs the question as 
to whether the new chief 
executive can restore good 
relations between the rival 
factions and morale to the 
rest of the group. 

Certainly, the winning 
candidate's job has not been 
made easy by the legacy of 
Mr Cockburn's brief but 
tumultuous tenure. Brought 
in from the Post Office with 
no experience of running a 
retailer or public company. 
Mr Cockburn cut a swathe 
through Smith's hierarchy. 

During his 18 months in 
the post, three executive 
directors left amid a raft of 
senior management changes. 

Noses were put further out 
of joint by Mr Cockburn's 
strategic review, which led 
to the sale of the office sta- 
tionery business, the group's 
exit from DIY and a restruct- 
uring of the company. Smith 


subsequently reported its 
first annual losses in 204 
years of trading. 

However, the changes 
wrought by Mr Cockburn 
have done little to alter per- 
ceptions of the group's busi- 
nesses, with Waterstone's 
and the wholesale division 
seen as the stars, and the 
high street business and Vir- 
gin/Our Price as duller per- 
formers. 

Mr Cockburn's brusque 
management style was also 
not always popular. This 
was exacerbated by him 
being based at Smith’s Lon- 
don headquarters with Mr 
H amiU , while the rest of the 
group's management were 
located elsewhere. 

Given this background, it 
is perhaps not surprising 
that Richard Handover, head 
of the wholesale operation, 
and a Smith veteran of 27 
years, has emerged as a 
strong internal candidate. 
Mr HamiU , Alan Giles, man- 
aging director of Water- 
stone's, and John Hancock, 
head of Smith's US business, 
are the others. 

Meanwhile, Smith is 
expected to report pre-tax 
profits of about £125m on 
sales of £2.75bn for the year 
to May 31. This compares 
with losses of £194.7m on 
turnover of £2.68bn. Water- 
stone’s Is predicted to 
increase profits by 24 per 
cent to £18m. The retail busi- 
ness is expected to be up 22 
per cent to £56m. Forecasts 
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Opening a book; Jeremy Hardie is still looking for a new chief executive 


Trevor Hunptvim 


for Our Price, however, are 
£ 12 m compared with £l6m. 
The wholesale business is 
forecast to report £42m 


(£3iro), and the US could fall 
to £10.5m (£ll-3m). 

While analysts and inves- 
tors will digest the results 


details with Interest, they 
will have to wait for the 
delivery of the most eagerly 
sought news. 


Supermarkets supported I Move to debt finance could 


on brand-name pricing spark £100bn of buy-backs 


By Christopher 
Brown-Humes 


The UK government yester- 
day promised “a sympa- 
thetic hearing” for super- 
markets battling to end 
price-fixing on brand-name 
products. 

It is farther evidence of 
Labour's pro-consumer 
stance and follows Tesco's 
decision last week to sell a 
range of Adidas sportswear 
at discounted prices, against 
the German company’s 
wishes. 

Nigel Griffiths, consumer 


affairs minister, welcomed 
the Tesco move and told 
supermarkets he is prepared 
to take further action. “If 
companies want to ask the 
government for assistance 
they will certainly get a 
sympathetic hearing,” the 
Department of Trade and 
Industry said. 

Price-fixing has been dis- 
cussed in meetings between 
Mr Griffiths and senior 
executives from Tesco, 
i Sainsbury, Asda, Safeway 
and the British Retail Con- 
sortium. 

The retailers have wel- 


comed his “positive tone”. 

Asda said yesterday it 
would like “an overall 
investigation by the Office 
of Fair Trading into areas of 
price fixing and restricted 
distribution by major 
brands.” 

It wants to seU top brand 
perfumes and skincare 
brands such as Chanel, Clar- 
ins, Christian Dior and Cli- 
nique, but has been 
thwarted by the manufac- 
turers who say supermar- 
kets are not the right envi- 
ronment and lack the 
expertise to sell them. 


By Philip Coggan, 
Markets Editor 


British companies could buy 
back £ 100 bn of tbeir own 
shares over the next few 
years as they switch from 
equity to debt finance, 
according to research 
released today. 5ucb a 
change would seriously dent 
government revenues. 

Union Bank of Switzer- 
land argues in a report that 
the recent abolition of the 
dividend tax credit will 
encourage UK companies, 
like their US and continen- 


tal European counterparts, 
to use more debt finance. 

UK companies have gear- 
ing - net debt as a propor- 
tion of equity - of just 30 
per cent, compared with 
more than 60 per cent 
in the US and continental 
Europe. 

Mark Tinker, the report’s 
author, argues: “The main 
reason for the bias in favour 
of equity over debt bas beat 
the tax system, which has 
given a subsidy to providers 
of equity capital via the 
advance corporation tax sys- 
tem.” 


Until the Budget, tax-ex- 
empt investors such as pen- 
sion funds could reclaim 
part of the corporation tax 
paid by companies. 

The effect was to turn a 
net 8p dividend into a gross 
distribution amounting to 
lOp. 

Now that this system has 
been abolished, UBS 
believes companies will 
focus on the effect of tax on 
their finances. UK tax 
rules allow interest pay- 
ments, but not dividends, to 
be offset against corporation 
tax. 


TO THE HOLDERS OF 


The Financial Times plans to publish a Survey on 


OLYMPIA & YORK MAIDEN LANE FINANCE CORE 

10%% Secured Notes Due 1995 


NOTICE OF EXECUTION OF AGREEMENT 
IN PRINCIPLE WITH HOME INSURANCE COMPANY 


Maiden Lane Company LLC (“0& x Maiden"), entered into an agreement in principle ithe “Settlement Agreement”) 
to settle toe brant between Home, O&Y Maiden and the TStwtee which to pemfine in the New York State Sonreme 
Court Tor New York County (the “Rent litigation"). 

Home originally brought the lawsuit to obtain injunctive relief against O&Y Maiden to prevent It from terminaiiwr 
Home's lease pursuant to default notices sent by the Thutee and 0£y Maiden. 04Y Maiden and the ltastee counter- 
chained against Home for past due rent which, as of the dote of the Settlement Agreement, exceeded $40 million. 

The principal terms of the Settlement Agreement are: 

• Home has paid Into escrow $49,850,000 with Stroodt & Stroock & Law LLR counsel to the od hoc Committee of 
Noteholders and special counsel to the TVustee, such (unde to be held in escrow until the parties fo rmally dose the 
transaction /the h Ctosmg p X which is /aosentjy expected to take place on or before December 81, 1997. The funds will 
be invested in Treasury securities until the dosing. The funds held in escrow (together with accrued interest) will be 
released to the Trustee at tbe dosing. 

• Home has consented to tbe Irrevocable release u the Trustee of all ftmds currently held by Albert Switaa the 
temporary Receiver of rents appointed by judge Ryp. Home has previously deposited approximately $10-7 trillion with 
the Receiver which will be paid to tbe Trustee, together with accrued interest leas any fees and expenses of the 
Receiver allowed by toe Coart Tbe Trustee to seeking tbe immediate release of these funds from the Court 

• Home will assign to tbe TVustee all of its sublet Income received for the period June 1,1997 and (hereaftei; and will 
enter into a new lease with O&Y Maiden covering the term Jane 1, 1997 through December 31, 2000- Under the oew 
lease. Home wiD occupy approximately 271,000 square feet through December 81, 1997; 196,000 square reel from 
January 1, 1998 through December 31, 1998; and 147,000 square feet Grom January 1, 1999 through December 31, 2000 
Home Will pay rent at $26.00 per aqpare fbot through December 81. 1998; &S.0O per square foot from January 1, 1999 
through December 31, 1999; and $27.00 per square foot from January I, WOO to December 31,3)00. 

• The settlement wfll be structured in anch a way as to preserve the right of the Trustee to continue to pursue the 
action commenced by tbe Trustee entitled Marin* Midland Bank tt Zurich Insurance Company, Center Reinsurance 
International Company, Center Reinsurance Dublin, Risk Enterprise Management Limited, and The Home 
/neurones Company (the TVaudulent Conveyance Action* which also is pairing m the New Vitrk Goantv Supreme 
Court. The TVtutee win seek to recover the balance of rent due under the existing tease with Home teas amounts 
received under tbe above-described settlement. The defendants in the Fraudulent Conveyance Anion have filed 
motions to dismiss the complaint, to which tbe Trustee has responded. The New York Supreme Court to expected to 
decide the duuriasal motions in the FilL 

■ The parties to the Rent litigation trill release the claims and counterclaims asserted against each other hi tbe Rent 
litigation, but Exclude from such releases tbe amounts tbe Urustee triD seek to recover from the defendants in the 
flaodirieat Co n v ey ance Action 

The Agreement to contingent, upon, Mtomg otter things, thepfrt®' aerallagmd delivOTig mutually acceptable, 
Undine agreements jncwwattaglhe terms contained m the Setumnent Agreement i by no later than August 31. 1997. 
nnlesaBoeta date to extended by mo tual agreement .of the parties. Goring a scheduled to occur no fater than December 
31 1997 absent a mutually agreed extension of time or m the event bankruptcy proceedings are commenced by or 
qpimt 0AY Maidm andrar Olympia A ^brfc Malden Lane finance Carp. In the interim, the parties have agreed to 
stay the Rent litigation. 

As aU of the Notes are in bearer form, the That** does not hare a complete Ust of allNotrinldere ta order to 
ff, hridan hom thoe to time, as necessary Ac cor din gl y we ask each bolder who wishes to be added to 
MSKoSSKSeSvica President of Marin* 140 Broadway Newark. New 
2U1-65^125) and indicate the holder's name, address and cartact 
thp TVnst» continues to work closely with the ad fox CamdOae of NotetoWere m effifflna&ng the Settlement 

( 2121 806-0^22} or Me Rotter to ( 212 ) 808-7576). 

Marine Midland Bank, 
as successor Trustee 


World Economy 


& Finance 


on Friday, September 19 


This survey is published to coincide with the IMF & 


World Bank meetings. 


For further information, please contact: 


Hannah Pursall 


Tel: +44 171 873 4167 Fax: +44 171 873 4296 


or Tim Hart in New York 


Tel: +1 212 752 4500 Fax: +1 212 319 0704 


or your usual Financial Times representative 


August 1$, 1997 
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nine months, was ebullient, 
“When we floated there was 
some scepticism as to possi- 
ble future growth, but by 
doing this we have radically 
changed the profile of the 
company, by exchanging a 
building that represented a 
quarter of our assets far a 
combination of cash and 
other property, thus broad- 
ening the basis for Minerva’s 
development” 


Xaar plans up to 
£12m flotation 


Xaar, a UK company which specialises in developing sad 
Ucencing new technology for ink jet printing, plans to 
raise between £itto and of new finance in a 

flotation this autumn. 

Graham Wylie, chief executive since 1993, said yester- 
day that final details of the flotation had yet to be 
confirmed. 

However, Nomura International will be sponsor and 
lead niflnag tv for the placing, and Cfrieg Middleton has 
been appointed placing agent. Market capitalisation at the 
issue price is expected to be more than £60m. 

- Xaar, based in the Cambridge Science Park, was formed 
in 1990. Two directors, Steve Temple and Mark Shepherd, 
have bad a leading role in the development of ink Jet 
j printing technology. 

The company's business has primarily been obtaining 
licence and royalty foes from the sale of Its technology, 
the of print heads for specialised corn- , 

mercial applications. 

The venture capital companies Prelude Technology and 
31 currently hold 50 per cent of the equity, the manage- 
ment 2J> per cent and the rest is divided between other 
venture capital companies and institutions. 

Mr Wylie, who was originally finance director, said that 
Saar's customers included "several household Japanese | 
brand names, as well as Nu-Kote, a Nasdaq-listed Dallas- 
based company, and Zeneca." Gary Mead , 


Dean alms for main market 


Dean Corporation, the property services group traded on 
Aim , is preparing to list on the market next month. 

The company, which will file its application fair a listing 
in the next few weeks, hopes to raise about £3m. A third 
of this will be used to pay the deferred consideration for 
last year’s acquisition of H Page Engineering Services, the 
environmental, and building services supplier, while 
ano ther Elm will be used to buy residential land for Its 
home-building business. 

Stephen Dean, chairman , believes the move to the main 
market will help the company's hind-raising ambitions - 
s omething its Aim listing in 1995 has foiled to achieve. 
"Aim has >wn a disappointment to us. We haven’t raised 
a penny since we fisted,” he said. i 

Mr Dean said part of the funds raised next month would ; 
be placed in a "war chest” to bund future acquisitions, j 
The company was looking to buy a company in tbe ! 
p r o p erty services sector, he said. j 

The company’s pubs and restaurant division is benefit- 1 
ing from, the recent rush of pub refuxfrlshments by brew- 
eries, while its maintenance division is enjoying orders 
from local authorities. FSstoe, the house broker, forecasts 
pre-tax profits win rise more than 50 per cent this year to 
£l.4m-£l£m and earnings per share will increase 20 per 
cent to 2p. Emifm Teraaono 


Calidore shares suspended 


Shares in Calidore, the UK equity capital provider which 
floated an Aim in February, were suspended last Friday 
at 3Kp pending approval of the reverse takeover of Key- 
stone Solutions, a computer software company which 
operates in the UK and New Zealand. 

The initial consideration is £&5&n, comprising £580,000 
cash and £3m in shares, with further profit-related pay- 
ments over the next three years. 

Calidore - which will change its name to Keystone 
Software - is proposing to consolidate its ordinary shares 
an a i-for-20 basis; shares to be issued as part of the 
consideration have been credited at 70p, equivalent to a 
pre-consolidation price of 3V4p. 

Calidore has also placed new shares at 90p - equivalent 
to a pre-consolidation price of 4%p - to raise £l-5m to 
fund development 


■ GRAYSTONE has appointed Bob Wickham, currently a 
non-executive director, to succeed Dick Richardson, who 
has resigned as no n-executive chairman. - 

■ JONES & SHIPMAN has bought an SO per cent stake in 
Edgetek, a super-abrasive machine maker based In Con- 
necticut, for CL3m (£1.4lm). $2m in cash and the balance 
as loan notes. The compary has an option to acquire the 
remaining 20 per cart on or after August 21 2000. 

■ SARACEN VALUE Trust is considering a number of 
approaches which may lead to an after being made for it j 

I HSBC has not submitted improved proposals as requested 
by the Saracen board. 

■ TINSLEY ROBOR is acquiring Pinepoint, a pre-press 
company, for a maximum £2.7m cash, with £l.7m payable 
on completion and the balance profit-related. 

■ TOY OPTIONS is to change its name to The Character 
Group as part of its strategy of diversifying into non-toy 
products. 

■ ZENECA AGROCHEMICALS bas sold its Devrinnl her- 
bicide business outside North America and Japan to 
United Phosphorus. 


FT WORLD 
POLICY GUIDE 


FT World Policy Guide is die only wtematiooal 
source of information on new products and policy 
innovations in the commercial insurance market 


Published monthly, it examines a different class of 
insurance in each issue, comparing policy wordings 
and types of cover in the UK and worldwide. The 
two-year" subject programme builds into a complete 
library of insurance policies, instantly available for 
easy reference. 


FT World Policy Guide 
analyses and comments on: 

Key market players and bow they 
have performed 

Significant policy trends 
Special risk factors 
Disputed policy wordings - with 
contributions from top lawyers 

2 year subscription: 

£830 (OK) £860/51462 (Overseas) 


For further informaiioa contact 
FT Finance, Maple House, 
149 Tottenham Com Road, 
London W1P 9LL.UK 
Telephone: 444(0) 171 896 2286 
Fax: 444 <Q) 171 8962319 




FINANCIAL TIMES 

Finance 


-T -,'c -- 57- ’ 


el Ch 










v* W-* 


Mbs" 


En 




iking 


e 


.. ; art* 


sr -its# 

-. ■•••-*: v 

- i — • -• 

■ .. *ii*rVyGi. 


Pe 






7 ' 

-r: 


f -itof OkPSN 
.. . — 

r-i rf 

'>.-<*■****» 

- • 1 

- ci .'Js 2VjwfcS 
--- 


Ian. 2 




r - - " • v. ;* 


,akcr && 




' ' *-'* ixs£ 




■■■ 




ir; 

'.OK?-' 

.»*■ 


•--A In- 


: rr m '•***: ^ 

: C : Tv 

- ■ 

' or-r 

'• isKL. 


1 - 



17 







-inKAIWIaWt TIMES"’ MONDAY AUGUST 25 1997 


COMPANIES AND FINANCE 


' ; :&p^|C3iemicals ahead at half-year 


si 

• . y cfr^ 

' - ' ; ;sT^ 

IT- 

V. . 

* * ■ c .. 


for m-i 


"" - 1 > 




fl-i £|}kV\£nJ.*il 


t> su* 


~^zz 


' \vowj 

ICV 0* 


i- * 


. ■ ,P' 


' BfA*i MachHsln -Jerusalem' - 

Israel yChie^cafe tfe fxpgrt-th-tven 
chemicals group, yesterday said 
rajadiy grp w fog sales of mare prof- 
itable- products' helped 'boast net 
profits' by,32f per cent frrthe first 
’ balf.of-.ltS7, in spite joffiat reve- 
nues. 1 i. . . . 

..Net profits rose from $89J2m in 
the-fiist six months of 1996 .'to. 
$5L9riJin Jhe first half of this year. 
Revenues 1 were -unchanged, at. 
4826m OT^r : the . sameperiod. .The 



Interim dividend of $3Llm. 

' 

\ 

Rabobank 
lifted by 

■ ‘ ■*cC 

broking 

. 

-."By Gordon Cramb 
in Amsterdam 

■•V 

Rabobank, ~ the Dutch 
co-Ojperative^ banking group, 
neariy donbled its securities 
broking income to Fl < 320m 
C$156m> in the first half of 
" 1997. ft-cOso benefited from 


■Revenues were fiat, said Israel 
Chemicals, because the strong US 
dollar eroded the dollar value of 
sales in Europe and the Far East 
About, 90 per cent of the group's 
products are exported. 

But Yigal Dimant, chief execu- 
tive,, said profits rose because of 
growing sales from hig h pr -m ^ rg-rn 
products, such as bromide com- 
. pounds and phosphate fertilisers, 
which made up .a larger portion of 
.total sales. . 

• Mr Dimant said the results 
reflected the successftil restructur- 
ing programme, which Included a 


merger of two German subsid- 
iaries. 

In the second quarter, net profits 
climbed 23 per cent from $24 ,8m 
last year to $30.6m this year. Reve- 
nues increased 4 per cent from 
$413m to 4428m over the same 
period. 

Analysts said the results were in 
Una with expectations. “These are 
good results,” said Nir Elperin. 
chemic als analyst at Ilanot-Batu- 
cha Securities in Tel Aviv. 

“Gross and operating margins 
are above expectations, due to good 
results from subsidiaries Dead Sea 


Works and Dead Sea Bromide,” he 
said. 

Operating profits rose 35 per cent 
from $80. 8m in the first half of last 
year to $109. lm. 

Earlier this month. Dead Sea 
Works reported a 30 per cent rise 
in revenues for the half year, from 
$i69m in the first six months of 
1996 to $21 9m this year. Net profits 
were up 18 per cent from $19.6m to 
$23 1!m over the same period. 

Israel Chemicals also said its 
board bad recently hired 
McKinsey, the international con- 
sultancy firm, to help implement a 


comprehensive strategic plan for 
the group. 

The Israeli daily Ha’aretz 
reported last week that part of the 
plan under consideration included 
a break-up of Dead Sea Works' 
main divisions into three indepen- 
dent components. 

Israel Corporation, the holding 
company controlled by the Eisen- 
berg family, holds a 42 per cent 
stake in Israel Chemicals and the 
government owns 32 per cent of 
the group. Some 25 per cent is 
traded on the Tel Aviv Stock 
Exc han ge. 


Endesa offer for Enersis under fire 


ties forged with Robeco, the 
a&setmaiziagement company. 

. Interim net profits' rose 
16.5- per. cent to FI 994m. 
buoyed by a 43.3 per cent 
boost in net commission 
income to F1894m. Inteest 
income, reflecting Its tradi- 
tional operations rooted in 
mral industries, was up 9.5 
per cent at FI3.7*flm. 

That was slower than the 
1Q& per cent growth to . the 
same period of 1996, but the 
bank said: “For the first 
tjme after many years of no 
improvement, loans to. the 
primary agricultural sector 
roseslightly.” 

•/- But it; added that “the pull 
which stock exchanges had 
op Investors", together with 
its. own; deepin' involvement 
in the equities business, was 
hi large measure responsible 
for growth. Rabo has taken 
a half share in Rotterdam- 
based Robeco and has an i 
option on the remainder. Its 
own. securities offshoot was 
active in flotations. 


By Imogen Maris in Santiago 

Endesa's $L5bn bid to take a 
controlling 29 per cent stake 
in Enersis, the Chile-based 
electricity group, is under 
fire from minority ' share- 
holders/ who have chal- 
lenged the price being 
offered by the Spanish 
group-' 

The deal is also threatened 
by a rival bid for one of the 
five power investment com- 
panies - or Chispas - which 
together control Enersis. 

Chile Market Services, a 
Chilean stockbroker, on Fri- 


day offered to acquire up to 
20 per cent of Luz, one of the 
Chispas, at 520 pesos a 
share, compared with 490 
pesos under the Endesa 
offer. Endesa has set itself a 
target of buying 50 per cent 
of Liu's A shares, or com- 
mon stock, and two-thirds of 
the stock In the four other 
Chispas. 

Santander Merchant, 
adviser to Endesa, says it 
h a s firm agreements to buy 
38 per cent of all the Chispas 
except Luz. It also has an 
agreement with 14 Enersis 
executives who hold the pri- 


vately traded B shares, 
which would give Endesa 
control of the Chispas and 
through them 29 per cent of 
Enersis. 

Endesa has offered to pay 
220 pesos for each of the 
shares in the other four 
Chispas in the hands of non- 
Enersis group workers. 
Employees of Enersis compa- 
nies will receive 260 pesos 
per share under the Endesa 
offer. 

Santander Merchant on 
Friday warned that the rival 
hid for the Luz shares 
“endangers the success of 


the entire operation". 

Santander executive 
Alonso Moreno said: “If End- 
esa's requirements are met. 
then we go ahead. But paral- 
lel offers put these condi- 
tions in danger." 

Minority shareholders in 
Luz claim that the real price 
of their shares is closer to 
350 pesos, the market value 
of Enersis. 

“If this were happening in 
New York or London every 
analyst in town would be out 
with research the day after 
the tender was made, so 
shareholders would get an 


informed independent opin- 
ion on the offer,” said Mr 
Larry Abraham, a US fund 
manager who is leading a 
minority shareholder com- 
mittee. 

"But right now, the share- 
holders don’t even get to 
compare apples and oranges 
- it's apples or no thin g." 

The shareholders group 
has said it wants to convene 
extraordinary meetings of 
each of the other Chispas to 
consider outright sales of the 
companies' stakes in Enersis 
on the Santiago Stock 
Exchange. 


Petronas buys stake in shipping group 


By. James Kynge 
in Kuala Lumpur 

Petronas, Malaysia's 
national oil and gas corpora- 
tion, said yesterday it had 
bought a 29.3 per cent stake 
In Malaysian International 
Shipping Corporation, the 
country's state shipping con- 
cern, in what is believed to 
be tiie first step in a compli- 
cated privatisation scheme. 

. Petronas declined to say 
how much it paid ; for-'the 
293.5m shares it bought in 
MISC from Eampulan Wang 
Amanah Pencen, a civil ser- 
vant’s pension fimd. 

The deal comes on the 


heels of protracted negotia- 
tions for the acquisition of 
the same 29.3 per cent stake 
by Eonsortium Perkapalan, 
an emerging road haulage 
and shipping company run 
by Mi trim Mahathir, the 
eldest son of the prime min- 
ister, Mahathir MnbaTngfl 
Those negotiations were 
stalled by recent share price 
falls which left Mr Mlrzan's 
bid price welJ^ short of what 
Eampulan Wang paid for the 
stake In 1994. Konsortium’s 
offer valued the stake at 
around M$2bn (US$722m), 
compared with the M£L2bn 
which Eampulan Wang is 
believed to have paid. 


Industry analysts said 
Petronas’ acquisition of the 
MISC stake was unlikely to 
be permanent. It is more 
likely that the national oil 
company will sell on part or 
all of its holding to Konsor- 
tium when financial terms 
can be agreed, they said. 

The transfer of the stake 
to Eonsortium would bring 
Dr Mahathir closer to realis- 
ing a crucial economic aim. 
By ensuring the lion's share 
of the nation's transport 
industry is controlled by his 
son. he* could hope to see 
progress in diverting to 
Malaysian ports an esti- 
mated 3m teus (20 foot 


Change of culture at SKF 

■ Ball-bearings maker switches from Europe in search for growth 


F or Peter Augustsson, 
chief executive of 
SKF, the Swedish 
company whiqh is :the 
. world's blggept maker of 
industrial rolling bearings, 
2007 I s an im porta nt date in 
his calendar. SKF will belOO 
years old - and Mr Augusts- 
son intends to ]be in place to 
lead the celebrations/ 

Only 42. and Jri his current 
post, for just over two years, 
Mr Augustsson bas time col 
his side. His plans far SKF 
. i^re. based around stepping, 
up investments in growth 
markets outside Europe, par- 
. ticularjy in south-east Asia. 

“Last year we' cquld have 
• milked the cbmpany and 
produced., profits.,, of 
• S Kr300 m - SKr 5 00m more 
than we" did," says ' Mr 
Augustsson. “But we chose 
to Invest In.projectswith a 
longer perspective which 
will pay off later." 

It re mains to be seen 
whether SKF’s investors will 
share the . chief executive's 
patience. The company has 
been among the poorer per-, 
formers on . the Swedish 
stock" market; its shares 
have . ■ underperformed by 
about -20 per cent in the past 
two years although more 
recently have started . to- 
- buck up .sHgfatly:- 

“Bearings is not an easy 
business and Petra - Augusts- 
son has the right kind of 
ideas,” says Adam . Hull, -an 
analyst at HSBC. James 
Capel In London. “But it’s 
difficult to be convinced that 
-the company. is on the right 
track.” . 

The problem for SKF - 
and other big groups in the 
world's bearings business,, 
including FAG -Kugelfischer 
of Germany; the US's 
Timken, and NSK and NTN 
of Japan - Is that in most 
developed countries bearings 
are viewed as commodity 
Products. Demand is. mined, 
.and competition tough. 

Outside the main Industri- 
alised blocs, such as in east 
.Asia, Latin America and 
.eastern Europe, rapid eco- 
nomic growth makes pros- 
pects a lot juicier. But. 
involvement in these mar- 
kets is hi ghly expensive both 
. in terms of marketing and 
production, and seems 
unlikely to produce 
short-term pay- offs 
According to SKF, the 
average price of its products 
has risen by only about 1 per 
cant a year during the l99Qs. 
Rolling bearings - which are 
divided into two types, roller 
ball bearings - go into 
jnst about every kind of. 
machinery with rotating 
parts, from' cars to dish 



Peter Angmdssoto choosing to invest in projects with a longer perspective 


washers. The -world contains 
cur estimated lOObn rolling 
bearings of all types. 

- .' The ..bearings makers are 
creating a lot of value, but 
don't seem to be getting paid 
for it,” says Bernard Item, 
president of Polaris Capital 
Management & Boston-based 
investment group. “I worry 
about the price discipline in 
the industry.” . 

Mr Augiistsson joined SKF 
in 1994. after 16 years in 
management and engineer- 
ing jobs at Volvo, the biggest 
Swedish car company. He is 
attempting to tackle the 
poor external conditions at 
SKF in a variety Of ways. 

Accounting for roughly a 
fifth of the $20bn a year 
world bearings market, the 
company has started a pro- 
gramme to reduce costs and 
increase productivity in its 
worldwide plants; with the 
aim of making the company 
more competitive. ' 

Many of its 30,000. employ- 
ees, two-thirds of whom are 
in Europe, are being grouped 
into “customer groups" to 
make them more responsive 
to market (termmda. 

“We can’t look for -price . 
increases as the basis for 
future growth, but must con- . 
centrate on removing costs 
and getting new products 
more quickly to our custom- 
ers," -says Mr Augustsson. 

Among the new products 
are what SKF calls its Carb, . 
or .compact aligning roller 
bearing, which it is promo- 
ting as the biggest innova- 


tion in the industry for 40 
years. It reckons, the Carb 
enables industrial machin- 
ery to run 15 per cent mare 
quickly, with consequent 
productivity gains. 

The company has spent 
some SKiSbn <$629m) in the 
past two years boasting fac- 
tory investment, with a large 
chunk a riding to production 
in what it sees as growth 
markets - the US, Poland, 
India. Malaysia and South 
Korea. 


O ver the same time 
the company has 
also established five 
joint ventures in China, in 
what many believe will add 
up to the world’s second or 
third biggest market for 
bearings early next century.- 
Mr Augustsson admits 
that in recent years the com- 
pany has had too much of its 
production in the wrong 
place - In western Europe, 
where demand has'been flat 
— instead of in south-east 
Asia, where bearings sales 
are expanding at up to 10 per 
cent a year. 

Last year, when SKF 
turned in net income of 
SKr2.4bn on sales of 
SKr33.6bn, he reckons the 
cost to profits of this fidlure 
to be geared to growth mar- 
kets was around SKr200m. 

However, the investment 
strategy should gradually 
put this right Over the next 
few years, he wants to dou- 
ble SKF’s sales in Asia, 
which currently come to 13 


per cent of its total, while 
pushing up revenues from 
North America (now 
accounting for a fifth of 
SKF's turnover) by 50 per 
cent 

Sales from Western 
Europe - which provides 55 
per cent of SKF’s revenues - 
will increase by no more 
than about 3 per cent a year, 
on Mr Augustsson 's plans. 

The final area of strategy 
is to concentrate more on 
“customised” b earin gs prod- 
ucts, in which SKF can. use 
its engineering skills to help 
solve a specific market prob- 
lem, and accordingly charge 
a higher price. 

An example could be a 
specialised component for 
truck axles, made under con- 
tract to a vehicle producer, 
and where SKF puts the 
basic bearing inside a spe- 
cially engineered sub- 
system, increasing rotational 
efficiency and cutting fuel 
costs. 

“The added value is 
greater, the skill is to sen 
our expertise as widely as 
we can,” says Mr Augusts- 
son. This underlines his gen- 
eral theme of switching the 
Internal culture of SKF to 
ensure the “customer's voice 
comes over loud and clear”. 

He hope s to ensure that 
when SKF ultimately holds 
its 100th birthday party, it 
will be in better shape than 
now to prepare for its second 
century. 

Peter Marsh 


equivalent units) of Malay- 
sian cargo currently shipped 
through Singapore. 

Dr Mahathir regards the 
shipping costs through Sing- 
apore as a needless outflow 
of funds which contributes 
to a swelling current 
account deficit. Singapore’s 
port handles about 12m teus 
annually. 

There were clear signs in 
the Petronas deal that Kon- 
sortium remains in the pic- 
ture. The oil company will 
collaborate with the Konsor- 
tium group for the “better- 
ment of sea and land-based 
logistics" in Malaysia. 
Petronas said. 


Petronas is an important 
user, of shipping services, 
especially in transporting 
cargoes of liquefied natural 
gas to Japan. 

• Vans made with technol- 
ogy from Renault of France 
will be manufactured in Mal- 
aysia soon through a Malay- 
sian. French and South Kor- 
ean joint venture company. 

The vans will be made by 
Industri Otomotif Komersial 
Malaysia, and will be in 
Kuala Lumpur by October. 

Some 60 per cent of the 
van's content win be local, 
but engines, transmissions 
and some other parts will 
come from Renault. 


NEWS DIGEST 

Hicks Muse close 
to $lbn radio deal 

Hicks. Muse. Tate & Furst, a Texas buy-out company, was 
yesterday said to be close to agreeing a SLlbn takeover of 
SFX Broadcasting, a US radio company, in a deal that 
would turn Hicks Muse into the biggest radio station 
operator in the US. According to US media reports, Hicks 
Muse was negotiating to buy SFX for about $l.lbn in 
plus the assumption of $920m in debt, and the parties 
were hoping to announce a deal this week. On Friday, 
SFX's Nasdaq-quoted shares closed $1% up at $67%. 

If agreed, the deal would come just days after Hicks 
Muse announced a big expansion of its US television 
interests by agreeing to buy Lin Television, an operator of 
eight network-affiliated television stations, for $l.45bn in 
cash. SFX, which is based in New York, has 71 radio sta- 
tions in markets that include Pittsburgh, Nashville. Ral- 
eigh and Jacksonville. Hicks Muse already owns 241 radio 
' stations across the US following previous investments in 
the broadcasting business. The Dallas-based Hicks Muse 
has completed or agreed more than 100 transactions with 
a capital value of more than $22 bn since its formation in 
1989. but has recently leaned heavily towards investments 
in radio and television broadcasting. 

Richard Tomkins. Nezo York 

■ TELECOM ITALIA 

Unisource may take stake 

Unisource, the telecoms joint venture of PIT Nederland, 
Telia of Sweden and Swiss Telecom PIT, may take a 
stake as part of a hard core of investors in Italy's Telecom 
Italia, according to the finan cial daily n Sole 24 Ore. The 
paper, citing “authoritative sources", said the joint ven- 
ture was likely to take a 1 per cent stake in Telecom , 
Italia, ahead of its market privatisation later this year. 

Government sources have said the Treasury was setting 
up a hard core of mostly Italian institutional and private 
investors for a total stake of some 15 per cent. But the 
names of some foreign investors have been mentioned as 
well, including Unisource and AT&T, the largest US tele- 
com group, which is already a partner of Unisource, and 
which forged a global alliance with Telecom Italia. For- 
eign investors will be allowed stakes of no larger than I 
< per cent, according to n Sole, while no single company or 
investor will be able to hold more than 3 per cent. 

Reuters, Rome 

■ KIA RESCUE PLAN 

84 more executives resign 

South Korea’s troubled Kia Group said 84 executives in 
the group voluntarily resigned yesterday in an effort to 
help its self-rescue plan. "Since the group was put under 
creditors' protection in July, a total of 104 out of 340 exec- 
utives have resigned.” Kia said. 

In July, the group said it planned to reduce its work- 
force to 44.000 from about 60,000 on the completion of its 
restructuring plan, ft then said it would also cut the num- 
ber of its affiliates to five from the current 28, through 
sell-offs, mergers and spin-offs. Reuters. Seoul 



When Ericsson called for 
a 24-hour EX trading desk 


Chase answered it 


Sweden's Ericsson lapped Chase's expertise In global 
foreign exchange to effectively manage currency exposures 
from to substantial cross-bonier commercial flows. With business 
activities in more than 1 .10 countries, this leading global supplier 
of (detail equipment calls on the worldwide foreign exdunpr 
capabilities of Chase — day and night. 
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u Professional management of our foreign exchange (km., and currency risks is 
an integral pan of the successful development of uur company We look to 
Chase for their execution strengths, creative Ideas including options and a truly 
global currency capability” 
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Bond ratings put to the test 


Fifteen years is a long Hmn 
in the life of a corporate 
bond. If you have any doubt 
about that, look at the chart 
alongside, which is a snap- 
shot of data* produced by 
Moody’s Investors Service, 
the bond-rating agency. 

If you look at all the corpo- 
rate bonds Issued between 
1920 and the present, you see 
the pattern indicated in the 
chart. Over any 15-year 
period, only l.l per cent of 
the issuers originally rated 
Aaa - Moody’s top rating - 
went into default By con- 
trast. 41.1 per cent of the 
issuers initially rated Caa or 
poorer were in default by the 
end of 15 years. 

The high default rate for 
such junk bond issuers 
slightly exaggerates the 
case. In practice, it has been 
hard for such low-rated issu- 


ers to obtain 15-year money. 
So the 15-year rating history 
largely reflects the progress 
of formerly highly-rated 
companies that were on the 
skids at the time the mea- 
surement began. But the 10- 
year pattern is only slightly 
more favourable. Over this 
period, 36.9 per cent of the 
issuers originally rated Caa 
or lower went Into default 

Default is a wide-ranging 
term - it could indicate any- 
thing from missing a pay- 
ment to bankruptcy. The fig- 
ures are none the less 
enough to give any but the 
most enthusiastic junk-bond 
advocate a moment's pause. 

The fundamental question 
they raise is whether the 
higher yields of low-rated 
paper compensate for the 
higher risks. Moody's Lea 
Carty. who wrote the study. 


is sanguine: “The evidence I 
have seen," he says, “is that 
the spreads do compensate 
an investor with a diversi- 
fied portfolio”. 

He sounds one word of 
caution, however. The evi- 
dence he is referring to is 
based on 1980s data, when 
spreads were significantly 
wider than today. The 
median spread on junk 
bonds Is now 303 basis 
points (3.03 percentage 
points), compared with 
360-370 baais points in the 
late 1980s. “The spread has 
tightened by between 15 and 
20 per cent," says Mr Carty. 

Huge quantities of low- 
rated debt are being issued 
at these narrow spreads. 
This year has seen more 
than $20bn of Caa-rated debt 
brought to market. Such 
issues - from Issuers such as 


grocery stores, cable-televi- 
sion systems or casinos - 
are extraordinarily vulnera- 
ble. “If you see a stock mar- 
ket drop or financial market 
conditions deteriorate," says 
Mr Carty, "yon will see a lot 
of Caa issuers in default 
within a year." 

A related point is the 
extent to which it is possible 
to obtain genuinely diversi- 
fied portfolios of junk debt. 
If the securities in your port- 
folio are hi ghly correlated, in 
terms of rating quality, they 
will all move together in 
response to external stimuli. 

This is a controversial 
issue on which it has previ- 
ously been hard to obtain 
good data. The Moody’s 
study provides an insight. It 
suggests that companies in 
the same industry, or in the 
same country, are more 


likely to undergo similar 
movements in credit quality 
than those that do not have 
these factors in common. To 
build a robust portfolio, says 
Mr Carty, “it’s not enough to 
have a lot of assets - you 
have to have a lot of uncor- 
related assets." 

There is one other 
in the Moody’s study for 
anyone building a big portfo- 
lio of high-yield, low-rated 
bonds. It reveals a striking 
historical pattern: there 
were huge numbers of bond 
issuers in the 1920s and to 
some extent in the 1930s, fol- 
lowed by a 50-year slump. “It 
was not until 1994 that 
Moody’s again rated as many 
corporate issues as it did in 
1920,” says the study. In fact, 
the number of US issuers of 
corporate bonds rated by 
Moody's is still well below 
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the figure for 1920; only a 
surge In the number of inter- 
national issuers pashes the 
overall total above the level 
of 77 years ago. 

In the Intervening period, 
tight regulation of the sort of 
securities investment insti- 
tutions could buy pushed 
low-rated borrowers out of 
the public debt markets, and 
into the hands of the banks. 
Only in the last couple of 
decades has this trend been 


reversed, leading to the 
explosion of junk borrowing. 
Arguably, that healthy: per- 
haps the past approach sti- 
fled too many potentially 
fruitful businesses. 

The change is a dramatic 
one. however. It means that 
the credit-quality lessons of 
the period from 1930-1980 are 
only partly relevant to inves- 
tors buying today’s junk 
bonds. Everyone knows that, 
above 8,000, the Dow Jones 


Industrial Average is in 
uncharted territory. Not 
everyone perhaps realises 
that the corporate bond mar- 
ket Is also in terra incognita. 

Email : peter.martimsiFT.com 
* Moody’s rating migration 
and credit quality correlation 
1920-1996. By Lea V. Carty. 
Global Credit Research Spe- 
cial Comment. Moody's 
Investors Service, New York. 
July 1997. 


COMPANY RESULTS DUE 



Novartis 
reports first 
half since 
merger 

Novartis. the Swiss 
pharmaceuticals group, is 
expected to report net profits 
of SFrS.Sbn f*l.69bn> to 
SFr2.6bn in its first half 
results on Thursday. 

There are no comparable 
net profit figures for the 
same months of last year 
because these are the first 
half-year figures since 
Novartis was formed 
through the merger of Ciba- 
Geigy and Sandoz.' Last 
month. Novartis reported 
interim sales of SFri6.56bn 
from a pro forma SFrl3,9bn 
a year earlier. 

Albert Paucbard. analyst 
at Coutts & Co pharmaceuti- 


cals. estimates first-half net 
profit at SFr2.516bn. The 
market is expected to focas 
on news related to operating 
margins and restructuring. 

“Restructuring measures 
are progressing at the rapid 
pace the company had indi- 
cated." Pauchard said. 

Genghis Lloyd-Harris, a 
pharmaceuticals analyst 
with Credit Suisse First Bos- 
ton in London, said he 
expects Novartis to report 
net profit of SFr2.63bn on an 
operating profit of SFx3.40bn. 

■ Fortfs, the Dutch financial 
services group, is expected 
to report first half net profits 
on Thursday of Ecu439m 
($470mi to Ecu549m, up from 
Ecu366m a year earlier. 

Fortis Amev net profit is 
forecast at FI 478m-Fl 504m 
from FI 398m a year earlier, 
with earnings per share up 
at F12.61-F12.75 from FI 2.19. 
they predicted. 

In the first quarter, gen- 


eral insurance was 
depressed by bad results in 
Spain and Belgium, and the 
comparison basis for the sec- 
ond quarter is not very 
favourable, as the 1996 num- 
ber was a record profit for 
Fortis. 

In banking, the group 
expects a positive contribu- 
tion from the acquisition of 
MeesPierson of FI 0.30-Fl 0.35 
a share, while the recovery 
of Dutch VSB Bank should 
have continued in the sec- 
ond quarter. 

■ Acer, the Taiwanese com- 
puter group, is expected to 
report first half to June net 
profit of between T$l.lbn 
($39ml and T$1.4bn. down 
from Tfl.7lbn a year earlier, 
on the back of a poor perfor- 
mance at its US units, deal- 
ers said. The results are 
expected to be released after 
a board meeting on Aug 29. 
but are unlikely to be accom- 
panied by a revision of the 
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company’s full-year net 
profit forecast 
Acer forecasts 1997 net 
profit rising from T$3.06bn 
to T$4bn a year earlier on an 
increase in sales from 
T$57.S2bn to T$77.7bn. 

■ Koninklijke Bols Wessa- 
aen, the Dutch drinks group, 
is expected to report on 
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Wednesday half-year net 
profit from ordinary 
operations of between 
Fl72Am ($36m) and FI 88m, 
against FI 68.9m a year ear- 
lier. 

Profit growth should 
reflect the stronger dollar, 
and the positive effects of a 
restructuring last year, for 
which the company set aside 


FI 14.5m in provisions in the 
1996 second half. 

Analysts said that the six 
months results will benefit 
from a favourable compari- 
son base, adding that the 
year -earlier results showed a 
fall in bottom-line net profit 
to FI 63.5m, including a 
FI 5.4m extraor d inary loss 
relating to the disposal of 
the German rfistfiiing r unit 
Strothm&nn's. from FI 87 An 
in the first half of 1995. 

■ Dutch banking group ING 
Group is expected to report 
on Thursday net profit for 
the six months to June 30 of 
FI 1.83bn-Fl 1.91bn. up from 
FI l.51bn a year earlier, 
according to analysts’ fore- 
casts. They expect ING to 
raise its first-half dividend to 
FI 1 from FI 0.83 a year ear- 
lier, in line with its usual 
practice of declaring an 
interim dividend at 50 per 
cent of the previous full-year 
figure. The 1996 full year div- 


idend was F12. 

■ Matsushita Electric of 
Japan is expected on 
Wednesday to announce a 
first-quarter to June pre-tax 
profit of Y55bn-Y65bn, up 
from Y50.7bn a year earlier, 
analysts said. 

The company benefited 
from a weak yen and strong 
electric parts sales, coupled 
with firm demand for cellu- 
lar phone handsets and car 
audio equipment. 

■ T&N, the engineering 
group, will be on trial for its. 
independence when it 
reports interim figures on 
Thursday. Brokers are 
expecting pre-tax profits in 
the range £75m-£8Qm. down 
a touch from last year’s 

thanks largely to the 
strength of sterling. 

The figures will be the 
first in a long time to be free 
of provisions against liabili- 
ties arising from T&KTs roots 


as a processor of, asbestos. 
But a series of false dawns 
over the asbestos problem 
has left investors sceptical 
and whetted the appetites of 
predators. 

■ Interim figures from 
Rolls-Royce on Thursday are 
expected to reveal the extent 
of the recovery in aircraft 
deliveries. The company 
reported an interim pre-tax 
loss last year of £169m 
because of special provi- 
sions. Analysts' pre-tax 
profit forecast for the six 
months to June 30 range 
from £ii0m to £l48m. 

Rolls-Royce has a strong 
position in Asia, and the 
focus will be on its expan- 
sion there. However, mar- 
gins in the aviation division 
are expected to be eroded by 
intensifying competition in 
the civil aviation sector, and 
there will be interest in the 
company's military order 
book. 




ABN'AMRO Holding N.V. 

established at Amsterdam 


INTERIM DIVIDEND 1997 

The Managing Board of ABN AMRO Holding N.V. herewith announces that it has been decided, with the approval 
of the Supervisory Board, to distribute an interim dividend for the 1997 financial year of NLG 0.53 per ordinary 
share of NLG 1.25 value. 

The interim dividend will be payable, at the shareholder’s option, either wholly in cash (minus 25% withholding 
tax) or wholly in ordinary shares of NLG 1.25 value chargeable to the share premium reserve. The value of the 
stock dividend will not differ significantly from the value of the cash dividend. 

On September 12, 1997, after the close of trading on the AEX-Stock Exchange, the number of stock dividends 
entitling to one new share, will be determined on the basis of the average quotation for that day. 

The new ordinary shares, available only in CF-form, rank for the final dividend for the 1997 financial year and the 
full dividend for ensuing financial years. Interim dividend taken in the form of ordinary shares is chargeable to the 
share premium reserve and therefore exempt from Dutch withholding and income tax. 

No trading of stock dividends will take place on the AEX-Stock Exchange. 

The calendar is as follows: 


August 22, 1997 

August 22 - September 12, 1997 
September 12, 1997 
September^, 1997 


Ex-dividend quotation 

Period for instructions concerning dividend options 
Determination of stock dividend 
interim dividend payable 


Shareholders are requested to notify their choice within the determined period, through their bank or stockbroker, 
to ABN AMRO Bank N.V., London or directly to ABN AMRO Bank N.V., Herengracht 595, 1017 CE Amsterdam, 
the Netherlands. If you, as shareholder, do not notify your choice at your bank within the determined period, 
generally your bank or stockbroker will make a choice for you. Your bank or stockbroker Is asked to deposit your 
dividend rights at ABN AMRO Bank N.V., Herengracht 595, 1017 CE Amsterdam before closing of the AEX-Stock 
Exchange on September 12. 1997. 

Payment of foe cash dividend to your bank or stockbroker will be based on the numoer of dividend rights pre- 
sented for cash by it within the determined period. 

Delivery of shares to your bank or stockbroker will only occur on the basis of the number of dividend rights deli- 
vered by it on September 12, 1997, the possibly remaining fraction will be settled in cash. 

The ordinary shares which fall due against non-deposited dividend rights will be sold after September 12. 1997 
and the net-cash amount will be kept available to holders who have not yet presented their dividend rights. 


The ordinary share final dividend will become payable as of September 19, 1997. 
ABN AMRO Holding N.V. 


Amsterdam, August 21, 1997 


Mllii leowu wfcfww* -| -J 

Contact 
Tina McGorman 

+44 0171 873 3252 Fax +44 0171 873 3098 
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International offers are a 
rare event in Brazil, so 
investors will he looking 
with interest at government 
plans to sell large minority 
stakes in two recent stars of 
its privatisation programme: 
Companhia Vale do Rio Doce 
(CVRD), the mining group 
whose control was sold in 
May. and Light, the Rio de 
Janeiro electricity company 
privatised a year earlier. 

The sale of the govern- 
ment's remaining 31.5 per 
cent of CVRD’s voting stock 
completes Latin America’s 
biggest privatisation and is a 
huge operation in itself. At 
today's prices, the shares 
have a value of about R$2hn 
($l.8bn). The Light sale is 
worth about R$L2bn. 

Neither sale Is expected 
before the end of the year, so 
it came as a surprise when 
local press reported last 
week that the BNDES, the 
National Development Bank 
which runs the privatisation 
programme, had finalised 
the model for both offers. 


The CVRD sale was sched- 
uled for November, the 
reports said, with 80 pa cent 
of the offer to be placed over- 
seas as ADRs and the 
remainder in Brazil. They 
said global co-ordlnators 
were Merrill Lynch and NM 
Rothschild, with Goldman 
Sachs and Morgan Stanley 
as co-managers In the US. 
The local offer would be co- 
ordinated by Bradesco. Bra- 
zil's biggest bank, with the 
help of 23 local and foreign 
financial institutions. The 
Light sale would take place 
at the same time along simi- 
lar lines, with Goldman 
Sachs as international coor- 
dinator. 

But things are rarely as 
clear-cut as they may seem 
in Brazil and, despite appar- 
ent confirmation of the 
reports from a senior 
BNDES official, they were 
denied on Friday by Luis 
Carlos Mendonca de Barros, 
the BNDES’s president, who 
confirmed only the appoint- 
ment of international coor- 


dinators and co-managers. 
Matters of timing, and of 
how many shares would be 
apportioned to which mar- 
kets, remained to be decided. 

hi the case of CVRD, one 
other question remains 
unanswered. CVRD has 
ADRs representing its pref- 
erential shares, which have 
greater liquidity than the 
voting shares that make up 
the forthcoming offer. It is 
unclear what shape the ADR 
programme will take after 
the offer, and whether Inves- 
tors will be asked to buy 
ordinary shares on their 
own, or “units" representing 
one ordinary and one prefer- 
ential share. 

“The outcome of the offer 
is complicated by the fact 
that CVRD’s ordinary shares 
aren’t very attractive to 
international buyers,” says 
one analyst in Sao Paulo. 
"Why should they buy them 
if liquidity is low and there 
is no prospect of gaining 
control?" 

At home, the government 


can be confident of healthy 
demand: this lias been a big 
year for equity funds, which 
have benefited from a mass 
migration away from fixed 
income funds as domestic 
interest rates have fallen. 

On international markets, 
gauging the success of an 
offer so far in the future is 
much trickier. One group of 
potential buyers is interna- 
tional funds which may 
trade only on the New York 
Stock Exchange. David Chon 
of Bear, Stearns in New 
York, reckons the size of the 
offers makes these “world 
class assets ” that w ill appeal 
to investors beyond those 
who specialise in Latin 
America. But the offer’s suc- 
cess will still depend on fac- 
tors affecting the region. 

"The fu ndamen tal case for 
Latin America is strong," he 
says, “but corrections on 
markets in the US. Europe 
and Asia have curbed enthu- 
siasm for the region. We’re 
in a global air pocket on 
equity markets right now." 


1 ft/s&p actuaries world indices I 

The FT/S&P Actuate Worid indces are owned by FTSE Imerrwflonal Limited, GoWman, Sadie & Co. and Standard & Poor’s. 1110 Indices are counted by FTSE tniy/aulonal 

Unttud and Standard & Poor's tn oorfljictian wrtfi the Faculty at Actuate and the tefiute of Actuaries, tamest Securitas Ud. was a co-founder at me tidces. 
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nexn-EU trade figures for 
July on the agenda. 

But there Is no shortage of 
corporate news on the 
schedule, including interims 
from FTSE 100 constituents 
Rolls Royce. Ladbroke and 
Reckitt & Cotman. Other 
important company news is 
forthcoming from Marley, 
WH Smith, Thistle Hotels 
and Hamtnerson. 

The main worry for both 
gilts and equities might 
come from bond markets, 
which showed signs of 
cracking last week. 


Expectations of an early rise 
in a key Bundesbank 
interest rate have risen with 
news of higher import prices 
as a result of the strong 
dollar. However, the US 
currency fell on Friday, 
taking some pressure off the 
German central hank 

The bank held Its interest 
rate fire at Thursday’s 
post-holiday council 
meeting, mindful of volatile 
capital markets and the 
risks of upsetting economic 
recovery. But leading 
council members have 
warned that price trends are 
moving in the wrong 
direction. July import prices 
were 4J2 per cent higher on 
the year, the steepest rise 
since 1969. 

Economists are still 
divided on when the bank 
will act. It increased its 
scope for manoeuvre by 
deciding to announce terms 
of the securities repurchase 
(repo) tenders each week 
instead of fixing them in 
advance. Thus the 3 per cent 
repo rate could be allowed to 
edge up. 

Growing evidence of more 
robust economic growth and 
stranger price trends could 
force the Bundesbank to act 
soon, says Eckhard Schulte, 
economist at IBJ Research. 
“We think that within the 
next four weeks a switch in 
the repo policy will occur.” 
He expects this week’s 
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pre liminar y August inflation 
data to show a west Ger man 
rate of 1.9 per cent and one 
for the whole country of 2 
percent 
German equities 
confounded doomsayers with 
a correction rather than a 
collapse last Monday - with 
the DAX index briefly below 

4,000 - but Friday saw 
another sharp foil under the 
influence of a nervous Wall 
Street This week sees 
interim figures from 
Lufthansa, Deutz and Krupp 
Hoesch. 1 


Bonds and equities are 
expected to stay on 
contrasting paths this week, 
with government bonds 
continuing their record- 
breaking run while the 
equity market languishes. 

The Nikkei 225 took 
another dive on Friday, 
failing 2.7 per cent to 
18.650.17. its lowest level 
since late April 

Analysts said too many 
negative factors converged 
at one time, including New 
York's erratic performance, 
growing concern about the 
domestic economy and 
recent corporate failures, as 
well as the approach of the 
interim book -closing period 
at the end of September. 

Most Japanese companies 
have March-end business 
years, and. institutional 
investors often sell 
high-priced stocks to take 
profits in August and early 
September, ahead of their 
book-closings. 

Given its recent 
performance, the market is 
more vulnerable than usual 
to the shift to the sell side. 
Analysts say continued 
selling could drive the 
Nikkei towards 18,000 this 
week. 

The next sign of Japan’s 
economic health and 
consumer sentiment will be 
today's publication of July 
vehicle sales «nri national 
department stare sales. 
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Economists expect the 
trends to remain weak, 
reinforcing the view that 
consumption is still 
suffering the effects of the 
April sales tax increase. 

Japanese government 
bonds, by contrast, are 
expected to continue their 
bull run after last week's 
record highs. The key 
10-year JGB rose 0.04 on 
Friday to 106.58. while the 
yield fell to 2.050 per cent 
after reaching a record 
intraday low of 2.040 per 
cent 
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LME in aluminium squeeze 


The three-week long 
tightness in aluminium 
resulted in some 36,000 
tonnes of metal being deliv- 
ered into London Metal 
Exchange warehouses last 
week. By Friday, LME net 
stocks were 20,000. tonnes 
higher at 678^00 tonnes, the 
extra aluminium being 
attracted as a direct conse- 
quence - of the .current 
futures-related “squeeze". 

Some analysts suggest 
that perhaps as much as 

50.000 tonnes mare will find 
their way into LME stocks 
this week. 

. .At first sight this is puz- 
zling, as there is no global 
shortage of aluminium, 
though analysts at GNI 
Research argued at the start 
of August that a shortfall 
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might develop by 1999. But 
this squeeze, according to 
specialists, is ’ derivatives- 
driven and largely unrelated 
to fundamentals. 

Targets of the squeeze are 
believed to be traders who 
have granted large volumes 
of uncovered call options 
(options giving the buyer the 
right to purchase a particu- 
lar fixtures contract at a spe- 
cific price within a specified 
period of time) at SL700 a 
tonne 

Speculators have sensed 
an opportunity, . and have 
been buying aluminium 
futures in the hope they can 
profit by driving the price 
above that leveL 

As the traders granting 
the 6ail options try to cover 
their positions — in case the y 


have to deliver the metal - 
those betting against them 
hope that prices will go even 
higher. 

Thus the influx of alumin- 
ium into LME warehouses 
has a significant bearing on 
which side, ultimately, will 
win. 

Some analysts believe 
there might be as much as 

600,000 tonnes of aluminium 
- some 3 per cent of annual 
global capacity - held in 
non-LME stocks. 

Depending on how long 
and strong is the market’s 
present backwardation - a 
price premium on metal for 
Immediate over that for 
future delivery - we may yet 
see even greater quantities 
of the metal being ship ped 
into LME inventories. 


PARIS 

French shares will spend 
this week tracking the cur- 
rency markets and the Bund- 
esbank for clues to the next 
move in German interest 
rates, as well as peering 
ahead nervously to the loom- 
ing results season. 

The latter gets under way 
in earnest from the begin- 
ning of September, with the 
Total and Elf Aquitaine oil 
giants among the earliest 
companies to announce six- 
month figures. 

Interest in the sector was 
sparked last week by news 
of Elf s important oil find in 
Angola. 

Selected banking shares 
also rose above the general 
somnolence - volume fell 
short of 9m on a couple of 
sessions - with takeover 
talk picking out CCF and 
BNP. 


But markets mostly traded 
sideways. In foci, the leading 
CAC 40 index has swung 
fairly narrowly either side of 

3,000 since July 1 and bro- 
kers see little immediate 
scope for any radical change 
of heart until tomorrow's 
Bundesbank repo announce- 
ment is out of the way. 

Mainstream corporate 
news is thin on the ground. 
On Friday, consumer prod- 
ucts leader L'Oreal is due to 
preview its interim results. 

AMSTERDAM 

Last week's no-change si gnal 
on German interest rates 
from the Bundesbank 
allowed the Dutch market to 
notch up the best perfor- 
mance of the week, turning 
a loss of more than 10 per 
cent on the AEX index into a 
1 per cent rally. Trading is 
likely to remain volatile. 


Results news will centre 
on Interim figures from 
financial groups ING and 
Fartis on Thursday and pub- 
lisher VNU on Tuesday. 
Strong numbers are widely 
expected. 

There should be good news 
too from the broader econ- 
omy with second-quarter 
GDP due for release. Buoyed 
by consumer spending, first- 
quarter growth of 2.1 per 
cent is projected to expand 
to 3 per cent 

ZURICH 

Another volatile week is in 
prospect as the tug of war 
continues between investors 
who believe the market has 
further upside potential and 
those content to book profits 
after the 50 per cent advance 
this year. 

On the corporate front, CS 
Group, which plans a merger 


with Winterthur Insurance, 
will flesh out first-half 
results on Wednesday; provi- 
sional figures came on 
August 11. On Thursday, 
detailed first-half figures are 
expected from Novartis. 

At CS First Boston in Zur- 
ich. Josef Scherrer warns 
that the risk/reward ratio for 
the equity market has con- 
tinued to deteriorate and is 
now at its worst since 1993. 

He sees a relatively high 
chance of a big cyclical cor- 
rection, with the SMI index 
down to 4^00-5,000 over the 
next three to six months. 
That would compare with a 
peak of just over 6,000 points 
in early July and 5,475 at 
Friday's close. 

Further ahead. Mr Scher- 
rer expects economic revival 
to lead to a resumption of 
upward progress for shares 
by the second quarter of 
1998. 




guessn Bundesbank keeps up variable guessing game 


CROSS BORDER M&A DEALS 


BIDDBVTNVESTOR 


HONG KONG 

The first public land auction 
under the new government 
could restore some much 
needed faith in Hong Kong 
equities, whose Hang Seng 
index fell 4 per cent last 
week after a renewed out- 
break of currency scares. 

Three sites will be sold on 
Wednesday, including a rare 
site in Repulse Bay which is 
expected to attract keen bid- 
ding from developers. Bro- 
kers calculate that the auc- 
tions. which will provide an 
important test of confidence 
for property shares, will 
bring in $5bn. 

An undertow of bullish- 
ness is being provided by 
H -shares, the shares of Hong 
Kong listed mainlan d Ghina 
companies. The H-shares 
index rose 2.9 per cent on 
Friday for a three-day surge 
of more than 18 per cent. 


COMMENT 


BT (OKJ MCI (US) Telecoms $17bn Price agreed 


RhOne- Poulenc (France) Rh6ne-Poulanc Rorer (US) Pharmaceuticals $4.6bn Rise for minority 


The Bundesbank has the 
market on the hop going 
into this week. Since July, 
its council has been threat- 
ening -to shift from a fixed to 
a variable-rate repo, under 
which, traders believe, rates 
would Creep up front- thafr 
current 3.0 per cent The 
threat has been' enough to 
buoy the D-Mark. 

Last Thursday, at its first 
meeting after a four-week 
break, the council renewed 


the threat Instead of fixing 
the repo rate, as it usually 
does, it said ft would delay 
setting the conditions for its 
money market operations 
until tomorrow. 

. . Traders believe it will now 
set repo conditions weekly. 
Therefore, they will worry 
every week about whether 
the bank will announce a 
variable-rate tender. 

The D-Mark is therefore 
edging up without Germany 


raising interest rates. The 
currency is now at the top of 
its recent range against the 
dollar, at about DM1.81. 

Carl Weinberg, chief econ- 
omist at High Frequency 
Economics in New York, 
says: “To draw upon the 
phraseology of another 
famous German writer, may 
we suggest that fear of rats 
hikes is worse than an inter- 
est rate hike itself." 

Few expect a variable ten- 


der to take force tomorrow 
but traders will seek more 
clues in a speech by Hans 
Tietmeyer, Bundesbank 
president, to the Interna- 
tional Business Journalists 
Forum in Frankfurt on 
Wednesday. 

Wednesday could be a bad 
day for sterling - the UK’s 
visible trade balance for 
June and its non-European 
Union trade balance for July 
are dua 


The figures could show 
sterling's 12-month rise has 
begun affecting UK exports. 
Orders are already at their 
lowest since November 1992, 
according to the Confedera- 
tion of British Industry. 

In the US, preliminary 
second-quarter gross domes- 
tic product figures on Thurs- 
day, and personal income 
and consumption figures for 
July on Friday should 
attract some notice. 
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Cutting losses 
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Improved operating 
income 

• Operating income rose by 23% to SEK 3,684 M 

• Commissions net rose by 28% to SEK 2,082 M 

• Expenses rose by 4% to SEK 2,117 M 

• The loan loss ratio was 0.4% 

• Earnings per shar e SEK 7.56 

• Return on equity 20.4% 
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MARKETS: This Week 


EMERGING MARKETS By Amy Louise Kazmin . c-i&K • 

^ . - -■ 1 ' ■ ■ .‘S-a . f: 1 

Indian bulls take a breather 


After a bull run through the 
summer, the Bombay stock 
exchange seems to be head- 
ing for a period of volatility, 
as uncertainty over a rupee 
depreciation and a rise in 
the price of petroleum prod- 
ucts dampen investors' 
enthusiasm. 

However, with the b eg in- 
nings of an economic recov- 
ery expected by the autumn, 
brokers are predicting that 
the market could resume its 
upward trend. 

The BSE-30 index fell 155 
to 4.165 last Monday, the 
first day of trading after the 
four-day Indian Indepen- 
dence Day holiday. The slide 
continued through the week 
on heavy profit-taking by 
FUs (foreign institutional 
investors). On Friday, the 
BSE closed at 4,047, down 
109 points on the week. 
Overall, the BSE has lost 12 
per cent since August 5. 
when it reached a 34-month 
high of 4,548 points. 

Brokers say the current 
downward pressure is being 
driven primarily by Fils 
seeking to avoid an erosion 
of their profits by currency 
depreciation. The rupee 
begpn to slide on August 22, 
after IJCGujral, the prime 
minister, was quoted as say- 
ing that the finance ministry 
and the Reserve Bank of 
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India were planning a cur- 
rency band within which the 
rupee would be allowed to 
move freely. Although the 
RBI dismissed the report as 
“misleading," the rupee fell 
to Rs362 against the dollar 
last Thursday from Rs35.7 
two days earlier. 

Analysts believe the prime 
minister's comments were 
intended to induce a market- 
led rupee depreciation. 
"These people are talking 
down the rupee because 
there is tremendous pressure 
from the export lobby,” said 
Vipul Dalai, of Bombay bro- 
ker Alpic Securities. 

But there is no consensus 
on the likely impact of a fall 
in the value of the rupee. 


While some economists say 
the rupee is overvalued by 
as much as 6 to 12 per cent, 
hampering India's export 
competitiveness, others fear 
a devaluation will fuel infla- 
tion and make India's import 
bill harder to bear. 

Meanwhile, currency jit- 
ters were exacerbated by an 
announcement from the rul- 
ing United Front coalition's 
steering committee of its 
tacit assent to an increase in 
the price of petroleum prod- 
ucts. The markets are 
believed to have already dis- 
counted the move, but 
uncertainty remained about 
whether it would be accom- 
panied by structural reforms 
of the petroleum sector. 

Until the currency situa- 
tion and details of the petro- 
leum price rise are clarified, 
heavy selling is expected, to 
continue in the equity mar- 
ket. with the BSE possibly 
dipping to as low as 3300. 

However, brokers say the 
downward pressure will not 
last long, as FUs are expec- 
ted to re-enter the market 
and accumulate selective 
stocks at lower levels. 

“It's a short-term over-re- 
action to everything.** said 
Chetan Aliya, economist for 
Caspian Research India. 

In the medium term, bro- 
kers still expect a general 


ING BARING SECURITIES -EMERGING, MARKETS INDICES 


Index 

22/8/97 

Week on week movement Month on month movement 
Actual Percent Actual Percent 

Year to date movement 
Actual Percent 

Worid (449) 

....181.94 

-3.64 

-1.95 

-331 

-1.74 

+21.83 

+1333 

Latin America 
Argentina (22) 

140.70 

+1.65 

+1.18 

+13.75 

+10.63 

+3337 

+3133 

Brad (22) 

368.84 

-27 48 

-6.93 

-630 

-1.85 

+10731 

+4130 

Chile (21) 

221.38 

+0.54 

+035 

+7.31 

+3.42 

+5833 

+36 28 

Gotorrtbia (12) 

260.48 

-024 

-0.09 

+2235 

+9.66 

+88.79 

+49.97 

Mexico i2b) 

119.27 

+0.80 

+0.67 

+1039 

+9.54 

+37.59 

+46.03 

Peru 112) 

1 *46.80 

-17.61 

-1.39 

+20.38 

+1.66 

+239.58 

+23.79 

Venezuela (7) 

90.73 

-O.70 

-0.86 

+0.87 

+037 

+2B.55 

+4532 

Latin America (122) 

....200.35 

-5.87 

-2.84 

+6.61 

+3.41 

+5635 

+38.61 

Europe 

Czech Rep.(18) 

83.83 

+0.69 

+0.83 

+8.95 

+11.95 

-20.45 

-1931 

Egypt (16) 

198.14 

+537 

+2.89 

+1130 

+6.05 

+48.35 

+3228 

Greece (19) 

172.62 

-6.25 

-3.49 

+4.00 

+2.97 

+60.31 

+53.70 

Poland (20) 

321.53 

-136 

-0.42 

+38.76 

+13.71 

-2222 

-6.46 

Portugal (18) 

199.41 

-2.94 

-1.45 

+435 

+2.18 

+5323 

+36.41 

Russia (9) 

476.90 

-3134 

-6.15 

+43.17 

+9.95 

+29737 

+166.36 

South Africa (28) 

138.82 

-1.42 

-1.02 

-7.93 

-5.40 

+0 94 

+638 

Turkey (27) 

16334 

-4.58 

-2.73 

-8.51 

-4.95 

+38.49 

+30.78 

Europe (163) 

....140.00 

-2.88 

-2.01 

+045 

+032 

+21.74 

+18.37 

Asia 

China (33) 

92.65 

+5.07 

+5.79 

+2137 

+30.90 

+36.17 

+64.04 

Indonesia (26) 

118.37 

*0.98 

+0.76 

-3432 

-22.88 

—40.06 

-25.61 

Korea [ 27) 

90.22 

-2.56 

-2.76 

-0.65 

-0.93 

+901 

+11.09 

Malaysia (20) 

181.21 

+0.47 

-0.26 

-32.71 

-1529 

-9921 

-3538 

Pakistan (12) 

84.07 

-734 

-8.03 

-1136 

-12.37 

+25.61 

+43.61 

Philippines (22) 

212.45 

-3.40 

-1.57 

-3033 

-1237 

-101.35 

-32.30 

Taiwan 130) 

23833 

+4.10 

+1.75 

-5.60 

-229 

+53.09 

+28.63 

Thailand (28) 

81.05 

-17.04 

-1738 

-24.78 

-23.42 

-74.11 

-47.77 

Asia (198) 

..-193.74 

-1.48 

-0.76 

-19.10 

-038 

-23.83 

-1035 
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upward trend in the market, 
as an economic recovery 
begins by the late autumn. 
Growth in Industrial produc- 
tion. after languishing at 2 
to 3 per cent. Is estimated to 
have picked up to 4-5 per 
cent in April and May. 

Machine tool importers 
also say the acquisition of 
capital goods is slowly ris- 
ing, an early sign of recov- 
ery, and new projects are 
getting off the ground. 

India’s monsoon has also 
been satisfactory. Although 
first-half corporate earnings 
are not expected to be 
impressive, they are likely to 
be stronger in the second 
half, as the impact of 
increased liquidity and a 
good monsoon translate Into 
stronger growth. 

Earnings per share may 
grow between 10 and 12 per 
cent, compared with 5 per 
cent last year. But political 
instability remains an 
unsettling factor. 

The United Front coalition 
depends on the Congress 
Party to stay in power but 
the latter only supports the 
UF because it cannot move 
into the government and 
fears a battering if it decides 
to face the electorate. 

Meanwhile, tensions and 
rivalries within the coalition 
are increasing, which could 
prompt either a realignment 
of forces or a political dead- 
lock and a new election. 

In spite of the govern- 
ment's apparent weakness, 
its coDapse would be expec- 
ted to cause an Immediate 
downward correction. 

The turmoil in south-east 
Asian markets is also adding 
to the uncertainty in Bom- 
bay, as Fils, which have con- 
sidered India a bargain trad- 
ing at a prospective 1997 p/e 
of 14, reconsider whether 
Indian equities still repre- 
sent a good deal. 

“Over the last three to six 
months. India had been 
looking relatively attractive 
by comparison with other 
markets in the region,” says 
one broker. Now. he says. 
FUs are likely to re-evaluate 
their strategy. But brokers 
say any sudden downturn 
should be viewed as an 
opportunity to accumulate 
stocks in a market likely to 
perform well in the long-run. 


The New Asia Gas Report 
from FT Energy 


Dedicated to exploring the world's 
most dynamic gas markets 


While opportunities in Asian gas markets are 
unprecedented in scale, so too are the risks. With 
the stakes that high, it's critical to keep track of 
market developments in the region. That's quite 
a challenge when you're talking about the most 
dynamic gas markets in the world. But now, 
thanks to the new Asia Gas Report from 
FT Energy, it’s a challenge you can rise to 
every month. 

The only newsletter dedicated to Asia's gas 
markets, Asia Gas Report covers gas exploration 
and production, pipeline transmission, LNG 
trade, shipping, distribution and consumption 
region wide. It's full of the comprehensive data, 
insights and analysis you need to make 
informed decisions and steer your course 
successfully into the new century. Because 
simply reporting the news is not enough. 

Regular Features in Asia Gas Report 
News 

Project Opportunities 
Country Outlook 
Company Focus 
Law & Tax Watch 
Stock Market Bulletin 



Two Special 
Introductory Offers for 
FT Readers 

Send us the order form below and 
you‘ll receive a FREE sample issue 
of Asia Gas Report. What’s more, if 
you then take out a full year’s 
subscription (12 issues) you will 
enjoy a US$150 discount! Normal 
Price: US$950. Hurry, this offer 
doses 30 September 1997. 


Industry Indicators 

To claim your FREE sample issue, simply mail this order form to: 

FT Energy* 159 Telok Ayer Street, Singapore 068614. Alternatively fax to +65 323 5262 or 
phone our Customer Services Department on +65 323 6373. 

Asia Gas Report: Please send me my FREE sample issue 


NAME. 


COMPANY. 

address. 

COUNTRY. 
TEL 


ZDVPGSTCODE. 


FAX. 


E-MAIL 


If you are based outside Asia Pacific please contact oor UK office: 

FT Energy. Maple House. 14 9 Totrenhain Court Road. London WIP 9LL, UK. F^x;+44 171 896 2275 
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Summer sees 
no let up for 
Treasuries 



jRaceant' / 




Remember when summer 
brought a welcome respite to 

finanrlal mar kets? ft really 

wasn’t all that long ago 
when trading in US stocks 
and bonds took a breather 
for at least a few weeks dur- 
ing the hazy days of July 
and August. Instead, volatil- 
ity In the Wall Street equity 
markets has continued non- 
stop, with Treasury trading 
only slightly calmer. 

Analysts say the last two 
years have seen a sharp 
increase in summer Trea- 
sury volume. According to 
GovPx, the New York-based 
Treasury data service, the 
average daily trading vol- 
ume of five of the six largest 
Treasury brokers is at $79bn 
so far this in August, com- 
pared with an August aver- 
age of $72bn in 1996 and 
¥65bn in August of 1995. 
Analysts confirm fhgt intra- 
day swings in bond prices 
have increased as well 

The increase in activity is 
one of several factors setting 
the current Treasury market 
apart from previous years. 
Perhaps the most obvious is 
the fhet that the supply of 
new Treasury issues has 
moved sharply lower. The 
expanding US economy has 
led to a shrinkage in borrow- 
ing needs and smaller Trea- 
sury issues. 

“The deficit dropped so 
rapidly this spring that we 
had a severe squeeze in the 
Treasury bill sector.” said 
Louis Crandall, chief econo- 
mist at R.H. Wrightson & 
Associates, a bond market 
research firm in New York. 

Although securities of 
nearly all maturities have 
been reduced, the most dra- 
matic impact has been 


among three-mouth and six- 
month bills, which the Trea- 
sury uses to adjust to 
changes in cash-flow. 

Longer-term issues, rang- 
ing from two-year to 30-year 
maturities, have fallen to an 
annualised $466bn from a 
peak of $545bn during the 
last 12 months, according to 
the Treasury Department 

How prices and yields will 
respond to shrinking supply 
is less clear, however, given 
the competition from other 
investment sectors and 
demand factors. 

“The declining Treasury 
borrowing requirement has 
been driven by economic 
growth well above expecta- 
tions, and that's fuelled pri- 
vate sector borrowing needs 
as well,” adds Mr Crandafi. 
Traders and analysts believe 
Treasury demand Is being 
partially offset by jnrar a s i rtg 
buying of corporate bonds 
and equities. 

The downward pressure 
on supply has coupled with 
demand factors to force bond 
prices up in general, leading 
to lower Treasury bond 
yields compared with those 
available earlier in the year. 
But even within a fairly nar- 
row trading range, recent 
intraday movements have 
been considerable. 

Early in 1997 prices of the 
30-year Treasury bond 
moved lower on tbs' belief 
that the strong economy 
would force the Federal 
Reserve to raise interest 
rates. When the Fed made 
its move in late March, the 
long bond yield surged to 7 
per cent as prices were 
driven lower and remained 
high on fears that the Fed 
would raise rates again. 
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The second helping of 
higher rates by the' Federal 
Reserve has ■ not come yet 
Since March, Treasuries 
have steadily adjusted to 
what traders refer to as the 
“new paradigm” of the econ- 
omy - a combination of 
steady economic growth and 
low inflation. . 

Few had expected eco- 
nomic growth to proceed so 
far into 1997 with no infla- 
tionary rise, so every bump 
in the road is scrutinised for 
evidence that the end is 
around the corner. 

By late July higher long 
bond prices sent yields 
sharply lower, reaching a 
yield below 6.3 per cent 
briefly before currency and 
other concerns sent prices 
lower in recent weeks. 

In spite of the FOMC deci- 
sion last Tuesday not to 
raise rates, the Treasury 
market remains nervous. 
The long bond yield moved 
higher last week on concerns 
ranging from the falling 


value of the dollar to the 
release of a lower than antic- 
ipated US! trade deficit 

Meanwhile,; the latest 
Inflation reports continue to 
surprise and relieve ana- 
lysts. Recent producer price 
data have convinced econo- 
mists that inflation not 
been seen yet at the whole- 
sale level and consumer 
price index figures have con- 
firmed that co nsumer infla- 
tion remains low. Retail 
sales have risen, bnt not dra- 
matically, and the unem- 
ployment rate has fallen 
below what was once consid- 
ered the “natural rate.” at 
4J3 per cent, without trigger- 
ing a sharp rise in inflation. 

The next FOMC meeting is 
In late September. With ana- 
lysts divided on whether the 
Fed will raise rates again 
this year and the “s umm er 
holiday” coming to an end. it 
is unlikely the market will 
settle down soon. 

John Labate 


Tough week ahead in prospect 


Bond markets face one of 
their toughest weeks for 
some time after Friday's 
sharp bout of volatility 
sparked by nervousness 
about inflation and interest 
rate developments to the US 
and Germany. 

Analysts are now asking 
whether this latest wobble is 
a storm in a teacup or the 
be ginning of a bear market 
in global bonds. 

“Monday's frame of mind 
in the US and Europe is 
going to be one of immense 
nervousness as to whether 


there is a turn in the bond 
markets' direction,” said 
Mark Fox. chief European 
strategist at Lehman 
Brothers in London. 

That nervousness may he 
compounded by a relatively 
quiet week for market- 
sensitive data. So develop- 
ments on the foreign 
exchange markets will be 
era dal for bonds. A renewal 
of the dollar’s surge against 
the D-mark will add further 
weight to the argument that 
the Bundesbank may decide 
to move on the interest rate 


front to prevent an exces- 
sively sharp slide in the Ger- 
man currency. 

Arguably, the Bundesbank 
is winning the battle of 
nerves about the D-mark in 
any case. The currency 
enjoyed a modest rally on 
Friday, despite the slide in 
bunds, and officials have 
sown enough confusion to 
leave everyone guessing, 
which is every central bank- 
er’s favoured policy. 

"The Bundesbank has won 
the early battle in terms of 
changing the psychology of 


the markets. They haven't 
done anything but they have 
achieved a substantial 
amount — inrfnriing stabilis- 
ing the D-mark.” said Gra- 
ham McDevitt, head of 
global bond strategy at Pari- 
bas in London. 

The September bund 
futures contract closed on 
Friday at 102.00, and Mr 
McDevitt sees “ very big sup- 
port” at the 101.50 level, 
which is likely to be tested 
this week. 

Vincent Boland 


NEW INTERNATIONAL BOND ISSUES 
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CREDIT RATINGS 

in emerging markets 

lids tEreaarj Em fir the fint tateiM a single soar** awtr 7,000 
credit ratings aaigmed by 34 rating agatcua — note falan Mtfaw l 
nod 25 local - to emerging market fixed-income securities in; 

\rgentbia • Bahrain • Bangladesh ■ Barbados ■ Belarus 
Boftri* • Brazil • Bulgaria ■ ChBe * China ■ Colombia • Croatia 
Cyprus • Czech Republic - Dominican Republic - Ecuador 
Egypt * H Salvador ■ Greece • Guatemala • Hong Kong 
Hungary ■ India ■ Indonesia * Israel • Jordan * riwalrhoan 
Korea * Kuwait • Latvia • Lebanon ■ Liberia - li t hna ad a 
Macro ■ Malaysia • Mauritius > Mexico ■ Moldova ■ Morocco 
Oman ■ Pakistan • Panama ■ Paraguay ■ P*era • Phffippines 
Poland • Portugal ■ Qatar * Romania * Russia • Saudi Arabia 
Singapore* Srnrak Republic ■ Sioreais • Swrtb Africa 
Sri Lanka * Taiwan ■ Thailand • Trinidad & Tobago 
Ttamsia * Darkey * United Arab Emirda * Uruguay 
Venezuela • Vietnam 

A directory of rhe agencies, their rating scales (ud criteria 
is also included in each editi tra- 
in addition each agency's raring system has been BanslMed into a 
CREM rating score for cose of comparison. Multiple ratings of 
sovereign debt have also been aggregated info a mkpK sovndgn 
composite index and are listed alongside rhe individual mnefs CREM 
rating ®wc 10 provide s un/rasa] means of cwnpiWJOT beiween joal 
currency defat bom differed countries. 

Every rinee moo tbs. subscribers receive the complete list of ratings, 
cumulatively updated, in a 500 page bound book. 

FT Credit Rating] in Emerging Markets is indispensable to: 

4 International fund managers • Tuvcsdot 
4 Investment adriaers and lenders with exposure 10 


4 Traders of long-term and short -Kan debt 
4 Corporate and sovereign borrowers 4 Regulators 


/far farther informant** contact: 
Marketing Department 
FT Finance. Maple Home. 

149 Tottenham Court Road 
Umfod WIP 9LL.UK. 

Itt: +44 <0)171 896 2316 
Put +44101 171 896 2319 


FINANCIAL TIMES 


NOTICE TO THE BONDHOLDERS OF 
INTERFINANCE CREDIT NATIONAL N.V. 

FRF 500,000,000 Bonds due 2001 with OROC 

Pursuant to the partial business transfer agreement (the “Transfer 
agreement*} dared April 7, 1997, and furt her to the approval of the 
shareholders of Crtdit National and BFCE in general extraordinary 
meetings which took place on lime 23, 1$97, Crddit National has 
transferred, with effect from January 1st, 1997, all its commercial 
banking activities to BBS (stab transfer process, the “Transfer*). 

As a result of the Transfer, credit Notional became, under the name of 
NATEXJS SJL. the holding company of the Credit National / BFCE 
group of arapanies (the «<3raup»), now known as Nazexis Group and 
BFCE, its nftn'ra banking subsidiary, changed its nan* into NATEXIS 
BANQUE. 

Another result of the Tran sfer is that In tta fina nce credit National N.V. 
changed its name into INTERFINANCE NATEXIS N.V., after the 
approval by tira extraonfinary meeting of shareholders which took place 
on July S, 1997. 

Imerfinsnce Natexis N.V. remains a 100 per cent held subsidiary of 
Natexis SA. (a Crfdir National}- The 'guaranty granted by it for ofi tire 
outstanding loan debt of Interfinanee Natexis as of die date of the 
Transfer, including die FRF 500,000,000 Bonds due 2001 with OROC, 
(us b*wn transferred to Natexis Basque and remains in MI force. In 
accordance 'with the terms of the Transfer agreement, Natexis S.A. 
(ex Credit National) is jointly and severally liable for the on n m l t nuan s 
transferred to .Natexis Banqao, including tire guaranty of (Ire above 
referred Bond iaue. .■ 

The bowls will be ueilher shmqied nor exchanged and wiU be iisied on 
the Luxembourg Stock Exchange under the aewname.of Interfinance 
Naantis N.V. 

THE mNQPALP AYINC A GPI T . . 

S OCIETE GENERALE BANK THOST SA. - LUXEMBOURG 
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CURRENCIES AND MONEY 




V- . 
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POUND SPOT FORWARD AGAiUST TK£ POU^C 


DOLLAR SPOT FORWARD AGAINST. DOLLAR 


Closing Chengs BhVbfisr 
mW-poW on day spread 


Day's Ifld On month Three months One year Baric of 
Ugh low Rais 96PA Rata %PA Rale ftPAEng. he to 


Ciaefng Change Bktatar 
mfd-pdm on day spread 


Brer's mid 

Nrfi low 


Waid’ '■ 
B*F 

tiKamOourg 

Netherlands 

Norway 

Parlito* 

#*i ■ ■ 
Iwulm . 
Stutoartand 

uk--.- ;• 

Sou : . . 


(Sett} 2D525B 
PFtJ 802609 
(EKr) TV.131Q 

994 : 8JZ7S 
[FFr) 9*282 
IBMJ- : 2^171 
V>i 458333 
-9E) - 1-0605 
<U ZM722 
(LFl) 002609 
n 02840 
990) 12.1816 
JEa) 295*19 
Pt4 247.160 
(8WV 12.7707 
(Sft) 2 j 4087 
«:-• .- 
J<«30 
:'r- -LfTSSBO 


-0*462 151 ■ 
-0.1457,019 
-00145 258 
+0*033*07 ■ 
-0*270 243 
-00066 157 
-0376 110 • 
-0*040 894- 
• -a*a 594 ■ 
-01487 019 • 
-0*087 826- 
-0*089 729 - 
-0411 748 
-0008.012- 
+00676 607 
+00005 051 - 


384 205779 
197 605380 
300 1.1.1370 
342 07630 

320 9*488 

194 2*245 

558 450278 
918 1*988 

-881 2850*3 

197 605380 
654 32962 

902 1 22502 
091 296.403. 
328 247*70 
807 12.7678 
082 24133 


204714 32 

60*808 3* 

11.0995 3^ 

9.7021 3* 

0-7852 4* 

2*078 3* 

490118 -4.7 
1*9 09 

29472 0* 

600906 3* 

32738 3.7 

12.1481 32 

295.763 0* 

246*54 1* 

12J432 2* 

2*968 5* 


3* 19*532 
3.7. 57*609 
3.4 10.744 

3* 0437 

3.7 9.4627 
3* 2*018 
-3* 471.108 
07 1*777 

0* 2944*6 

3.7 57*606 

3* 3.1569 

3.1 11*191 
0* 291.145 

1.7 241.734 

2.7 12*282 
5.6 22729 


i -841 .1*864 1*706 1*797 2.7 1*726 2* 1*385 3* 


Italy 

Uneraborag 

Netherlands 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SDRt 


peh) 12.7871 
pfr) 37*410 
(DKr) 6*343 
(FM) 5.4370 
(FFr) 01227 
{DM} 1*173 
(Dr) 295*30 
(1C) 1*720 

OJ 1773.75 
(LA) 37*410 
(FI) 2.04 59 
(NKr) 7*888 
(Es) 194*50 
(Pta) 153 980 
(SKl) 7*559 
(SFr) 1*993 
0 1*052 

- 1*824 

- 0740603 


844 ■ 897 
i 160 - BfiO 
I 333 - 353 
i 345 - 395 
222 - 232 
170 - 175 
i 460 - 580 
I 710 - 730 
.350 -400 
160 - 660 
456 - 461 
958 -919 
300 - 400 
; 930 - 030 
521 - 596 
988 - 996 
047- 057 
819 - 829 




Agentha . - (Paso) * 1*043 +00174 037-048 1*061 1*950 ■ - - 

anal PS) 1.7520 +0*247 512-626 1.7538 1J304 - • - 

Canada (CSJ ,22379 +00239 368 - 390 2*413 9STOH 2*31 3.7 2*174 

Mexico : (New Peso) 12*005 +01879 929-084 12*552 12*503 

USA •. ' m ■ 1-6052 +0016 047-057 1*094 1*653 1*031 1* 1*991 

HnKli fire hit* Eaet/Afrioa 

Mask W 2.1486 +00225 445 - 487 01514 2L1160 2.1429 2* 2.1345 

Hang Kang (HKS) 12*309 +01404 282-355 12*543 12*765 12*299 Ol 12.4234 

ksfa - • CRs) 58*602 +0*636 618 - 686 59*530 57*930 58*554 -4* SB 856 

tgtad . (Shk) 5*617 +00505 522 - 712 5*847 6*624 

Joan . (Y) 188*51 +1*2 312 - 590 168770 185*70 187*31 6* 185*06 

(MS 4*536 +0*713 482 - 5BQ • 4*633 4*653 4*578 -1.1 4*658 

NewZMsnd- (N2SJ- 2*051 +00061 833-868 04971 2*874 2*883 -1* 2*921 

PMfpptnee (Peso) 47*511 +0*938 917 - 104 48*517 47*086 49*11 -4* 48*604 

SautS Arabia (Bfl) 6*206 +0*674 188-225 6*325 5*40 8*171 0.7 8*087 

Stagvora . . (SS) . 2*968 +0*19 950 - 981 2*044 2*772 2*92 2* 2*819 

Soutft AWcs - fl) 7*349 +0*123 301-396 7*645 7*525 7*857 -9.7 7.7135 

South Korea (Wort) 1444*8 +18*3 102 - 834 1444*4 1426*3 

Teton (IS) 46.1110 +05187 950 - 289 48*807 45*393 46*944 0* 46*546 

Thailand - P?) 54*381 +0435 586 -135 54.7960 50.1970 54*727 -7* 55.1343 

f Rbm tor Aus 21 - BktMkr wrato In the Pound 3pDl tSbki Shaw oriy tfn to thnn dadmal ptacaa. Rnto mta* 
n+m l a sAod by amt Hna raSno. Storing War cdodead bytheHwfc of Etognd Bare amn 1980 - 100. 
MM — h Mh Wi red the ptfw 8pot Mare datnad ton THE WU/RBJTBtS CLOSStQ SPOT RATES. Soar vai 
Dm redrew toe prlM h Ms toe ere an eraMre on to Mamet m batcifwmwJTjcom 


CROSS RATES AND DERIVATIVES 


3.7 2.1665 3* 84* 

1* 1*831 1* 105* 

2* 2*978 2* 94.1 

0* 12*664 05 

-4.1 603357 -3* 


- Argentina (Peso) 0*995 -00003 994 - 995 0*905 0*994 

- Breza (RS) 1*915 +00032 913 - 916 1*020 1*900 


USA ($) 

PaeMe/Mddte Eset/AMca 
AaMh CAS) 1*1 


6* 178*21 04 132* 

-1.1 4*845 -07 

-1.1 2*927 -03 106.1 

-3.4 49*174 -3.1 
08 5*722 0* 

2* 2*337 2* 

-05 8.1505 -8* 


(SMt) 3*271 -0*082 223 - 319 3*401 3*220 


0* 45*589 0* 

-&* 501645 -3* 

■re not drtBly qraaea to the mrataet 
her nbared 1/2/56. ad. Otter and 
Use we nxH by me F.T. 


PhSppfna, (Peso) 29*100 -0*9 200 - 000 X*000 29*000 - - - - ... 

Saud Arabia (SR) 3.7507 - 506 - 507 3.7508 3.7505 3.7514 -0* 3.7524 -0* 3.7571 -0* 

Singapore (SS) 1*930 -0*05 925 - 935 1*063 1.4920 1.4913 1* 1*675 1.5 1.466 1.7 

South Africa fl) 4*940 -0*455 925 - 955 4.7480 4.6330 4.7345 -10* 4.814 -10* 5.1165 -9* 

South Knee (Won) 900.000 +1.15 000 - 000 902*00 898600 - ... 

Taiwan (75) 28.7260 +0*01 260 - 270 28.7270 28.7200 26.737 -0* 26.746 -0* 28*385 -04 - 

Thailand (Bt) 33.8500 +1.15 500 • 500 34*000 31iOOO 34*95 -15* 35 -13.6 36*3 -7* - 

t SDR rate per $ lor Aug 21. BtdtaBer spreads m the DoOar Spa) table show orfv the to three dadrtW places Forward rstee we ran OracOy 
punted ID the noM bU are xrpBad by cuter* hoarse, re+ee. UK. Wand 6 ECU we quoted In US arrarrsy. J.P. Morgan nominal inricas Ain 
21: Beee average 1890=100. 

• The ex change rates printed m thb tabb are dee matebte on the Inenmet m Mtpe//wwwPTcwn 


UK INTERESTiRATES 


%PA Rate ftPA (fete ftPA todoc 

2* 

12.7141 

25 

12^4901 

25 1015 

2.J 

375145 

2.4 

36.621 

25 1015 

2* 

6*963 

2.1 

6.7919 

2.T 102.6 

25 

5.4010 

2.6 

5506 

2.4 805 

2* 

6.0873 

25 

5*785 

2/4 103* 

25 

1.8056 

25 

1.7707 

25 1015 

-5.4 

gftBBH 

-4.7 

296*3 

-3.7 64* 

0.6 

1.4703 

05 

1.47D7 

0.1 

-1 2 

177853 

-1.1 

1781*5 

-05 755 

2 A 

375145 

2j4 

36*21 

25 1015 

25 

2*332 

25 

1*954 

25 100.6 

2* 

75459 

25 

7/4342 

2.0 94.7 

0* 

184*6 

0* 

183*9 

0.7 92.4 

0.4 

153.76 

05 

152-585 

OS 75* 

1.4 

7S275 

1 A 

7*535 

15 84* 

4* 

1.4833 

45 

1.4378 

4.1 105* 

1.6 

15991 

15 

15831 

1/4 101/4 

-1.6 

1.0871 

-1.7 

1.1026 

-1* 

2.7 

15854 

2.5 

15648 

2.1 34* 

-16.7 

8107 

-16.4 

9.0175 

-15* 

- 

- 

- 

- 

- 107* 

05 

15349 

0.7 

15265 

0* 96.4 

-0.1 

7.7455 

-0.1 

7.7478 

0* 

-45 

365925 

—1.7 

37*05 

-45 

55 

115585 

5 * 

111585 

5* 133* 

-IS 

2.788 

-IS 

2516 

-1* 

-05 

15513 

-0* 

1.5614 

-09 

-05 

3.7524 

-02 

3.7571 

-0-2 

1.4 

14875 

1.5 

1.468 

1.7 

-10.4 

4.814 

-102 

5.1165 

-9* 

-05 

28.746 

-03 

26*335 

-0 A - 

-15* 

35 

-13.6 

36*3 

-7* - 


EXCHANGE CROSS RATES 



. - tag 

Belgium . 

22 . 

(BF/) . 

BFr 

100 

DKr- 

18/47 

FFr 

16*1 

DM 

4*41 

(£ 

1*10 

L 

4725 

n 

5450 

NKr 

2021 

Ee 

401.1 

Pta 

410* 

SKr 

21.19 

SFr 

2994 

£ 

1.659 

cs 

2714 

S 

2684 

Y 

312.7 

Ecu 

2461 


Dsranark 

-(DKr) 

54.14 

10 

8*30 

2*21 

0*80 

2558 

2.950 

10*4 

265* 

2221 

1147 

2.162 

2896 

2011 

1.442 

160.3 

1*32 

- . 7- 

France 

CFFr) . 

61*1 

11*3 

10 

2*68 

1.110 

2897 

3*42 

1239 

301.1 

2S15 

12*9 

2449 

1*17 

2*77 

1533 

191.7 

1509 

~_L - 

Germery . ' 

(DM) 

2066 

3*16 

3.868 

1 

0*74 

976.0 

1.128 

4,176 

1014 

84.73 

4*78 

2825 

0*43 

0.787 

0550 

6450 

2508 

' '■ 

Ireland, 

(K) 

55*6 

10*1 

9*13 

2.675 

1 

2611 

3*12 

11.17 

271.4 

226.7 

11.71 

2207 

0*17 

2052 

1.472 

172* 

1*60 

’2 - 

My;-. . 

w 

2.116 

0391 

0*45 

0102 

0*38 

100 

0115 

0428 

10*9 

8.681 

0449 

0*85 

0.035 

0.079 

0*56 

6519 

0*52 

' -V- 

Nethariands (R) 

18*6 

3589 

-2*93 

0888 

0*32 

867.0 

1 

3.709 

9011 

75*6 

3.889 

2733 

2305 

a68i 

0.489 

57*8 

0452 

• ■ - 

Noway 

(NKr) 

40^7 

9.138 

8.068 

2*85 

n an 1 ; 

2337 

2*96 

10 

2429 

2029 

1048 

1*76 

0*21 

1*37 

1*1B 

154.7 

1217 

., J 

Portugal .. 

m 

2036 

9.761 

3*21 

0*66 

0*89 

962* 

1.110 

4,117 

100 

8353 

4.316 

0813 

0338 

0756 

0542 

63.88 

0501 

■“ •• -1 ; 

Spain . 

(Pta) 

24*8 

4503 

3*7B 

1.180 

0441 

1152 

1*2S 

4.326 

HOT 

100 

5.167 

0974 

0405 

0*05 

0548 

7624 

0*00 


Sweden. 

(SJO) 

47.19 

8.716 

7.696 

2*84 

0*54 

2229 

2*72 

9.539 

231.7 

193-5 

10 

1*85 

0.783 

1.752 

1*57 

147.6 

1.161 


Switzerland 

.(SFr) 

25*4 

4*25 

4*84 

1*12 

0453 

1183 

1*65 

5*82 

123 * 

102.7 

5.306 

1 

0.416 

0*30 

0567 

78*0 

0*16 

.7 

UK . . 

« ' • 

60*6 

11.13 

9*28 

2*17 

1*60 

2847 

3*84 

1218 

295.9 

247* 

1277 

2407 

1 

2*38 

1.605 

1885 

1483 


Canada . 

<CS) 

26*3 

4.974 

4*92 

1*03 

0467 

1272 

1467 

5443 

1322 

1104 

5.708 

1.075 

0447 

1 

0717 

8421 

0.663 

- • 

USA 

m- 

■ 37.64 

6*34 

0123 

1*17 

0679 

1774 

2*46 

7589 

1844 

154* 

7*56 

1499 

0823 

1*94 

1 

1174 

0.924 

_ ■ ■ ■ ^ 

Japan 

(V) 

31*8 

5*07 

6*15 

1*48 

0579 

1511 

1.743 

6464 

157* 

131* 

6-777 

1*77 

0531 

1.188 

0852 

100 

0.787 


Ecu . 


40*3 

7506 

6*27 

1.967 

0.735 

1920 

2*14 

8*14 

1995 

166.7 

8.611 

1.623 

2874 

1.509 

1.082 

127.1 

1 


Drekt Kroner. Ranch Rax. N o rwegian Kroner, and Seeds, Knar pa 10c Baton Franc, Tan. Escudo. Lira end Peseta ora 100. 
■ Open . S*ti price Change HjJt Low EsLval Open bit 



■ Open . 

SaB price 

Change 

High 

Low 

Sap 

25449 

05520 

+0*073 

05545 

05449 

Doc 

05556 


+00074 

25575 

25527 

Mar 

" 0*585 

05583 

+0*074 

05585 

05585 

IW 

5S FRANC nmjRES (IMM) SFr 125*00 par SFr 


prospec 


0.8628 0.8602 +4L0072 16735 0*820 8*83 52,678 

0.6765 0*780 +00071 *0.6805 06740 137 2.555 

06855 0*828 +0007 0*80 06830 1 1,056 


Open Sea price Chengs High 


Mar - 0*709 -00079 13 338 

»0ra»8LWOnmWBKS(lMM) £62*00 pare •• ■ 

Sap 1*800 1*084 +0*168 1*148 1*840 9*45 50761 

Dec 1*620 1*026 +00184 1*072 1*900 69 1.188 

Mb • ' -1:5980 +0*1 EB 1*020'’ 4. • -■ 6' - ' 208- 


■ PHLAPEIPHA SE VS OPTIOM8 £31*50 (cents per pouid) 

Strfta CALLS PUTS 

Price Sep Oct Nov Sep Oct N 

1*00 1.92 2.63 3*2 1.07 2.00 2 

1*10 1.38 2.17 2*3 1.65 2*1 3 

1*20 0.96 1.74 2.45 2.12 302 3. 

Piw+oua day's rei, CtJte 33ft Put* 1 +5. Pro* da/e epan Cto 36*n Pub 37*37 


LONDON HONEY RATES 

Aug 22 Over- , 7 days One Three Stx One 

night notice month tnontha months yew 

interbank Storing 7Jr - 6% 7,\ - 7 7,*, - ?A 7& - 7A 7^ - 7<* 7? t - 7 t \ 
Stertng CCS - - 7^ - 7,‘g 7& - 7^ 7 A - 7 A 7 A * 7\ 

Treasury Bib - 6(2 - 6U 7 - 6% 

Bank Ms - - 6» - 6{j 6JJ • 6|? 7,*, - 7,V - 

Local authority depa. 7-67+ 7 - 64+ 7^ - 7& 7 A -7A 7A - 7A 7\« - 7h 

Dtocsirt Market deps 7 - 6^ 87, . a\ 

UK dewing bank base lending rate 7 par cent from Aug 7, 1987 

Up to 1 1-3 3-6 6-9 9-12 

month month months months months 

Certs of Tax dep. (£100*00) 2h 5*2 5 5 4% 

Certs a) Tax dep. undw Cl 00,000 s2*2Pc- Depoeks wntabBrni tor cash li+pc. 

Are. tender rata at dfecaunt an Aug 22. 6.8277pc. ECCD Ihed ram Sbg. Export Fxtoce. Make 
up day Jul 31. 1997. Agreed rale tor period Aug 26. 1997 m Sep 23. 1997. Scheme II &27pc. 
Reference me tor period J ir 1. 1997 to Jul 91. 1997, Schemee IV A V 7.03Spc. France House 
Base ftata 7 pc (rum Aug 1. 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

Aup 22 Aug 15 Aug 22 Aug 15 


EZOOra E20ftn 


6*387% 6.7966% 



- CALLS - 

— 

— 

- PUIS - 

— 

Tate of applications 

E775m 

£112801 

Aw. rate rt discount 

28277ft 27810ft 

Sep 

Oct 

Nov 

Sep 

Oct 

Nov 

Total otaatsd 

£200m 

£200 Ol 

Average yted 

29459ft 28888ft 

1.92 

263 

3*2 

1.07 

200 

255 

NbL accepted DM 

£98295 

£98205 

Otter at next tender 

E200OI E200ni 

1.38 

217 

2*3 

1.65 

251 

3*8 

Atonent at rate, toe) 

90ft 

63ft 

ItaL accept Hid 92 days 

- 

096 

1.74 

245 

212 

3.02 

3*4 







■ Pound hi New Yortt 


per Yen 100 

Low 

Eat-wf 

Open biL 

■ mui 

Strike 

IELPMASS 

D-MARK/S 

- CALLS - 

OPTIONS 

1 DM62500 

(S per DM) 

- PUTS — 


. Aeg 22 
Erect 

--Cta - 
1.6105 

- Prav. ctore - 
15920 

0*479 

13,670 

77.001 

Price 

Sep 

Oct 

Nov 

Sep 

Oct 

Nov 

i oat) 

15084 

15898 

05588 

160 

. 2416 

0535 

1*2 

210 

. 

0.13 

0*0 

047 

3 rath 

1.6043 

15860 


13 

538 

0540 

0545 

1.43 

1*6 

1.73 

140 

1.70 

0*1 

0*4 

042 

058 

0.62 

0.79 

1 17 

15881 

15696 


FT GUB5E to WORLD CURRSiOB 

The FT GuidB to World Ctarendes 
table can be foml an the Markets 
page in today's edition. 


Pmutoua ttoy% voL. Calk 4S8PiBi 571. Prev. days open ka.. Crib 2aiOlPiaa 18*22 


WORLD INTEREST RATES 


MONEY RATES 

Autut 22 Over 

right 

Belgium 3% 

week ago 3% 

Reace 34 

week ego 34 


week ago 6 62 64 6 £ svt 

toy BU 68 98 60 6 ft 

weak 64* 6J 69 6% 6£ 

Netiier lands 34 3^ 34 3^ 33 

week ago 3J, 34 3% 33 35 

gw I Lee r la nd % 10 18 13 1$ 

weak ago ¥ 13 14 IS IS 

US 54 5ft 5% 52 6 

week ago 6ft 5 V, 5£ 5% 5J 

Japan ft 3 % ft « 

weak BQ° B 8 i 1 S 

■ $ LBOR FT London 

Water* Fbdrtg - 5ft 52 5S 64 

week ago 5ft 5ft 5g 54 

US Dotar COB - 543 548 5*3 5*7 

week ago 543 5.48 5*4 5.72 

ECU Linked Ds 45 4» 43 +U 

week ago -4 i «4 +L' 43 

SDR Linked Ds 33 3ft 3g 3% 

week ago 3^ 34 3Q 3^ 

S LBOR Inter ba nk toeing rates are offered rstee tar Siam quoted 10 the mortwi try lour 
m i n i ix xji bsnis U 11am each earidng do/. The bento are; Duikers Trust, Bar* at Tokyo 
MtaubtahL D xtc fe ya red National Wtomtoater. 

tod nx ara shown tor tne tank Morey Rear USS CO*. ECU 4 90R linked DeoosxsQkk 

EURO CURRENCY INTEREST RATES 

Aug 22 Short 7 days One Three 


One 

month 

Tinea 

fnths 

SU 

mths 

One 

year 

Lamb. 

Inter. 

Dto. 

raze 

Repo 

rate 

34 

3ft 

32 

35 

6*0 

250 


34 

34 

3ft 

3S 

6*0 

350 

_ 

34 

3ft 

3 2 

32 

3.10 


4.75 

34 

3ft 

3ft 

3C 

210 


4.75 

34 

3ft 

3ft 

3ft 

450 

250 

3*0 

34 

3 u 

3ft 

34 

450 

250 

3*0 

64 

64 


Fft 

_ 


275 

64 

64 

6£ 

Sft 

_ 


6.75 

68 

SS 

60 

614 

7.75 

625 

217 

6S 

69 

Sft 

6S 

7.75 

225 

8*7 

34 

3 i 

ay 

33 

_ 

250 

3*0 

34 

3ft 

32 

ae 

- 

250 

3*0 

1* 

13 

13 

is 


1.00 


IS 

1m 

14 

IS 

_ 

1*0 


5ft 

Sft 

SS 

6 

_ 

5.00 


5ft 

5S 

Sft 

55 

_ 

5*0 

_ 

8 

ft 

ft 

& 

- 

050 

_ 

B 

i 

to 

to 

- 

050 

- 

5ft 

SS 

55 

64 




5ft 

5ft 

5£ 

Si 

- 

_ 

_ 

543 

546 

553 

557 

_ 

_ 


543 

246 

554 

5.72 

- 

_ 


43 

4» 

42 

4B 

- 

_ 


4i 

«t 

40 

43 

- 

- 


3» 

3ft 

3S 

3ft 

- 

_ 

_ 

3 it 

3fl 

39 

33 

- 

- 

- 


Short 7 days One Three Six 

term notice month months months 


Belgian Franc 
Darash Krone 
German Mark 
Dutch Guider 
French Franc 
Portuguesa Esc. 
Spanish Peseta 
Storing 
Swiss Franc 
Canadian Data 
US Data 
KaUan Lira 
Japanese Yen 
Asian SSBng 
Short term rata* a 


3l 2 -3ft 3> 2 
3*-3B 3 B 
3^-2} 5 3 h 
3*4-31* 3ft - 
a^-a»t 3& 
5ii-5ji 51a. 

5B-5si BA- 

7 1 * - 7 71* 

1 - V 1A ■ 

3A-31* 1A 
41-SU 55* 
7a-6iS 8 %. 

u-h s- 

3-2% 3% ■ 

ra cal tor tha US 


- 343 358 - 3*2 31J 
'3,1 3A-3JI 3« 
-3>4 3i-3i 3A 
• ©3A as - 3A 3i 3 
'3A 3U-3A 3ii 

- 513 51J-SB 51 2 

'514 5,1-514 5% 
1-7 7A-7A 7 A 

-1 A m-ili 1]J 

- 3i\ 3A -3ft 3J4 
-5A 5A-5A 5» 
-6% & %-e& e% 
■h H - A 14 

- 3% 3{J - 3A 4 . 

Oolar and Yen. othors 


; - m 3% -35* 
I - 3jJ 3%-3fi 
1 - 8 A 3A -314 
1-314 3A-31* 
!-3i* au- 8 * 
I-5A 5,1-5% 
i-5'+ 5* -51* 
, - 7 A 7H-7\ 

Mil W-iA 

,-3U 3% -3% 
- 5,1 5%-55* 
-6U 8%-«i 
-A IS -A 

■3% 3S-3U 

two days' notice. 


One 

year 

3% -38 
4d - 3|'| 
314-314 
3% -314 
32-3% 
514-5* 
5* -5,1 
7H -7* 

1B-1B 

4ft -*A 
6A-SB 
643 - 6% 

h‘h 

4>* -4 


■ THBBE MONTH BWOPOUM (IMM) Sim pokita tri 100ft 



Open 

Sell price 

Change 

High 

LOW 

EsL voi Open art. 

Sep 

94*8 

94*8 

+1.70 

94*8 

94*5 

31,473 

485*69 

Dec 

94*9 

94.09 

-0.10 

94.12 

94.05 

61,154 

484.932 

Mar 

94.02 

94*0 

-0.14 

94.03 

93*7 

91*57 

343*00 

■ US TREASURY BOX FUTURES (1MM1 Sim per 100% 



Sop 

84.91 

94.92 

_ 

94.94 

94*1 

IBS 

7*80 

Dec 

94.76 

94*1 

+0*2 

94*4 

94.76 

51 

2.180 

Mar 

- 

94.75 

+0.02 

94.75 

- 

26 

1.031 


AZ Open interns) figs, are tor pmrnq day 


BASE LENDING RATES 


Adam £ Company 7*0 
ASed fato Bar* (GB) 7*0 
•HarayAnsbachar 7.00 
BankofBamda 7*0 
Banco BSao Vtzcaya 7*0 
Bank ol Cypna 7.00 
Brekotireiand 7.00 
Bankol kxSa 6.7S 

Bank of Scotland 7*0 
BartiaysBank 7*0 

Brit BkcfMd East 7.00 
•Broun ShftoyS Co LSI 7.00 
Ckbenk i+A 7.00 

CSydesdaie Bank 7*0 
Tha Cocpeiatnw Bank7 00 
Coras £ Co 7*0 

Cyprus Popular Bar* 7.00 


Duncan Lawrio 7*0 
Exeter Bank United 6.00 
Rnanoial £ Gan Bank 8*0 
•Roban Ranring £ Co 7.00 
■Gunness Mahon 7*0 
Bark A3 Zurich 7*0 
•Hambras Bank 67*0 
Heritabto£ Gen Inv Bk.7*0 
a Hoare £ Co 7.00 
HratoenO * Shankar 7 00 
Investec Bank (UK) Lid 7.00 
JUton Hodge Bank 7.00 
■Leopold Joatot Sms 7.00 
Lloyds Bank 7*0 

ktaandBank 7*0 

NatWestminstBr 7.00 
•Rea Brothers 7.00 
Royal Bk ol Scotand 7*0 


Scottish Widows Bar* 7.00 
•anger £ Frtedtandw 7*0 
•SnOtfi £ Wamre Secs 7*0 
Six, Banking Cop Ud 7*0 
TS8 7*0 

United Bar* ol KinreK. 7.00 
Urity Trust Bank Pic 7*0 
WhttBBvay Lrariaw 7*0 
YoritshkeBar* 7*0 

• Membere a) London 
Investment Barking 
Association 
In adminctraDon 


OTHER STATISTICS 


STOCK INDICES . 

— 1897 - State coop. 

. Aug 22 tog 21 Aap 20'frog 19 fag 18 Ugh Low Upti Low 

FTSE 100 4901.1 4978* 4358.4 48142 4835* SBOU 40566 50688 968* FTCE Ftatoig 

FT5E 250 46587 4688* 4887.4 4680* 46640 47214 43662 4720* 13714 FTSE Bnftack 100 

FISE250aIT 4868* 46BU «94* 4880* 48711 47738 43607 4773* 13703 FTSE Etfttadc 200 

FTBE 3S0 23858 23887.2381* 23711 2340* 308* 2017* 2OB0 8845 FT 30 

FTSE SraKlp . 225144 2258*92260*3 223974 222083 237420 217829 23H2D 136179 FT Govt Secorifcs 

HScSnHflC» tt IT 2223*2 2224.73 221W8 720654 2194*1 ZBUB 2139*2 2382*0 138179 FT Rttfl UBttai 

FTSE Al-Stare 231111 2342*02334*1 2317*3 228740 2378*9 19B07B 237K3S 61*2 FTSE GoU Uka 


-1997 - Skxte 

*m 22 Ang 21 Aug 20 Aug 10 Aug 18 WJi Uw WQH 

125118 12S5lS 4 1251*3 124748 124427 134BS 122348 134682 
2825.10 268138 267721 263170 2578.75 2794*0 1093*0 279U0 
2822.43 268120 2672*5 263324 25B825 2783*7 1947.11 2786*7 
31411 31818 31672 31560 3124* 32265 27825 32265 
9658 86*1 97*3 06*7 96*8 97*8 9131 127*0 
126M 12612 12610 11*27 12SJB 12688 11M6 m*I 
145128 143626 142419 142137 1439.15 2074*1 1270.14 2074*1 


RIGHTS OFFERS 

lasts Amouit Latest 
price paid Renun. 
p up daw- , 

23S MW 12/9 

21 NT 22fe 

60S. Ml 21/B 

255 Mi 11/8 

ran premkxn. 


LONDON RECENT ISSUES: EQUITIES 


Amouit Latest 
paid Ronun. 
op. data- . 

1997 

High Low 

Stock . 

Ctoaing 
price p +cr- 

tasua Amt 
price pad 

P ' up 

tod- 

cap 

£n4 

1997 

High Low Stock 

Close 

price 

p 

+/- 

Net 
dv. i 

Dtv. Crs P/E 
cov. ytd net 

Ml 

12/9 

2Spm 

24pm 

Dixon Mctara 

24pm 

§ FA 

_ 

415 398 AnttAagasa Lite 

401 >2 

-1 

_ 

_ 

. 

NT 

22/8 

2 1 2pm 

1 ftps' 

GoidanLand 

2pm 

• FP. 

7*4 

80*2 70% -ffSatoe Ctottwig 

7*7 


Ll/45 

51 

2* a7 

N9 

21/8 

230pm 

. 140pm 

Logica 

I62 1 2i»n 

- F.P. 

84* 

109ft 101 Bristol SWPrl 

108 

-1 

“ 

- 

- - 

to 

11/B 

5pm 

2pro 

Prank agon 

2pm 

§100 F.P. 

229 

145 W9h Carmel Laod 

136 


L3* 

21 

35 111 

■TV 






FP. 

- 

116 114 BAB 

115 


Z2.75 

- 

11 - 


. - 


- 



* FP. 

8*2 11712 1173* Farield Erts 

117*2 


W2* 

7* 

2.1 7/4 







, §- F.P. 

7*4 

65 55 1GR HoWngB 

55 


- 

- 

-418 







§150 FP. 

2428 

206 18212 GaienHdgs 

206 

4812 

LO* 

5.7 

05 312 







§125 FP. 

275 

135 96 fHeScon Pibfcg 

96 


- 

- 

- - 


BANK RETURN 

BANKING DEPARTMENT 


Capital 

Pitoc daposta 

Beriosra deposits 

Ratehre and. ottier tKOMite 


Government securittea 
Adrence and other seconds 
Rwnkte. eqripmeot and other 1 
Notes 

Ct*i 


BSUE DEPARTMENT 


Ntatea In dreuation 

Nates Ip Banking Department 


Other Government securities - 
Other Securities, 


UK GILTS PRICES 


August 20.1997 

£ 

14*88*00 

1*17*43*83 

2*83*29.007- 

3*64.185*37- 

6*50*10*27 

1*00*56*05 
4*84*59*48 
456*23* 8 1 
8*42*37 • 
138*56 


6*50,010.627 


22*01.357*68 

8*42*37 


tecreasa or 
decreasa for weak 


-216*71*82 
-5*80; 179 
+179,460*84 


+1*25*00 

+33.160*79 

-95*42*37 

-1*71.564 

+37.795 


<42*90*27 


+201*71*64 

-1*71*64 


6 FP. 533* 396b 35513 lonca 3&5I1 -11 

§160 FP. 17* 1751* 172I2 tKingfiaher Late 175lz LM2* 6* 

* FP. - 79>; 76l 3 4tB>cO 7S1; - - 

§80 FP. 421 96 93 itanchound 9432 33 1.7 

§173 FP. 433 2171a 1BS*2 ktetrofina znh -3 R5* ZB 

100 FP. 317 112*2 99*2 ftoboume Mertn 10&2 - - 

§100 FP. 717 1203a 105lj tSBSGrap 109 >2 L2.4 2* 

- FP. - 38*2 33 Severn Trent B 33^ 

- FP. - 54la «l2 tSa+ncr Warrants 53*2 - - 

FP. - 22% 1 9*2 Them B 20^ - - 

- FP. 775 6812 GO Vigien Tech SSb - - 

N te rn nrt re toreaomni Maxtou § Ptaong price. * tosoducUcn. For a hd expfera 

thar syntoafe pteea# rater to Tha Loraten Store Service naca*. 


22*10*00.000 +200,000*00 


FTSE GOLD MINES INDEX 


Aeg toes utC* Goto Grass dte P/E S2 week 
a 3IflMB am Mtaes yfefcf ft redo Mgh Low 


i kotex (31) 145138 -203 3812 160*0 2.18 - 208135 1270.14 


14.173*20*32 

8,196.479.168 


-27.715.073 

+227,715*73 


22 * 10 . 000 * 00 , + 200 * 00,000 


Africa (14 143149 -32.4 852 22*2 5*3 23*4 2695*9 1324*6 

Awtaasta (6) 159956 -27* 4*3 10*1 3*3 1127 2442.44 1336.10 

North America (11) 1450*7 -14.1 2128 67.16 096 7170 1654.46 1244*3 

Copyright. FTSE totemmtante Ur rated 1807. At rigMa rerened. Fpm hi bndae rear 
rxxntMr ot oornp an toB. Baste US DatemtBase Vstuss 1000*0 3i/ia92. t Parte L 


Drift /tort hteest 
prtae.+f- be (ka 


Drift Mvt 
Notes FricaS *4- £n 


- M5 
J 83 
^1 855 
-.1 8,15 
J 83 
d 130 
-.1 1*0 

laita 

Af270c27 

JyWJiU 

seso uao 
M80SB90 
4r20IMD 

4nSJd5 



-2 a* 

lTf.ll 

* 125 





I'li 1 


fc-pj 

1 3.17 

i ar 
.1 8*0 




.1 

.1 3 

JH2Jyt2 

RrM/teiO 

- VOS 
2 10 

H|6ta6 

JfSJd2 


■ Trass 
31*1341 CD* I 
1741209 Eahl 
1171273 hate 
1931788 Tram 
1931308 Qw 
85 1268 item 
4.71347 Tims 
2*4945 Tare 
17J1» Tram 
15^ Tram 
31 J 3635 Tre 
115190 gw 

17.7 - 7m 
22*044 itere 

371» Trast 
1351306 Caw I 
2954848 

rj - 

14*1280 
17 - 

31.7 - 
24.43031 tore I 

11.7 he* 
U . - Tires 

195 - Tires 
bare 
Tires 


mam 







ii 1 





K 

h 



3Si£? 


»> ‘ , 1 «* 


I,. >,!■■ % * n 


OTOOnI HFRKKT.KY FI HUMES LIMITE D 

& FOREX 38 DOVER STREET, LONDON W1X3RB l| 

PBI 2£^ riS TEL: 8171 629 1133 FAX: 8171 495 0022 || 

kttp^/www*CLctud( " 



MARGINED FOREIGN EXCHANGE j, 
FUTURES & OPTIONS 
24 HOURS p 

htto:/ /•+ ww.ur.icnc aLcam I 1 

F?x 0171 522 3317 “ 



... CURRENCY MANAGEMENT CORPORATION PLC 

+ •BeteTit»F«ttBnExdtergBDe^ngS8n4ce'4e*e»ri*«nrt 

• 24 Koras Samce- No Cametestora 95 PIP Spreads 

• Fire ReMbna 180 Curaney feed 

'MHRN' wwwJtow-CMCCOUK EUAIL-PETB10POBEX4 MIC.CO.uk 
Ttet 44 171886 0800 Fas 44 171 9720970 
'-oiri' Address 11.01 Jawy, LordoaECZH BtXJ ItegriredbyaM 


UNION TAX-SHOP LTD 

For ai\ your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


The Financial Times plans to publish a Survey on 

Spanish Banking 
& Finance 

on Wednesday October 15 


For more information, please contact: 

Ewa Plazek-Neves in London 
Tel: +44 171 873 3725 Fax: +44 171 873 3934 
Edward Macquisten in Madrid 
Tel: +34 1 337 0061 
Fax: +34 1 337 0062 
or your usual Financial limes representative 


|| FT Surveys 


ERIDGE-CRB 

FUTURES 

DATAKIT 


# •* 8 rears sf res* * 
✓ 10 ymra of oxter 
✓ Oteadreraaadai 


mrenrestcerare e, ra tes Uxtet y 


Freephone 


REUTERS EZZaM 



SHARES 


INDEX 

FINANCIAL 


-TAX FREE 

0171896 0011 


Fast Fills. 
Low Rates. 


fOC m-rnn™ 

*ax£/7l GcrenQcODMiaUO 
If tall ftaoee OB 00 90 n 43 
— T ,_ T 9wtarfxa40B6#558338 
ta«7W56a»45 

urswuioaieaima 



MUIR PACK 


A person sendee in Futures. Option* 
Cumnaerwitb fired aatss to 
James Maxwell 
78L 0/7/ 702 1991 
Foe 0/7/ 4806115 



The 
future’s 
right 
here 


TOMflW^BJtonsuirotTHEwnLirs^^^ 
nmKS.opra»c«fflFO«n markets / 

r firiisr | 

Lirnico wav _ 

+ 44 (0) 171 892 3311 «*fljwtoSHim»ein0wwB 


GNI 


All Futures, Options 
& Margined Forex 

Contact James Allan 

24 Tel: 0)71 337 3W 

HR5 Fa: 017 1 337 3997 

__ — Web Site: httpJ/www^ni xn.ul 



3TT3 4!1iU-^gv 


■oOSOO 56571 7 

tgmm ? " 1 1 n i 1 ' i i . i ttii 



Market- Eye 


Ra!-L: » cyjtsi. Mirai rp!i:-n:- 
ir.i iTtlr. ssiy Cii P?.r 

r^’vr 0800 321 321 1 

rt-hw.iiurket-eie.co.ijk 


TENFORE 

For more info and TREE demo diK caU: 

+44 (0)171 405 1004 


pAay with u$ 

fared yaBrihfcgreJtewrorer 

100 mafcre. Ham 730o«- 9.15pm. AowrateepsBsdreJre 48 on. 
For currant priac »rire» drearel 4 page 699 
far brodow raid oaoBeafian toe odfc 0171-550 8500 


'he new Weekly Petroleum Argus 

Petroleum Argus 

CALL ROW icr 2 FR== TRIAL v " 


Fora 

Great Spread 
of Bets 


TreiranDBTOWOal*OTtRH^P«^‘^4 

^ ^reaper rad eweriqt maTK fdte p raw sraflxbte 
aatwetared a 3 SJA* ree*p«:re449ph , ia aril tore e» 

^^^^^te+44l71873C786 r d B tefe»Gbtelitereto a l 




if you would like to advertise, or require any 
further infornratioo. please contact 
Jeremy fvelson 

Tel: 0171-S73-3447 Fax: 0171-873-3052 


















































































































































































































































































































































































Hs Lows shown on a 52 week basis 


WORLD STOCK MARKETS 


-w V 


BJROPE 

MSfflpM*«22'GUi) 



jg g™ ggp x -.g; 

1 jlllSH’ll 


«gj „ 


ilztsKSS! 


JO 13 34.8 UnFwi 1,180 -10 1; 

Hi! U ««« i-S® *S 1 .i 

■“-•iMSsasjgs 1 |Sj 

1M1D0B3&8 Sn» lajso -3SoS 


1,180 -10 1050 738 3.4 16-5 DatKB 
13 00 +51.790 MS 12 37 1 D'O*’ 
2.760 -S £785 1,385 1.0 283 Data 
150) -70 4,135 1240 1218.7 Ds*yo 


llfllPS 

III: 1 HUS n 


105-305 113 78-05 13 202 

S ^ S 3 * 2 £?S §5 

794 -24 @24 93730 1.6 21-4 

ill ill 


09 350 ZodO 18J50 -jbOffl.i 

zsiai sWHP0i(Anfl22/Kronart 


Uias &* . 

16 _ BatlW 

1.7155 Brotn 

■■-■■■■ hSS* " 

BBgMWLg W W— (*Bfl22/Fl*) Egg* 


>-> - ITALY (Aug 22 /Uri) 
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Stocks 

Closing 

Change 


Traded 

Prices 

on day 

Dato Kcgyo — 

23.5m 

3 


Sakura Bank 

7.4m 

750 

-45 

Nippon Steal Corp . 

75m 

311 

*5 

FHtfteu — 

5.7m 

1590 

-40 

Ooayashi Corp 

1 

4^ri 

777 

1 

+11 


Stocks dosing Change 

Traded Prices on day 


YamaicH Sees .. — 

NKK Corp 

Toshoku 

NEC Corp 

Aok) Corp 








ffW 


FINANCIAL TIMES MONDAY AUGUST 25 1997 


p*» ‘ . - ,r'i Wi- 


•ipnctoseAuQBlg 


IW 1M II tb 

K* Lm Stock ft % E Ito 


5?i« 24% MR 1 (MR I* 26 142 UfJ 

53^4 33% A® x 1JM £p ««4Z 51 ,i 

1I9A « 4 MB 8 4*4106% 

3-%2S*zA5A» I® 19 20 439 30{J 

8&;;«%HdCL 1JQS 1 B 2412900 61 

20% M% -MS Q.4D 2JE B 431 18% 

u5l7%flMW OB 16 22 31 2*% 

z*4 i^flcsec*! n ire 22 

a?-4 *%AttUi USB li) U 746 85 

10*4 lOAGMGrthxOSO 87 11 273 10/, 

8 7ffiUM®x 063 8 5 208 7Ji 

*°A 9% ACM Mali 030 ft! 227 9(3 

10*3 6% tone Bed 17 6% 

23 UAaneHfc 94 14 A 

22Ji 14MMUM 39 £58 21ft 

23% i9%Acmon 1821 27 

24% 19% Atmfcjpi 055 13 1 312 23% 

«% 34ft AM* 22078 42% 

27% 10%MfflSGfp 012 05 16 3« 22 \ 

ia(J 11%A0»hc 17 113 IB 

7« 7 «6J%AVn? IJI 1.7 20 ire? 75% 

9% 3% ««ta 493 Bit 

57% 33 Aw-V* 0 B0 U 19 427 56 

824 -MABQxp B 75ft 

118% 73Aew 080 09 3010645 S5% 
22 19% AflCon X 902 27% 

56%37%«as*i 0.4? 08 121774 55(i 

35[5 19*4 AGCO 004 01 13 20 32% 

21% 18% AGLReSi 1.06 57 13 580 19% 

54% 3?Afrwsn* OX 17 25 351$ 5®f2 

69% 66% ATPtC 130 15 21 1*10 82% 


824. -MABOxp 
118% 73 Atm 
22 19% AflGm 
56%37%«as*i 
35[3 19*4 AGCO 
21% !8%AGLJte* 
54% 3?#M«snx 
69% 66% ATPtC 


50% 22% /tome Fit « 030 0.6 IS 953 


24% 13%*1JI3J» 54 1561 19A 

17% Oft Altov 243206 11 <3 11% 

37% 22 AtTcti 7313*62 3*% 

29% 20%AMaAr . 9 473 27% 

27% 192. «im» H 042 IE 15 679 27 

24% i4%Afcenane 028 12 18 999 73/. 

30% 23i* MbCuB 020 07 20 *8 29, V 

29% 20 4&CuA 030 06 IE 370 24;; 

38{1 30% Amen i 064 1 8 17 5*20 35,; 

40ft X% AfcnN « 060 i 7 19 8111 16/. 

BE 1 . 41% AaezSfan 068 08 16 333 « 

31% 25% ASegP 1.7! 00 14 2314 28% 

32.*, 31 MegT ■ 064 31 23 4596 31 

Jt% 040 1 3 21 6E2l»31% 

26ft 16 Coo 28135* IS, 1 . 

3L% 25ft AXeniSl • 052 ID 22 1 822 £% 


32,*, 31 MegT ■ 

JT% i?ft4Asma? 
26,1 16 Mm Coo 

36*d 25% flftfipn ■ 


2* Mm CM > 256 7 7 31 2S2 33% 


<7% 12% AsnceQ 
55% JB% Ai rttflx 
94/, bG'iABSgi 
35% i) abikjpi 

n)7; id 4ma 

79^ 2b% «st« 

k; 3%ABci 


«0 16% 

1 M 39 12 103 50% 

104 12 22 ifffl 86% 

Olt 05 14 X 35% 

094 7 0 101 lOH. 

096 12 14 7155 75'.J 
I (0 3 4 15 2584 22 


3) ll%AlOTiraA 018 09 


45*. i2%4Unu 17 2216 *2‘° 

8»*? (Bft filrai » I 00 ) 2 25 7436 84]/ 
32-; 24% AW CO* 25143 29, 'l 

6,; itntkrnt . , 042 6.7 162 6ft 

3}* 16 1 4 Am Precis 21 155 2S% 

?7j Sftcrartil 1254 6.’. 

857r 62 AnwRn I tl 72 0.8 14 1467 83% 

2T1-. AmcBJlna 056 3313 412*!J 
52 47% Am^HS 060 10 20 2360 58% 

25% 21ft Am Bus Pm 0 62 28 15 230 23% 

45 39% Anfita i 241) S6 13 2819 43/, 

isU 63% ArnE-pr 030 II 197547 81% 

*«4 36% AnC*4 > 1 40 2 9 39 34« 49i.'; 

SAmQwlh, 036 6 8 523 5% 

28% 22% Am WT> P» 2 10 85 14 2753 24% 

S't -Unfertge 0 80 13 16 239 35% 
<J7, r^nikmei 164 j; 23irafi 74,*, 

1% -iArataffc 20 * 

ICO 71 % Amin# 030 0 5 22 f&B 99 
6% 5% AmOppinci 0.** 7 3 699 6% 

9 4m Red Es 0 50 4 5 3 M3 11 

I,-* :9j/ ertto 03b 1 5 37 6950 Z*,\ 
23% i;%MiVtnS%i12S 64 10 19% 

24% 19ft ah '.7W 076 3 5 16 663 21 % 

49% 32% WWfti 1.00 23 10 7« 44% 

61% 27%4n3M* 18 12® 50ft 

71% S'<Mi 3 26 35 16 6986 U-\ 


41% 3* ; 4 -iii 


49% 32% Anur Rn 
51% 17% 4rc3UW* 
71% 55% AnCdi 


«»2 46%4flwcn8n I 28 22 13 IS 57% 


57 79% Amoco i 160 29 17 6606 96*2 
19.’i n'iAnwW ajl 19 11 OT 18; , 
-•2,; jl.’iMsn I 12 27 17 S73 JQ}2 
n50*.A«fllM* 0 JO 0< 36 2*60 67% 
*% JiAnstoj 3*12149 V& 

21 )5U*VtH3 096 52! 30 107 IB.', 
*6% 40 An6xo > 104 2 4 186156 43% 

1*;; 12 4mm 20 1420 It. 1 , 

56% *0% Aw Cp 1JX 10 43 1875 52% 
39% 30%AprfMCrp 028 06 30 3329 37, \ 
10% 9%Aflpl*BF» 0 64 6-3 208 10/, 

00% 22% An*! ttog 26 6233 35,’, 

56% 38%*wlP»A. 0.12 02 20 187 56% 
2* 17Aidl0n> 020 09 3218058 21^ 
50% 40 %AimOi»* 2.80 65 17 22B *3% 

6% J^Armco 16 659 5% 

25*s 21 Ann»2.1P 110 63 11 25% 

75% 61%fcmOT* 1.76 1* 14 506 72% 

64% 5l%*noO» 16 754 til/, 

6% 3% *mEn) 49 182 4 


6*% 51% tmQi 
6% 3%«mEm 


35*2 21 fcwiW 

34% 2* 7 f Assreoi 


13% 11 7 { AdwvGCR 032 13 


0.76 22 13 S 34}J 
080 ZB 10 1233 31% 


53% 39% AsNnd i 1.10 22 13 737 50% 

13% 11% AsaPacF P09 0£ 657 JI,'i 

4% 3% ASVkHi 02* 67 6 15 3% 

66*4 33%W3QW 040 07 33 480 60% 

4312 30% ATST 132 33 1331706 40% 

363% 3DOA3WI2I 280 08 :0 354 

11% B%AMa5os 10 25 13 

18 l6Mn*E<j¥ 1 54 03 13 342 17% 

78% 62,; AMn » 2J5 3 8 13 57*2 76 

12 % "tie 425 i 

36% 32% AtnuaEnlt 102 19 21 Z24u26% 
10% 8% AumtlFd Oil 13 86 9|i 

50 : ; 39%AdWa Q46 1 0 25 56*1 *6,’, 
3% 1912 AutnZn 25 2906 3% 

2 % Antei 0.25191 205 tft 

16% 5%Aw»i 23 424 16,', 

72% 55% Avnel 060 09 lb 14ZB 70/, 

TP 50%Anrtti 136 T9 27 S367 £7»; 

12% 9% AyOnCop OJO *4 60 11% 

14% 6% AM 11 3795 7% 


71% -I. 

% % 

95% 58% A 
6 ; ‘* /* 
:0”i 11 

>.3 I 

19% 19% -% 
21% 21 7i -% 
i2% o-; ~ii 
4 »% 50/, -% 
64% 65/, -% 
67% 57/, 

93% 96 -2 

i»% 17% ■% 
J0h j Oii 
66% 67% h 
a 34% -U 
IE 18,*, */« 
42 i, 43% */, 
16% 16% 

51% 51% -IJ 
36% 37% 

10/, 10,4 */« 
3* 35/. *% 
56 56,4 ♦% 
20 % 21 % 

43 *3% 

S% 5% V, 
25% 25% •% 
71/, 72,4 *•% 
fiC% 61.4 -% 
<0% JiJ •/, 
14% 34JJ n4 
30i 31% ,5 

13% 13% 

50 50% •/, 

11.4 H% ■% 

3.4 3.4 V. 

u>7 en.i. .i- 


50.; 39%AJ»B 
3% 19*2 AutnZn 
2 % Ado 

15% 5% Aid* 
72% 55% And 
TP 50% Artrfti 


sail 60/, •% 

18% «% 

35* 35* 

11% 11% •% 

17.4 17% 

73.4 76 *l,i 
A .4 

25% 26/, *% 
»% 9.‘4 ,4 
4*52 46,4 -% 
28% 2B% A 

1% %4 */« 

is;; 16,4 ♦% 
68% 70/, -1% 
66% 67 IS i% 
11% M% I 1 , 
6% 6JJ 


52 3S8B41Cp 124 
32,4 22 KE 
11 6%aamco 020 

2llb%6a»F«rt 037 
47% £% BafeaH* a 0*6 
31, 'i :*%B«orBt 0*8 
34/, 23% &Kp 060 
22%17%ffldMQ 005 
28, 1 , 24% BaBEE 144 
57?, 38% BncOna 1 a 


29*2 l7, : ,BancoBIV« 043 


2(S2 12% BCH 030 
19% 13 BtyAOfl 034 

58% 45Banfeg U» 
TOi! 47!iBarMnx i£ 
&2 »% 6a*W 096 
20fi 13% BTW AOfl 006 
50% 47% BanMmAi IS 
100% 90% Ba*toia» 590 
87% Sl% BMdli 204 
92 79 BHU05SI OX 

49,4 *5% BKU3M % 204 
10*% 74 R»TH 400 

92 EO% BcOfSi 229 
39 26% Bart fC ffl 072 


30% 19ji Banes Op 067 


S7JJ 39Banet 124 
28% 016 
13,1 9*jtor«W 

7% 5,, BattU 0X15 
47% £% Bauscti 104 
60% 38% Sort* 1 13 
37% 15% BayNtwte 

28% 25% Bay Si Gas i 15a 
20% 19% Bfl If 1838 1.S 
8% 7% BEAhoS 072 
10,‘« 9B8aSta» 0,81 


24 19 20 51% 
31 1551 28% 
Z1 10 SO 9% 
1.8 62 20% 
1 1 24 8784 41% 
1 6 2! 106 30% 

1 B 54 440 33% 

02 21 212 2lU 
6.1 19 1784 27/, 
2.7 2211861 56% 
1 6 7 252 26% 
10 60 II 18,% 
1 7 15 b 13,4 

19 15 133 51% 

10 1712600 68% 
21 18 6976 46% 
01 374 19% 

06 9 *9,4 

62 2 97% 

24 19 4593 84% 
61 10 91 

63 3 48% 

39 13 4068 101% 
26 1? 49 90% 

20 22 679 35% 
24 14 128 Z7Jj 

24 17 3823 S2% 
0 7 44 7827 23% 

16 95 12% 
09 2353 5% 

25 43 1088 41% 
ZB SB 8909 55/, 

31095 36*2 
50 11 » 20% 

70 40 l$2 

05 327 a/. 

8J 163 9% 


51% 51% 
28 28,*, 
8% 9% 

*0/* 3>*4 
40/, 41% 
30% X'; 
32% £12 
21% 21ft 
*A 27/, 
55 56% 
25% 20% 
I8j; 10ft 
19% 19/, 
50% 51,1 
67/, 68ft 
45% 4Si? 
19% IS/, 
«/. 49/, 
97% 97% 
81% 84% 
91 91 

48% 48% 
100101/, 
88% 89% 


3*% 35% 
27/, 27% 


51% 52% 
23/, 3% 
12*8 Kii 

5ft 5|’ 

40% 41% 

54% 55,; 
34% 35% 
28% 28% 
in ig% 
a/. 8,; 

«; b% 




NEW YORK STOCK EXCHANGE PRICES 


Otgt 
Qm Pm 


33% 33{f 
50% Si/, 

103% 106% 

30/* 30ft r% 
59% 60ft -% 
17% 16% -% 
24% 24% *% 

HU a -A 

82*2 85 *l/< 

10% 10% -i‘» 

7.1 7ft ■% 

i«J »S 

6/. 6/, -% 
14% M& -A 
21% 21% -% 
SA 2&S J * 
23/* 23% -% 
4|J3 -% 
22,*, J2% -A 

17% 19 ♦.! 

74 73 *U 

8% *% -A 
Wli s * 

75,; 75,, -il 
E% 93% 

27% 27% 

55.1 55% 

32% 32% ~h 
19ft 1B% -% 

JS 50% -% 

79% 8f% -U 
49,> 50 *.t 

!8i« 18,*, *% 

11% Iiii -A 
33/, 3*/, -% 
27% 27% ■% 
26% 3% -5i 

22% 23/, *% 
2811 3 ‘A 
24% 24/, 

33% 35/, > ’« 
35/. 36/, ■/, 
ah BJ$ 

28,’, 3% ■% 
20ft 31 ■% 
WA 31.1 -ft 

»% a/* 

31ft 32% -A 
32 7 ? £,; ■/* 
16% 16% -A 
4911 50% A 
83ft 86% -ft 
35% 35% 

10% *0% 

74% 75% -% 

»,S r -A 

lift 19ft -I/, 
42% 42% 

WK A 
a/, a;; -% 1 
6% «A -A 
21% £l£ *% 1 

ei «,*, -A j 
eo% ay. -2% 1 

:*!; ■% 1 

57% se 7 s -A 
a,; 3% ■% 
* 2 % 43 ,; -% 
SG3» 31 7 J -% 
*<!i 49ft -% 

5.; 3 /, -a 

24..; «5 i 1 . 


41% S PeaS 1 
44% 27i;Sea®gEJ 
52A 37BeeW»aih« 
S% 42% BecfcD 
21% i6%Bdnffnp 
7B% 56% BMAB 
1912 IV* ash 
48ft 30%Beati 
4£l 3 J3% BeOAi 
47ft 33% Ben* t 
7ll2fi3%Ber4KS> 
75% 591;* BWd 

33>z 33% BaKOm A 
% £Ba»ji*B 
31 Z8#]p' 
oaranoBeWA 
1624 lOEBBaUffi 
19 13% Bar? Par 
16/, 7%BeiBliY 
2B% 25% BefflSlI 1 
55% 4 9%Befl«nPl4 
12% 7%Betl6l 
67% 5«% BBCfn 
17,; 17% Psrfffl 
*1% S%BGA0B 
-1% 17% Bnlie, W 
22 l*% armisjmS* 
43A 29%B41«4. 

29% a%BWArtPL« 

7 6%BdLTUE* 

0% 8% 9c*J»rjl a 

42% 2SBW* 

46% 37%B»nA 

IQ 1 , 

<% J%6te4mn 

35% 2* EMC M 

60% 47B08WJ1 

4o% »%e«sfic 
*1- 3%5crtWrCc 
12% 8% Bonn On 
»% 22%f«snCefl 

78,; 41 BflS&a 

31 % 24,; BBion re 
54% X% Bonan 
32% 2i%0T7*n* 

27% 23% Bff Pro 
27% 17Brerfl* 
53% 42%BP9Sl 
17% 10% BmMflnl 
88% n% BfUlSa 
1^': 94% Br AT 
88% BP ■ 

183, is 6P Pn*#io« 
29,1 ?i% BSv-f 1 
82% 60 % BT 1 
30% 26% £ii,i!U 
20i» 1*% BnmGS 
15% 1; 3rr49> 

57% *2'f 6mRnA 
S:% 42% iitfrrfi 
3E% S% Sffr'r 

8 6% BO 

n 23% Bms,*, 
’4% 16% Brief! Wef 
*0% 23% BuCMTeCel 
52 40*4 BuCeyf Pi 1 
19ft >2% Bui Coal 
97ft’ 70% Buna 
54% ?irfe 
16% iiT, BumamPe 
34% i-% Edfl&HW 


Bh * t fS WM !*■ &»» 

0» is 9ZZ17 39|i 38% B% 
064 1 S 19 13 «|* «U 
060 1 3 17 299 4 7,J 46} J 47% 

052 1 1 21 233B 49, » 47% 48„ 

108 5.4 16 44 31 19% » 

206 4.0 171834' */• 

13 11C 17% «7% 17% 

144 31 17 9107 46% 4*A Ml* 

0.44 1 0 23 1543 *5/, 44% 

080 1 8 23 457 *5/, *4% 45,1 
4X 61 »> 70*4 70% »% 

:a 33 1* 1968 71% roI a 71% 

040 1 4 18 84 29% 3.6 3% 

15 151 1; A A 

Q4e 16 181968 3D». a% Z9JS 

243500*240043310 
45 1450 1414 1449 

040 22 21 29 18% 18/* 16,1 

6639 16*2 >5% <*/c 

2.31 89 35 a% a a 

5» 9i 18 54% 54 54% 

5779 U 11% 12 

ISO 2J 33 3G0 6Sft 65,; 65ft 

276382 16% IB/, IB," 

35 41% 41% 41% 

006 CU 14 274 24,; 24,; 2*lj 

030 12 36 861 18,i 17% «j* 

048 tl 131810 42% 41»3 42% 

1.42 51 12 132 a, 1 . 27lj 37ft 

O63 70 res 0^ 0,” 

056 8 3 432 bjl 6jl 6ft 

057 63 *6 9/i 9^ #A 

080 20 3533 40 B% 39% 

0.51 1 1 16 65 *&*2 45% 46*2 

1 00 10 1 166 9% 9% 9 7 a 

54 IBS 3 Tg 3% 3J,’ 

006 02 2 638 31% 30% 31% 

CL56 1.0 7120626 S5!J 54% 55% 

060 16 1®4 3#i 37/, 38,; 

952 6»a 6 &/„ 

180 167 15 757 ll^J 10ft 10% 

150 6 2 13 5 24% 24% 24% 

67 3660 J3ft 71% 73ft 

58 4858 X/. ffl% 29 7 a 


080 15 43 1997 SS[j 51% Sift 

061 23 423 26% */< 26% 

1.38 5 2 8 162 26A 26% 26/, 

028 13 « *8 21% 20/, 21% 

1 12 23 22 340 49% <*/, 49,; 

IB 1975 15/, 14ft 15,*, 

1 52 20 2520*81 77ft 75ft 77ft 

2» 25 >0 SB IQ 5ft >04% !C5/, 

229 17 20 2211 84% e3ft 84% 

160 95 7 248 16ft 16ft 16% 

168 5 3 11 1676 29 28 % 29 

3 41 50 12IS3B 70% 66/, 68/, 

146 SO 10 287 29% 29/, 29/, 

1 00 SOU 261 16ft 16% 16ft 

15 92 13% 12ft 13/, 

I 08 23 IS 37 46/, 453* 46,', 

1 0b 23 19 X 47 47 47 

0o£ 1 J Sire 2S% 34% 3S,i 

12 a 7% 7% 7% 

Oil) 16 15 2*75 31% 30% 31% 

Q4p 20 IS 624b»ft 24 24 A 

13 126 35% 38% 38ft 
352 6 7 12 66 u52% 51% 52% 

14 373 19% 19% 19% 

120 IJ 16 3981 93 91% 92% 

OS 1.1 17 3157 49% 48ft 49% 

tw r: 21 i4S 13ft lift reft 

X 8 31% 31% 31% 


J6% 24*2 CtfJTV 2727 41% *0% 41 -% 

57% 31% CMS. £n« IX 24 14 3616 3Sft 3$/, 35% *% 

119 96^0*3;^ 7 41113% 113% 113% -% 

37% 20% CITTonj* 0*0 l.l 19 746 36 15% 35% -A 

103% 75% CPC 16* IS 3 3031 89% 87 88% -1% 

7<>2 15%<7)C(VPi 0 56 2 4 19 137 23/, 2% 73 -% 

62% 41 % CSX 1 104 18 M 4019 59*4 55/, 5B 

85% 41 CIS Cap 072 09 15 B 81 80/. BO% -% 

31% X%C2fcSWir?> 053 2.1 21 351 77/, 36% 77 -ft 

46%Z7«iC®m . 21 8291 r% 30ft 31 A -A 

79% 71 % Ca&tfC 040 15 12 780 27 36% 26% -A 

21 ft 15ftu£W(KGx 016 OS 22 123 20% 20*2 20% -A 

41% 31**>CaflStfiB9S 1.16 30 16 i:i 38,’, 38, 1 , 38/, -,*« 

49% 26% CatcsOsgn 31 2758 46% 45.t *% 

10% Z^s CM Real E 010 09 10 b 10% 10ft 10ft 

*2 V folavtpt 22 2088 35,*, 34% 34% -% 

15 10% 'ajoiCUn 0J2 24 22 >7S >3% 13 13*2 ♦/* 

Xftl9%CdbSr* 040 1 0 1081 a% 37ft 39*4 *% 

38’j 26% Oentft 028 08 18 2052 34ft 34% 34ft •-% 

32% ITCMmalCo 040 1.8 49 2*2 31% 21 1 21% 

52% 29% CmptfS 077 1.6 33 3614 *0/, 47/, 48% ♦/* 

1 % Canto Rs 121938 % ft % 

31 A 22% Cart* OX 1 1 37 3399 X/, 3% 29ft 

*4% X% CpQnrF OX 08 16UU4 40 A 38 X -ft 

19/, 1«%CBs*I 126» IX 67 141 18% 18ft 18% -% 

26% 19*2 Capsal Mge 238 8.0 10 978 26% 26,*, 26*5 -% 

I3CMWI 010 0 3 37 6180 62 7 8 61% 62/, -/« 

44% 77 CJrtCo. Oa U 21 607 42% 1} *2ft 

35%23%C«n*ea >4 186 30% X% 30'j 


44% 77 CartCo. 

35% 23%C*aftea 
*5% Jl%Ow*l 
X% r% CaPSL 
48% 34% Ctnar , 


044 10 21 3078 44% 43 7 g 44,’. -ft 

188 5.4 14 1060 34/, Xft 34, \ ♦% 

IX 28 13 283 45ft 44% *5 -% 


WfJ 12% CAMrtWl 0.16 1 0 27 891 16% 15ft 15ft 
19 u*2 Cascade « 048 28 lj 59 17% 17% 17% ♦% 

17% 15% CascdeN G 096 57 20 X l7ft 16% 16% -% 

71% 40h CJseCp* 020 00 14 2454 70% 99 -, r , 

11% BCdiAim 0 05 0 4 18 2*S 11% 11 11% -A 

17ft 13% CaakflCh 83 16% 16% 16% -% 

61% 36% Caw UB 1.1 1410188 59% 57% 58% -ft 
<3% 27% CO Carp 15 267 36% JSft X -/, 

*5% S% Ceo* F» 250 5 7 15 70 43% *3% *3% -ft 


17ft 13% CankOOi 

61% 36% Can* 
43% 27% C« Carp 
*5% 35% Caa f»* 
11ft 9% Onfffl 
59% 33*j Cartel 


080 7l 13 1371 11% 10ft 11% +% 
023 0 5 14 1157 54ft 53% 54ft >1ft 


34% X%CertfHda> 2.14 64 11 86 X% 32% X% .% 

78/, 24%Ce*UU 1 58 58 13 113 26,’, 26% Aft *A 

13,; 10 Can Mai 0* 7.1 14 153 12% 12ft 12% *A 

76 43%CenN«B 076 11 X 208 88% 67ft 67ft -ft 

13% 10%Cc!*Vmd 088 7, 8 78 lift 11% lift -ft 

26 lBCemSWx 1.71 87 11 2691 20 19% X *% 

37% 28b Cmuy H 037 10 12 1220 37ft 36% 37% -% 

45% 29% Cento" 28 1888 44 *3/, *3% -ft 

20% 13% Oenpertf 15 747 17ft 16,’J 17/, -% 

63l 2 41%CW«*i 0J0 03 2003 60% 58 50% -ft 

15% 11%Qnpanal» 030 13 i0 IX 15,’, 15 15ft 

0% 4%CtafH» TS8 *% 8% 8% -% 

115ft 84% CaaseM 2*8 23 1518836 114111% 114 -A 

2% % CnauseB 209 lft li 1% -% 

71% 9% CJcfcSr 26 >798 )4,% >3% 13ft -% 

37% 31 Ownedi 208 5 6 13 245 37% 37 37ft *% 

21% l3Cnoi*d> 19 28u2>% 21% 21% -% 


115ft 84% OasM 248 22 1518836 114111% 114 -A 

2% % CrausB 209 1ft lft 1% -% 

31% 9% CJckSf 26 J7B9 )4,% >3% 13ft -% 

37% 31 Owned 1 208 5 6 13 245 37% 37 37ft *% 

21% l3Cnoi*d> 19 28u2>% 21% 21% -% 

*27%CtefflDe*» 080 23 15 505 3*% X% 34/, *% 
82 61% Omm* 132 29 '8 697i 79% 7&ft 79/* ♦% 

27% 20*4 CNKffl* 312 125 227 25% 24% 2S -% 

19% 12% Cwwhrt 008 OS 1026 18% 17% 18ft 

16% i:%Cnqftnd5» 020 1.4 1177 14% 14 14% -% 

7% 4% Chid, Fl* 12 341 7 6ft 7 *% 

52 38% OrtiCrt 18 669 48ft 48% 48% •% 

*0% 2S%Qilabra 3 4 38% 38,*, 38ft -% 

38 Z8% Cbrysx 160 46 718308 35% 33% 35% *A 

70ft 51%Ch*b 1 16 1.7 20 3639 68, ft 65 66ft -% 

3Rf%IJl%QjrB? 332 Vt II 1273 185% 181 182ft -1% 
5% 8%OffoHI am 09 284 9/« 9% 9% -% 

43 35% CltavpBt 246 63 17 80 Mft M, 1 , 39>, -% 

33% XCtoBSI 040 IS 17 SIS 27/, 27', 27ft -ft 

28%17%OnMX. 048 1 8 I* 896 **2 2b% 28% -% 

2% i%Cn«ia0 5 7*3 1% lft 1% 

35% ® energy I 80 54 1«2U0 33% rft 33% »% 

38,4 0% Cveco 1 212 58 15 283 36,‘i ffi% X/i 

40% 28% area 0.14 0 4 25 2258 Mft 34ft 34% -/« 

36% 21% CreusOrt 2517426 24% 22/, 24% *lft 

1*1% 98% Wcp 210 16 1716301 U6ft 134ft 135ft -2% 

100% 92%CttpPWd, 500 6.1 a 97% 97?8 97% 

Wl% »CfcpPt3*dx 7.00 71 20 X * 99 


40% 2S%Qi«tni 
38ZB%Cbryn 
70ft 51%Ch*H 

9% 8%OpbHI 


28%17%OnMXi a*8 1 8 
3% 1 % Grapw 0 

X% S energy 180 54 
X/, X% C41KO 1 2 12 58 

40% 2&% area 0.14 04 
36% 21% CreusOrt 
1*1% 90% Odcp 210 16 
100% 92%CttpPCM» OfflJ 61 
Wt% 980MPQM* 7.00 71 


12% rftCKM 
12% 8033 UBB 

29*4 20% Cny HaW 
V >8% CXE 
33% lOCbireti 


3850 8% 8 8%*% 

1873 8% d8 8% */, 

0« 16 17 122 27% 27% 27% -% 

008 0 2 X 453 33% r% 33% -ft 


012 05 r 1403 22% r% 22% -% 


17/, 12%0>rtaiHni 008 OS 18 2338 16% 1%', 16% *A 

10ft 7% OemenBG 081 80 56 10% juft 10% -A 

96 82%One756 7 56 81 X 93% 93% 93% 

45% MOevCJ i 1.30 3 1 8 450 41 ft 40{i *1% n ‘, 

94% B2%OnttfB» 7.40 80 2 93 93 93 

1*1% 97% Oora ISO 1.9 3 21951®% 1XI»% -% 

4% 1%CULCrnup 2317 3/, 2ft 3 ft -ft 

11% 10%CMMane 09B 8.7 22 11% 11 11 -ft 


30% !5% Gasmen « 030 1 1 II 768 18% 18% IB 1 * 


*6% X% CraaiSn 84 3a 45 44ft 44/, -ft 

57% 43% Cnees 040 0 7 11 2574 56% 56% -% 

»%5>%C0C3C 055 03 373X17 n% £S% 6 Oft 

31% 15Ji Coc£n 010 03 3668 28% 27/, 28% 1% 

18% 11% COW CBh 015 19 463 M% 14% 14% *% 

45n%C(9Bl< 012 03 S 4IQ2 41% 40% 4lft 

19% 11% CitaiHl 54 16ft 16% 18% -% 

78}1 ASCdoPa 1 10 1 7 X 7427 65% 63% 65% -ft 
11% 8% Cato**, 064 60 151 10% 10% 10% 

8% 7%C*itt? 055 6 8 3C 8/, 8ft 8ft -% 

7% 7%Cd*4 OfiB 9 2 302 7% 7/, 7/, -/, 

7!i 6% Coian*»X 051 &7 183 7% 7ft 7,*, -A 

72% S6C0M38 100 IS 14 682 88/, 65% 66 

41% 30%MKA* 0.04 0.1 1348451 33% £/, 33% t% 

24% 18% CMKf 158 09 23 K 23 22{J 23 ^ 

29,; 18%Cora8TO« 020 07 18 1141 ZB/, 27ft aft +% 

76% S1%Certa 1.72 24 18 1481 71/, 70% 71 A -A 

16% 11%toinWt 154 35 15 95 15% 15»2 15% -% 

32% 27% Court Mtf 052 1.7 It 5(3 » 28% 29% -% 

S% 24 QnafiM.B ISO 7S 24 25% 24% 25% */, 

28>2 24%CorMfiCj» 200 7S 3 a 25,*, Oft 25,’, 

16% (5%Gems4) 2182 l«% 16% 16% -ft 

16% 8% Conran Pst 12 15ft 15% 15ft 

9^2 28% Compaq 3380351 67 62 66% t lft 

18% roftcwpo >22 11% lift 11% -% 

Till 37%&nptas aio 02 61 68(8 65% 64*4 65% 

83% 5eCapSd9 29 2454 757, 74% 75% •% 


19% 11%Cflteid 
78{i 45CdoPs 


7% 7%a*rt5 
7ft 6% CotonMX 
72% 560*338 

41% 30%MKA* 
24% 19% CDH4 


4r; is&awToi oce o.i SB 8S2 «7% «% 47% *%*j 
24% l6%CnRBdi 017 OB ZB 1438 21% 21% 21% -% 


24% 16‘i cansfl 1 ui» iu> ffiva *isb siv -H 
14% fi*8C»«Wfl 8 445 "£« 

71% 43 Cato aa I.® J7 2339W «% 62/, «% »% 

2S*z 20% Caned NC I.H 65 13 131 22% 22ft 22% .% 

24% 21 COT&S 1 32 55 14 35 24% 23ft 24ft 

re6S%Oxe£4^ 4JB9 63 2 73% 73% 73% -1% 

X% JTCarfil* 2.10 6.7 11 2002 31% 30ft 31% 

74% « are BPT 5M 6.7 6 7*ft 74 74ft -ft 

j9,V47%QSMG 1M 33 192119 56ft 58% 3ft *h 

e0,;47%caftp 168 TJt 19 354 56J1 57ft 58*2 

40% 24% Co* 908 29 IBS 37% 36ft 37% -% 

43% 30% amm 050 >.3 >710227 40% 38ft 39% *% 

61 55%<Xoy416 4.16 69 SO 60% 60% «% 

1B|k 99 C£flj7*S 7 *5 74 dl 101 Id >d 

9% S% caorHPf 19? 112 d> 9ft »/« 9 A 

X lS 7 a CoaoCoX 17 849 29% a% aft -ft 

58% 40 Cm*l ' 1.32 24 17 2256 55ft 54, *, Stt -I A 


Eft i»au 

a% iSQqariBR 
25% 12% Cera W 
64,; Ostai 
65% 33% Cn*)j 
35% 24% CdeCr 

30 24% CoubWt i 
ZSAuhCmo 
18 14% Wo 
47% 27% Cone 
19% 13% CferidX 
47?j 33%Cnfnx 
18% 17% Cr**X 
27% 17% CanvmtK 
59% 47% CrwnCfcX 

27% 19% am 
TS(3 56%&ijra 
S3 44% CuroTfn 
11% 10% Curat le 
73ft 49>2 CulstfB 
14 11% WFW 
57ft xns 
17% n%&n*&n 
26ft Zi% CypAna 
42% 33%gtnX 


L Pf Sb 
i E llh I* 
I 16 1704 24% 
1 17 X 34* 
) 16 6215 BA 
! 12 6847 59ft 
1 13 1540 33% 
r 26 X 26% 
SB 1080 16% 
2 ID 16% 
I 19 482 *4ft 
! 23 97 19% 
r 2D 3508 44% 
I 14 364 16% 
! 1174 2SA 

) 22 8854 5lA 
6111951 %'e 
X 17 9B% 
I 19 1011 79ft 
1 12 5 lift 

118 27 73 
Ml 4 13ft 
1 24i3 aft 

'2*587 lfift 
! 35 2542 25ft 
19 633042% 


afm 
am Pm 
1M tan Qm 

23% 23(| -ft 
24ft 24ft 
60ft BA -% 
S7 56% -1% 
32% 33% -k 
26% 28% -% 
18ft 18% -% 
16ft 16% 

43H 44« ♦% 
19% 19% ,% 
42H 43ft -1% 

16ft 16% -% 

25% 25% -lft 
18% 51% At 
24ji 25% *ft 

99 99 ft 
78% 79ft ft 
lift lift ft 

72% 72% ft 
13ft 13% 

54% 55ft ft 
15 16,'e ■“A 
24% 25 ft 

41ft 4?% ft 


25% 22% DR. HUf l U6 
42 22% Dabs Sn i 014 
48** 30% Dae? U» 
55ft SOodwCo aiO 
19% 11% OaiMX 0.18 
10% 6% DarterM 008 

34% 14% OsaAi 

3A 

64% 35% DBftnH. 0S4 

1% iioota 

11% 5ft OQFftyiAOR 
«% 31 Debt Fatal 090 

8>2 &% DeaMGi* 0X1 
60*2 Deere 080 

42% 24% Derail Ge 014 

20% '6ft Deortfl 154 

roaft 68% an*i 020 

8 5% DOtaWdnd 
3S'i 29% Deltas 1 1.48 

33% 29%£*n>Oy 080 

40,; 28% Dexter Crp DS6 
33% 25% Dug Prods 0*8 
48% 27, % DtnOffik 028 
27% 4% Dura Carp 
50% 280t£tnU> 050 

47(i 25Dlgtt 
40{S 28 D9re 016 

26% 19% Obncnf 060 

es% 66% Drew* 053 

44% 32% DMA 040 

,1% »%Donfle5* 258 
10 7% Domes Inc Oil 
44% 30% Orattson 036 

41% 29% Pouty* 080 

73% 48% Dover 0 76 

95j/7b%CmOi 318 
45% 33%DooJnse 096 


24 18% Dwwfti , 032 


32% 26* ; DCS IX 
14% 3% Draua 
42% 27% DressrX 0.76 
1P(/ 9% DrtfiFdS 068 
9T a 8%0rtua96 075 

£7 8 2E%DTEEig)7 206 
7E68%Oi>FWM5 150 
15*3 >8% OUDomn 
51% *1% DdoPw, 220 
45% 34% Ol*s*t» 1 236 
26 2)>g Ovnftoti 098 
69j; 46%Dt#Wr 126 
31 77 Dud. 1 1 205 

29% SDu&aare ISO 
30 2SDuQsne4Q0 200 
31% 28Quql«2 210 
15% 10% DVlX 
75 2&%Dyn3ncs> 020 
55 HDsitffihX 


50 13 2423 23% 23% 
04 Z3 614 39% 38fi 

19 15 1928 47% 44% 

02 23 221 51 53,*, 

10 28 255 18% 17% 
08 i960 ID 9% 

a 2189 33% 32}i 
1 583 ft 2ft 
1.1 22 9897 56/, 56% 
398 % dH 

9 a 7s% 

1 a X 552 45ft 44(1 

12 103 8% Bft 

U 15 Otffl 57ft 55% 

03 49 377 41% 41% 
Bi 11 333 18i« 17(2 

02 7 1811 89% 87,1 
18 294 5% 5% 

4J> X 2351 33,', 32% 
25 15 47 32% X 
25 17 623 X% X}3 
1 6 21 54 29% 29% 

06 27 3242 «U 42% 

dl 4% d4% 
IS 31 838 46% 

BB 8240 45*, 44% 
0.4 18 2*49 39% 38% 
28 15 406 22ft 21% 

07 2810788 78** 77ft 
1 0 22 S6S 41 40% 
69 14 2500 37ft 36 ft 
1.7 5 82 8% 8% 
0.8 S3 20? 43% 42ft 

20 26 3119 BIS Bft 
1.1 IB 1719 71% 69% 
39 11 MSB B$2 87% 
22 S 2330 43ft 42% 
15 24 *59 21(2 21/, 
43 12 866 31}] 3112 

17 IBS 11% 11% 
19 232338 Bft 38ft 

6.5 240 10ft 10,; 

75 61 9% 9% 

69 15 2550 29(2 28}J 
61 5 74% 7* 

21 109 34% 34% 

4.5 15 7049 19ft 48% 

55 22 557 44 42% 

33 55 1535 27,i 38 fi 
1 9 182908 5512 83% 


Oft -A 
30% -A 
47% *1.*, 
54 *ft 
>7% -ft 

10 +% 

23% .% 

2*2 *i‘s 

-A 

11 

7 -% 
*5% -A 
8ft -/* 


57ft *% 
41% -% 


32% 

38ft *% 


3*2 -% 
«A il 


67 zO 30*2 30*2 
66 TO 22% 28% 
7X ZO 28% 28% 
87 XU3i% 31% 
17 35 14ft 14ft 
03 a 34 68% 69 

36 ri 37JJ 3711 


8% 3ft acw 
24% 18% E68GX 
7% 1% EAWS 


128 3*ft 3% 3 U 

056 26 *1 1317 21/, 20ft 21% 

729 6,i 5iJ 6ft 


40 lift Eartfigms t 

0® 

05 

35 

264 

SA 

383 

39, ’< 


19% lfift East 

166 

87 

11 

1® 

I9A 

18,‘i 

19, 1 . 

-% 

36% 30% EEnterpr 

160 

45 

13 

219 

35ft 

35% 

aft 

*/» 

64«2 SG% EJSChi 

17b 

£9 

14 

ISO 

»Ji 

50 

xl i 


94% 61 (‘ BUB* 

176 

£6 

361*9*4 

053 

65% 

®ji 

At 

91% 67% Enter < 

176 

£0 

18 

1149 

88% 

87% 

88,; 

*% 

37% a'jEccJto 

Q9a 

£4 

1G 

2269 

363 

35 \t 

3B(1 

„% 

4flft 36% EcaubO 

064 

14 

a 

1401 

44A 

reft 

«% 

At 

2% ft Edison fro 




10 

)% 

i% 

1% 

26/. l9%EOsnmt 

1 00 

*0 

15 

48f0 

ZS% 

24 

25% 


43|J 30% EtXBAG 

072 

18 

>2 

223 

40,; 

39,; 

40/« 

■A 

3ft Ban Bnxe 




203 

reft 

BA 

6% 


so*] SDSta Am 




1834 

*8 

45k 

45*] 

-X 

30,; 20% Bear Cap 

0® 

09 

3) 

61 

30A 

X 

30/. 

49% 32 EDS « 

060 

16 

2411541 

38% 

37% 

3/ ft 

-ft 

S8% 44%a*CW 

103 

IS 

73 

907 

57 (J 

57% 

57% 

-% 

9% 60se« 



46 

16 

8/. 

8% 

«% 

•A 


5*%31%0K 28 8407 52% 51% 51% 

11% 7^6 it&tmt 002 02 81 10ft 10,', 10% 

60% 15 Errata 1 1 X 20 E 5849 55% 54% 55% 

7% 6% EmorD4.75« 0«7 6« JD u7% 7% 7% 

19% iSAEnwreDe 128 74 15 1*0 17ft 17 17ft 
19% 13% erpradCA 006 04 23 4365 19% 18% 18% 
22ft ISEalesaADR 03 14 16 234 20% 20 20% 

38% 20EnsgaiGoi 124 36 13 117 34% 3*ft 34 li 

44 29% EBnADR 090 2 3 9 2466 S% X 39% 

54% 23%EngyVtns X 596 50 48% X 

23% 18% EngBxl 040 20 18 1358 20% 19ft 20% 


44 >9%BftN)R 
54% 23%En<rPVmn 
23% 18% EngBxl 


11% 8% BnsBum 002 58 15 108 lOjJ 


24% 2l%tnm 1.58 
45% 35&TOI 090 
77 17% fin* MG 012 
69% 40% Enas. W 
28%22%Ei*oyXi 1« 

1% iftasttonr 

X'?23%EqulM 03S 
«2% 23%EquCos< 020 
32% 2?%E3**te.» 118 
31}J 25%Eq01teP 
52% M%ELaa» 034 
23% Esartne 

10% 8%ETjl 050 
19% 14% EufuniX 0.18 
ib% 15% Embor UJ* 
58% X%Ed4 128 
65%«8 /<Ed»» 164 


1.58 6.6 12 1742 ?3% 23% 23% 
090 2.4 4620 36% 35% X% 

0 12 05 31 I960 2Z« 2 Hi 22% 
a 5*1* EO% 5Sft 59(2 
1« 73 9 7832 M, u * 24,', 24(t 

to ift «A >A 

035 IJ 20 2982 3% 28!i 3/« 

020 (L5 22 3027 X ft 38% X% 

1 18 4J) 27 500 2&ji 29% 29ft 

2763 X/, X X 

0.34 0.7 » 953 47% 47ft 47% 

13 122 X 3S% 3&5i 

050 57 10 2648 8(j 8% 8f/ 

0.1 B 09 61 17ft 17 17% 

1X4 66 X 15% 15% 15% 

1JS 29 9 3135 56ft 56 56ft 

184 26 1934TO6 62% SOJJ 62% 


11% flAFMknui 
I5* 2 l4fTDe*W 
27ft l4%f%brtMinA 
47% 3b%F*Maex 
9% &%Fmned 
11% 6*f Fjrenttc 
37% 2&ft RStetn 
28% 24% Fed Wy 
8% 5%Mdere< 
70% CFaZw 
BiS 21Fert40X 
27% 23% Federal Sg» 
41% XFdDpS 
33% 2B FerraCore* 
29% 15% Rett* 

74 atiFfc 
22% 1l%lmjrtui4 
S% M% FAaBk 

16 lOFeOMIn 
»20%ft«»n1 
78JI 50*2 FOMO 
48% 11% FstfJB 
20% 13% HM 
16% nftFdPMF 
M% XftFaUmr 
w% rr%«w»f 
71 46*2 HbA 
35*2 OAFdarCp 
60% 48%RMF 
r% 2*% Ftemtfre 
2P% 15%RW0K« 
32% 27% Ftfrg 
18ft 11% Flower,* 
50% 42*4 FUt 
75% 46*2 flu* 

69ft 59%flHCCp 
31% 18*2®* 

43,% 30% Fort , 

4lV 27% FtSUSf* 

8il 8 Falsi 
X 30*2 Faftdx 
47X%ft»Wh* 
48% 42% m. 

>1% lO%FmraGro 
9% 8% FrWSPr 
80% 44% Fntrfb 
57SS 32%FreflMey« 

eft WimjA 

flft 1%Wl»idB 
33% ZBftFtrtfcHx 
33>j 25%FiMCQ8 
3*% 26% FrtlCtffl 
43% 26% Fren*n 
23% 15% Fn*» 

22% FPeOiom 
HO'y 94RMn&l 
ZS 18% Fuqua Ert 
31 IS XFuvi 


- F- 

70 5 9% d9% 9% 

1J» 7.1 » 15ft 15,', 15% 

18 24 24% 24% 24% 

084 18 1718768 44‘J 43ft 41 ‘S 
15 83 8% 8*2 8% 
12 398 7ft /ft 7% 
040 >2 19 7053 33% 37% 33% 
1 X 6 * 22 1498 25% »% 25% 
OjOB 12 14 IBE fl% 6% 8ft 
a®33 89% 69 ®A 

048 1 3 2565 36% X 36% 

087 16 18 1029 26 25% 26 

21 4965 4?f} 42ft 42% 

062 1.7 309 38% 37ft 37ft 

1376 029% 27% 29 A 

040 13 7 698 31% 10% 30ft 

0.16 OB 18 985 20ft 19% 3>A 

1.40 27 16 1930 Sift 50{5 51ft 

31 18 15ft 15,; 15/, 

Q£ 1 3 20 906 »A 23% 24ft 

ISO 22 IS 5388 74ft 72% 73# 

008 02 X97*5 42ft *0% «S 

02i 1 0 932 20,; >s;? ao,; 

150133 624 lift 011% 11% 

128 2.7 1413041 47JS 46% 47ft 
044 X4 16 365 13 >2K « 

156 22 18 941 67% 66ft 67% 
084 28 17 1885 33ft 2 33ft 
1 X 28 14 8362 64 {i 83% 84% 
0» 22 13 450 30U 30*4 30(i 
0 06 04 22 801 19 18(1 19 

2.10 85 20 957 31% 31ft 31% 
044 ZS 24 2558 17% 173 > 7 % 
070 14 21 202 49ft <7% 48J, 
078 U X 2593 57 553 58% 

14 816 83% BZ'i 83, i 
277 25ft 24,’* Z5ft 
158 39 830815 *Zil 42% 

192*19 47% *#1 «% 
073 OS 280 8ft 8,* 8ft 
080 22 13 2831 34,1 X% 34ii 
054 18 X 2194 u*7% 46,; 47% 
192 41 13 1379 «Ii 45% Mil 
one 07 3BB 10!J 10ft io!i 
054 E2 226 8% B% 8% 
OX 05 S 928 79 77 TBft 
a 558 5* 53 53% 

0)0 1.6 22 4 6% 6% 6% 
010 18 X 30 b 6A 6% 6% 
0.X 1.1 48 443 33% 32% 

090 32 21 1482 27% 26,1 3% 
OX 11 22 1B7 29 28% » 
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1DB IS 92996 7B 75% 753 
T a «.l4ft 24% 


. T-r - *" ' 


• Jr: Jp^rrrrK 


:»7M> 


■ •- Z>\ -y: 

• v- .-.wu;- • 

r-v-' PA- 






NASDAQ NATIONAL MARKET 


C^M jtna a nwitoPaqe ' 

5%>fBsmQjr - • - tz . # 2% 2% a% 


; us Tji7Msn4q%TC7%i4n% +1% 
iA MVSMHHBr . : SB 2J5 17% 17% 17% 

«E «um' w u sau bi% eo% «iv -a 
7u? nnrtJWTTi • • ....ytm ifi%. .sv io% - 

l ^MMPWpi '. ? *« TI « 3ft 38% »% -% 
J3,J6 aw £1 20 5SM .40V 40% 40% ft 

«V4A9ccm : -. m 12 anas sa 08 ha -% 

aA sa% Sana GOP in W 13 a* 24% 24% 2ft . 
-SI 7%SBMM an £5.30 ■--■& II )% 101, 10% *1* 
eidiMF.' M1S0B- 56 55* EBg A 

«ljrt.6drfl* .£78 1.S 27 7B72 0% «ft SOJ, +A 
S5.,4BSeta*. on to34IH7D 78*. 72* 78% ft 
- ««%SA«ai 020 05 32 2578 44 * .*£ <8% -% 
ifX-SiBMlMlKlUB IS U 201 .38 SB*, 38% 

isu^iaaw* . 212MB 81% 78sVB0% -13 

2i%w%sdiii#- . OJB oaanBB Z2A 2X%-22A -2 
2rt XBCdm.. £K) £4 H Ml Xg 2P« 2SS ft 
4S%3A5a|vErt, BS-Tja 382 58% 38* 383 
^jfflJkSadaMrf £0 02 258 ISA is 13% -ft 

. .^BOaaaaMttF .OM-M ZS£15»1ftlffl ft 

.a%i5i,smaA|x £77 12.1s am 2ft 23% 23? s -% 

77% 13% S*CL4ffi5 KB £8 .8-15% 1S% 1B% ft 

58V 82%3tateV ..... • MU5 17 41% 40% «g ft 

d,SHSs*nT on 1-8X5BBB 341 3S% 358 ft 

:MlSkaBVtB>- '■ - 36 5163 24 224 24+1% 

: 54% 3*6 MadAk: • . 30«H s* S2Y SB* -% 

«%*4%fta» £92 1.8 2Q 7838 59 57* 58,1 ft 

25 ZlScQGBH Tx m SB .12 1291 22% 22 22% 

og ttltSflDMStf* <u* u 18 134 134 134 -a 


nv . 1m. H Sa Cam Hm 

W IMW n « E Mb nt IM Mi CM 

Btft47%TW* 1J4 22 32tffi4 SB 54* 56 +% 

! 27% 22%TWmsH £Dl 3RD 27% 27 Vh ft 

9% 7%M#jlaf 4 11B 8fl 8% « ♦% 

. 3S%11%HMb 8413482 3S 32 * 34H +g 

67U «%Taooy 030 1.2 5181 663 «ft 35% -ft 

niHoVtawita, ua 51 - 2 11% 11% 11% -4 

2% 1% ICC tad, • a 24 2% 2% -4 

. 2% 23%T«nfeg, 1 J8 4J8 U 1»4 2«H 24% Mg +% 

85% 49%na»f am 111 18 1384 57% ss% 374 ♦% 

, 3023% TtfaDi UB IE 13 1287 27% Z7% 27% 
-KB%U%T*dn, 23586 125% 122125% % 

84% S7%TetaE*£A 141 U a 5S3 7B% 78 78% +% 

58% 32% T*aot £91 14 21 22815 £2 51% 52 -4 

884 49%Tsmta4 19B 14 48 1049 86% 66% 86* -4 

2B% 1B%T«nptedflr 021 Ofl SIS' 34% 34% 24% -% 

81% 21%T«rinn 303B 2fi* 27% 28ft +1A 

48% STBtato* • 120 24 *3717 43% 44% 45% +% 

49%40%TmoFtt 8206413 52 CH 48g 4BQ +H 

56% 23% Tarad*» ■ &S78 Sg 52% 54 -ifl 

24% 9%T«* 871 22 21 21% +% 

15 10% Tana} . 020 14 .8 823 13 12% IZjl +4 

16% 10% Tan 5. 360*16% Wft lfi| *4 

117 S7%T<bckox . 840 3.1 12S3a2n5%113% 1154 ft 


56% 23%T«M]iw 
24% 8%T«* 

15 10% Tana} 
16% 10% Tun 
117 B7%Te«OX 


S4 31%USHW 2.14 &S 14 5738 37ft 38ft 37ft -% 

2«% lSUSlMI 11S1S 20% a 25% ft 

42ji 28% LSAWSfi* 36176 41% 4141% 

S8% 18% US* B 419 36% 834 35% -% 

9ft SVlEUEhex 042 17 0 52 94 #% 9ft -A 

3213 23% USXHi 076 £3 163682 S% 31% 32% +A 

3Bg2B%USXUSx 140 24 7 301 3ft 34% 34% -ft 

17 12% US (Mix £30 19 24 4S4 13ft 13% lift -ft 

13% SIMM 048 04 0 124 9ft Bft Bft 

30% 2S%Uflecrar 1.78 84 12 802 29% 20 29ft +% 


34H20%TmWa 030 £9 9 221 33ft 33ft 33ft ft 
01%. 82% Wul 048 04 . 31033120% 117% 118% -6% 


Jl naSMWliat 
«r%38%SM6 
J S47%SHSiaB 
■ "38 26% SnOi' . . 
,%5% *%&MOr 


® 2282 12fi 12fi 12 


080 1^34 87 51 

£S 09 81 ZlQO 5n 98%' 53% +% : “% «%™«edl 1.12 24 21 705 5S% 34% #4% -% 

am' aa 23 4W2 Ktt'azft s%"+% ; so% 2rtjTtenBiw am 14 is c 29ft 29% 20ft -ft 


TSlV 82% Uni 
41{i 26% laaRB 
. 42 31% T«CB 
5% 2% Tad tad. 
70ft 45 Tun 
3 2%1hadanv 
13% 7%TWCtp 
a 13% Dd Find 
• 41% 233 1 lkmAct 
, e%43%ntau 


088 04 . SMS 120% 117*2 118% -6% 
£40 14 19 .95 41% 39% 40% -1% 
£10 84 11 6138 35ft 34% 35ft +% 
800 5% 5 5ft 

140 14 21 3181 84 «3 84 +1% 

16 M 2% 2% 2% 

166 Btt 8% 6% -% 
£17 14 464 14% 13% 14 -A 

S 2215 38ft 37ft 37% -% 
078 04 t8 369 80 79ft 80+% 


90% 84% Iff IS 1.7 

Stf 8%1MdkC 04D £3 
11% lOMaOfdlTian £7 
«1 21 VasoM 
60 47% Vafentas 038 08 
43% a«tav 
14% 13%Mu 149 74 

19% M%Vbd OS 14 

76 B8% VkEBffLQO 540 94 

32%2t%Vktartai 
52tl 40%Vatatox 043 1J 
9% 79M> 

74 50% ttaato 298 34 

87% 55% W*rM 148 £1 


- V- 

<92 1.7 17 1039 8B% 87ft SB 
040 £3 21 8ft 3% 8ft 


040 £3 21 8ft 3% Bft +i, 

072 £7 211 1® IDS 10% -ft 

42 «3 38ft 37% * -% 

098 08 18 834 57% 57 57% -1% 

46 873 30% 38% 38% +% 

149 74 0 Si 133 13H 13H 

OS 14 10 1510 18% 16ft 18% -ft 

540 84 M U7B 75 76 

34 1383 » 23ft 23% -ft 

043 1J a 380 51 49% soft -li3 

6 a 7% 7% 7% -ft 

298 34 35 336 68% 87% 88% +% 

148 £1 15 477u88ft 85% B8ft +lft 


38% S% +% ;3B% 40%'morteBi 1.12 £4 21 705 55% 34% 84 


■*%«%»«* •: -'ttA aa 18 840 £4% - W Mft -ft . & 12*2™° 
4%. 2%SaiM8tfe 042 06' 1201 & 3% 3g +ft . 

:S8Z%SESnRl 28 1069 94% B2% »4% -2% 

M%U%awta3r £30 £7S1895 11% lift 11% - 3826% TCfldp 

17 n%SfeByM £32.40 M 74 15% 15% ■% 

«%-33%S»7_ UB 34 21 1565 41% 40ft 41%. -% 

33%t4%5WM4> U 11 2147 30ft 29ft 30ft "j* 

-.::JUtd 4 

«nw: ; “:.“"-?nn ■ IS 

5*%Z7%a^6S ■ OW 14 SS548 S» 49ft 5(ffl +ft < Jg™*" 

aa 12%SMfir • 626316 . 27 25 26% -% 

021%8to0»* VO. 89 291045 81ft 30% 31ft +% 

n 0%Sta*r 048 £t S 64 «1 I0H 10% - J? 

4%:2%ftfe 875 3% 3% 3ft -ft 

M . 2fan» . 040 £2 13 94 2Bft 27ft 27% -% 

11 ftBLWta 048 07 8 175 10% aft 10%, 4ft a 5? SSL 
7ft 38% Soda* S1IB4 70ft 89ft 60S -ft 

*4 65% SWlnx 148 14 2712843 88H 03ft 8B -2ft 

6S%ZftSrtbcFd 1* 56ft SS% 55% -fi 

-S .Ma«d«J*£82:£1 21 Ml 24% 24 M% -% n%5lAT™ 

«334%andtarx Ul 24 17 937 41 40ft 41 £% <04 tE 

eftasftsddcta. . . 392113 4ft 42ft 43ft -% ^3 S^l£S 

5B%4ft» .UB 22 198417 -49 48 « . . T1% 7%Tm 

34ft IftScnnsi 032 22 18 835 38% 82ft 33ft +% 

UVa%5tt«Am 041 £4 88 854 94fl 93ft «*% -HE: 7ft ^,lS*T 

tft M%SDMm £40 £1-24 582 1ft 18 18% +% <3 31%7tfC*, 

tt% 43% a*K4 0**400 85 a 47% 46% 47 -% »37%T«dM 

88% aSSndftClM £50 £6 ZO 37% 37% 37% 37%33 %t3j 


S 832 1ft 18 18% +ft 
090 U 17 8911 5D% 49% 50ft 
028 09 84 2409 45% 42% 44ft +1% 
040 U 8 388 31ft 314 81ft -% 
096 £7 14747 52% Sift 524 -1 


54% 35% DM 040 U 17 3911 5D% 49% 504 -A 

48%39%11ftnr 028 04 M 8409 45% 42% 44ft +1% 

3826%1XSfldpi 040 14 8 388 3lft 314 31ft -% 

84ft 3ft IMMta 096 07 14747 S2% Sift Sft -1 

5ft 46%TnBBA|x 040 12 25 1873 51% 50ft 51% 

27i|22%1tota4x £68 14 14 1920 37ft 384 37 -% 

8% 2%TfcnCqj 3963 nfii S3 Sft +% 

18% MUmPIx 140 7J M 13 13 13 

ft 4% TOO) St?> X3 4% 4% 4% +% 

13ft 7 %Ti*M9Cd 096 42.37 91 13,% 13% 13ft +% 

23% 17% Ted Baa 12 401 21 20% 20% -ft 

69% 36%ToMr 18 7M 43ft 42% 43ft -% 

50%37%Too«aB 033 OJ 22 82 48ft 4ft 43ft -ft 

40 2Sldnh 040 14 14 USB 37 351? 35% -ft 


33 Tm Co? .£48 13 IB 131 35% 3Sft 35ft +ft 


0% 15%9IEM 1312 24% 24% 24% -ft 4'***’* 068 13 20 64% 94% 54% 

28% 2ftan.1«ttl £00 79 15 272 27ft Z7 27ft *ft AaOftqr 7 147 12% 12% 12% 

89% 53%Wdnx 1J8 29 15 3627 Sft 604 61ft -ft Anlikn, 66 3100 22% 21% 2 

24lz1ftWWUft*« £2B US 32 21% 20% 21 ■% « «u 

4% 3% tataoco 510 4ft 4% 4ft ^^11% 11 1% 

29ft IfttMdnx 024 09 r 8379 27ft 2ft 27ft +% 40 466 1ft 16% 1ft 

35% 2ft VMBcaCS as 14 18 an 31% 30% 31% -% teiBM £72 154538 35 34% a 

39ft SWMt 027 £7 2537142 361? 35 36% -ft ***> 3CZ 2ft {» 2 

147% 69% WKlxax IS 1.1 49 5513138% 133ft 137ft +ft 1Q *% gni gs% 

2B%2Q%Wrtflt 1.18 48 14 898 M% 24% 24ft +% 240 1! “ Zu 

2ft 27% HUM* IS 3.7 11 853 29,', 29% 29,'. ***** 22 72W »% 23% 24% 

444%33% WUUHaQ 490 1.1 19 27 423% 421 % 422% -ft Amgntac 2038877 53% 51% S3, 1 , 

37% 8M« OS £1 3311111 32% 32 32% -% teMcfiCp S7 4ft 4% 4% 

10% 6%m%BdMn 320 sft b% sft +ft amac 02024 is 38% 37% 33 

45% 28%«MdEA M 706 43% 41% 43ft +ft S 10% 9% 9% 

1«i 14%9MX)(044 020 U 7 396 17 16% 16% -% Sd«Q) 219713 » 24% 25% 


Oft 23ft Sdrtcn 


34ii 24%Srani 072 22 
«V BftSttVAOn *091 £4 
tt%M%SDM«C £40 £1- 
tf%«%eHMC0X4JB 85 
38% SSadOCtaM £50 £6 


24%. 21 SUnbd 1/44 £2 18 178 23% 22% 23ft A 

£% 29GMBI IMO £8 12 905 48% 47ft 48% +% 

M%20%SCtfnx 124 59 18 44 22% 21ft 22% 

*S% lftWCBf-X UO £0 148455 21ft 21% 21ft +ft 

42% 34% SHEW- 1:78 45 13 1235 SB 38ft S -% 

_ S21%SW -’ ■ 095 £2 19 6146 2Bft 78ft 2ffl +lft 
20% 18% SaXSMGB, * OS 44 S 19 18ft 18% 18ft 

ISVlfttaBMEdgf 024 U 15 122 12ft 12ft 12ft .+% 

15ft 10% Spate Fmd £15 19 60 13ft 13% 13% -ft 

18% 7% Started '■ 384(114% 12% 14% +1% ; 

M% 8%SpbmDx 0.16 19 15 150 6% 8% 8% +% 

54%41%4d4Md 192 £9 IS 575 « 44% 45ft -% 

52V 38%Spda4 100 2.1 187362 47ft 48 45% -% 

7B%37%SX 339 57% 68% 57% +% 

21% 14%SUCDBX0 8 80 15d14ft 14ft -% 

lBft13%Sd 16*11. OS. 1JB 23 555 17ft- T7ft 17% -ft 
18 5% andtaUxOtt 1.5 20 1222 10% 10ft 10ft -ft 

"27% 21% Saftnd £83 £5 11 322 26% 0%. 26% +ft 

31% M%SteMtetx. £78 2515 9 30% 30ft 30ft ft 

33% MBMona 1.12 14 15 IS 32% 32% S% +% 

47% 35% SMMi 080 15 53 1344 44ft 42% 43% 4ft 

47ft 29ft SkdK BM 14 2 753 45ft 44% 44ft -% 

3T 27% Stem* 072 £012 18 36% 35% 35ft ft 

58% 31ft MSQi 044 £8 27 439 53% 52ft 63 •% 

aaa%SBBsa*x aw Z4 u nr m 33% ssv -% 

-20%14%Sta«Bap £3B U 15 165 19% 19% 19% -% 

40ft 24%SkWM - 61 1029 34% 33% 34% 

t 11%9B .11 210 13% 13 13%+% 

27%9tatfMl 797 33ft 32% 32% +% 

7% 3MRq £12 12 10 a 9% . 9% 9% ft 

31%SknaUWft 059 14 *142 45% 45 45% -% 

9%WOt 2771 17% 16% 17 -ft 

■5<% "33% SbIcO 14 1717 4® 47% 48% +ft. 

- 57%' 28% SOU 21 2477 53% 51% 53% +% 

16% 9%SHM8BX £20 US 872079 12% 12 12% -ft 

22% 14% EbidM oao 40 a aa 5»4 Mft ao% -% 

59% 41 sue* 1/44 £516 950 57% 57 57% ft 

.Oft 4%s»awwxooe u a.-.w sft 5% 5% ft 

8B% 37 Sana £40 a7 S 5163 54% 53ft 53ft 17 

Sft 30% Sam* - 086 1.1 22 987 *80 59% 59% -% 

54% 41% SHIM " 30 334 49 48% 48% -ft 

12% 10%SMK2Ax UO 08 29 TB lft J2% 12ft 

64% 44%3M9 £80 U 21 2030 61% 60% 61% +% 

28%S%fiMdr IUB U 15 287 - 27% 2fiJ 27% +% 

41% 28%Stendaf 144 £5 151122 41% 40% 41ft +ft 

Sft MV Sat*** £10 £4 274 23ft 23% 23ft -ft 

37%2B%SWMTae £01 £1 22 988 31 3D%* 30ft -ft 

13>? 6% SjwOxp £20. U1B Ml 13% 12% 13% +% 

aiOVSpnm '036 14 28 979 25ft 24ft 2fift -V 

38ft 2B%3pn OBQ U 21 2694 38ft 95% 30ft +ft 


34ft 25ft Ton 024 07 314(95 34% 0% 34 -ft 

Sft 33%TaM0 £68 1/4 21 900 48ft 4B% 49% • -ft 

34% 71%TDtaE*st 095 09 68 213 28% 23% 23ft +,5 

W 24%TjaflUi . .179265 34 S 33% -% 

25ft 23%Tterantae 192 79 10 60 24% 24ft 24ft -% 

Wl%77%Tteito¥ £00 £1 9 2281 07ft 96ft B7% -% 

75% SlftTMtan £40 £8 15 1012 72% 70ft 72% +1% 

21% 10%ltaaoiR 098 19 8 16 18 18 

87ft5Z%TM(V 024 03 43 3187 88ft 84% 88% -% 

11% 7%Taopo 090 12 5 MB 11 10% 11 +ft 

25% 19%7taMx'09B 19 12 a 26% 24ft 2Sft 

73%4ftTMTX £60 09 1713148 67 65ft E6ft -ft 

43ft 31%1tfQBX 090 02 14 533. 40% 38ft 39% -1% 

89 37% Tfadapr OS £5 17 216 66% 65% 66% -ft 

37% 33% TWCW25 £50 £7 4 37ft 37ft 37ft -ft 

23% IQ Titoe A 543 21% 21% 21ft -% 

54% 35% Tltan| 224 12 a 920 SOft 48ft SD% +ft 

29% 23% TrtCm 050220 451 27% 27ft Z7% -% 

40% 24%Tndy £68 12 1414M 39ft 38% 38% -% 


6B37%Tnda^ 032 £5 

37% 33% THCRC5 £50 £7 

23% IQ Titan A 
54% 35% Titan* £84 12 

29% 23%TriCBi 050 22 

40% 24%Tndy £68 12 

53% 82% MW* 

27% 17Toidl 020 £4 

17% Mimas’ 

8% 5% Tata* 090 35 

51% 30Tt*p«r 058 22 

7% 5% Totted kl £14 Z1 

25% lB%1Vdi(taai 090 £9 


962 38% 38,'. 38% +% 


£60 £4 19 275 25% 24ft MH 
. 3 418 IBft 15% 1551 
090 3514 70S 5ft 5% 5ft 
058 22 13 1930 34% 33ft 34ft 
£14 Z1 127 6% 6% 6ft 
090 09 24 272 23,', 23 23ft 


30% 21% TVtaDtacx 098 22 10 3 29% 20% 29% 


2ft 1%T)taf 


4® 2% 2% 2% 


18ft 14%BHX)(0a8x 090 19 7 396 17 16% 16% -% 

45% 40MMR* £55 £1 a 442 42% 42 42% 

4ft 2% warns 413 3ft 3(2 -% 

33% 27% dtaM£x 098 £2 17 121 33% E% 33?, -ft 

23ft 15%8MtiSD 038 12 39 785 22% 22% 22ft -% 

XS% 24SBUSF 590 £0 0508701% 256 261% +1% 
27ft 19%lMxf)is« 094 U 19 510 24ft 23% 24, 1 . +% 

»>2 27WT9C0 060 £0 9 50 30% 3% 30ft +ft 

20 % 16% ItaxME a 107 16ft 18% IBft -ft 

82% 57% Wttai 31 1148 7Sft 75% 78ft -% 

54% 28% 1818552 S2% 49tj 52% +1% 

21%14%fetnGa* £20 1.1 40 3a >8 17ft 18 -ft 

34% 29% mite £10 £3 14 1019 33ft 33ft Z3ft -% 

a% 16«M0Bx 090 05 7115 25ft 25ft 25ft -% 

32il 25% dtaatpac 199 49 12 12 30% 30 30ft 

38% atenen 028 £6 19 1395 33ft S% 33% -ft 

63ft 42%W^tBr< 120 £7 S 3231 5B% 57% 59ft •% 

17% 11% MM- 012 02 S 308 15ft 15% 15% 

58% 45%9f*ta 136 £4 21 8768 57ft Sft Sft -1ft 

23% 15ft HUdd 31 337 n24ft 22% 24ft +2 

2B% 21% Mten £46 12 19 2» 24|2 24% 24% +% 

13% 9%WA*k 86 13% 13% 13% 

40ft 33% Max hex 192 4.4 16 108 SBjl 30 1 , 39% -% 

84 59% Made ia 12 <3 1148 BOft 78 79% -1% 

47% 38% Htaasx 124 £3 19 4318 44ft 43ft 44% +% 

6ft 5%IWte £10 13 10 S flft 8% 8% -ft 

194 12«Mr0a« 090 1.1 51 754 18ft 17% 18% -% 

42% 29% Mad i IS £9 a ns 35% 34ft 36% +% 

B% B% WnntbagQ 099 £4 31 111 8% Sft B, 7 , -% 

27% 3 VhBfflK 124 69 19 1088 24ft 24% 24ft 

22% 14% Mart £12 02 8 449 I4%d14ft 14% -% 

46ft 2S%9Rcs 1.12 £4 1426 45% 45ft 46 


27% aWR&ix 
22% 14% Mart 
46ft 29%9Rcs 


- A - 

ACCCorp 92 1609 32% 31ft 31% -1% 
AcdaknE 574 4ft 3% 4 -ft 

tatanCO 861480 19% 17% 18ft -ft 

Adapted! 5318074u51% 48% 50% -ft 

ADCTH 4841842 34 30% 34+2% 

MaasAOH £37 41 ZO 46 46 46 

AffibaS 090 1013507 <3% 40% 43% +1% 
A* Log*: 6 20 7 d7 7 

AdaPdym 511 8 7% 7% -% 

AdrTdirfi 27 174 W X 38% -% 

AMlA 044 a 320 34% 33% S% -% 

MB 053 19 3005 S% 32% 32% -% 

Ata» r» oa a 688 30>? 29% a% -% 

AkaoACn 153 15 405 82% 81% 92% +1ft 

AfeSOi 028 15 501 26% 28% 26% 

AUn 054 16 Su22% 22% S% +% 
AtelOrgx 056 16 10 39% 39% 39% +% 

Afftem 1044 8% 8% S% -% 

UdC«l 1.64 19 67 21% 21 21 % 

A9d Cm 1JB10 215 17 16%16% -% 

AtadMC 8 a 3% 3% 3% 

Ata&dd 33 756 2ft 1ft 2 -ft 

Ate** 452990 62% 50% 62 -ft 

Attetttt 068 13 0 64% 64% 64% 
AnCMqr 7 147 12% 12% 12% 

Ankkpag 66 3100 22% 21% a -% 

AmSoltH 1152833 11% 11 11% -% 

AmPWjs 40 466 16% 16% 15% -% 
tei&M £72 15 4538 S 34>? 35 +% 

Anted 1 3422 2ft tg 2 

Aottki £0 10 a 98% 98% 98% 
AnMrf 22 7212 25% 23% 24% -% 

Angntec 203BB77 53% 51% 53ft +% 

AntadiCp 557 4ft 4% 4% J, 

AnatepE 090 M 166 38% 37% 0 
Analysts 036 33 311 X 34% X +% 
AanoalAn OO0 11 0 10% 9% 6% -% 

MamCp 21 9713 X 24% 25% J 2 

ApognEnx£lB 21 5355 21% 10>? 21% +1% 

Apptest 4691055102% 96%!01% -2% 

AppfeC 2007 24 23% 23% -% 

Wpttees £07 19 2433 26% S% 2612 -% 
Artur Dr 034 a 699 22% 22% 22% 
AECtex 034 13 273 10% 10% 10% 
Argomd l£i 250 33% 32% 33% -4 Z 
Art&tDa 3657i/10% 10% 10% +% 

AmcMtnx £44 18 4661120% 10% 20% +% 
Arttedt 721 2ft 1ft 1ft -% 

AacendCtxn 56505 47% 45% 46ft -% 
AapcdTtl 221999 19% 19% 19% -% 
AOdoson £0010 ffl 4% 4% 4% 

Ate* 2115445 36% 35% 36ft -ft 
AtraS* 3064 1% 1% 1ft - 

Atete DM 24509 45% 44% 45% % 

AudHd 12 2ft 2 2ft + 

Amdate 12 314 21% 2D% 20% -1% 


M ta E Mi ad l> WO 1 , 

- E - 

Ea*Fd 13 IBS 5% 4% 4ft -ft 

EaxEnud 1350 19% 16% 19% -% 

SITaU 00 34296 31% 30% 31% -% 

Egdxte 1456 &lt 5% 6 -ft 

Beofid 21 262 47% 46% 47% +ft 

Bacne 127 13 106 74% 73% 74% -% 


H m 

hEn * 

Laagdca 48 5% 5 5%+% 

Laser he 13 773 IB 15% IB +% 

LHte 24 1172 6% 5% B% +% 

LatttaS 32 3571 68 65% 67ft +ft 

LmooPt £56 13 222 27% 26% 25% -% 

Lecm 52 361 3ft 3% 3ft 

Lite Tate 00 2 462 28% 27% 28% -% 

Utetev S 293 16% 18% 18% -% 

Ltad^UxOM 19 54u3B% 38% 38% +% 
LkwTac 024 39 6670 88% 66 88% +% 

Lapfln 052 M 31 36% 34 38% -% 

L*srsa 10 1841 17ft 17% 17ft -% 

Lon Star 22 zO u3B X 36 +ft 

LTXCp 2444 7{J 7% 7% •% 

LVMi US a 103 48% 46% 46% -% 


48 5% 5 5%+% 

13 773 IB 15% IB +% 

24 1172 6% 5% B% +% 

32 3571 68 65% 67ft +ft 


Saettne 
Bran Aa* 
Bndex 
Era** 
EWW* 
BO Map 
BM 
aw 
Em SO 

Eflbyta 

BXOMU 


26% 21%9MCADR 039 Id 18 a 21% 21% 21% +ft 


7ft 4107 Bar- 00 £0 0 204 6ft 6% 6% - 

54% 87%1CFFtarax 10 1JMB 91* 53ft 51% S2& -1% 

. 10 6V TQKMcf OM Al 2SJ 9ft 9% 9ft 
87% BSmCtupA £45 £6.42 18 89 82% 82% -1%- 
_1% ftTISHBB ML 1% 1ft 1ft 4". 

30%W%TJ*x £0 07 1911145 27%. 26% 27% +%■ 

27% 1S%T»B«| 098 41 B 40 23% 23ft 23% 


16% BURS 19 42 14ft 14% 14% -% 

47% 28% US6 91285 *4% 42ft 43ft -1ft 

34% 25% UST 162 56 11 2911 28% 26% 28% +ft 

B1%S7%USBBQ> 1J6 £1 18 d) 57ft 87ft 87ft -2 

83% 55% IML 11 2392 79ft 77% 79ft‘+% 

26% 21% US COp \M 54 17 714 26% X 26ft 

16 10%UNCtac a 096 14ft 14% 14% 

26% 16% Utexm 1.60 M B1473B 24ft 23% 24% +% 

39% 29% IMS he DEB 15X1219 37% 37% 37% -% 

25% 111% UAd 012 05 19 44 24% 24 24% +% 

Oift BSUnttr £28 U 8 57117ft 117% 117% -ft 

233^8 183% UteW 4J5 £0 24 1381 20213ft 20 +2% 

,61ft 45% ItaCanp 190 33)71190 W 58% 59ft -1ft 

GBft 40% UWttX £75 1.4 11 2940 53% 52% 52ft -ft 

26% 19% IMonCtfp 30 X 23ft 23fl 23ft 

53 40Ufi3S) £50 65 X D53 S3 53 

68% 80156450 ' 450 65 XW8% 8B% 68% 

39% 34% U6ac £54 85 13 1844 37% 38% 37% 

■ 72ft 5B% Unite 172 25X2807 68% 68 6Bft +% 

S3ft 38% MotftaH 150 32 8 1779 4^2 48% 49ft -% 

0% 17% lUonTteax 00 £B 11 1898 0% 21% 0% -% 

lift 5% (Han nan iofl ioft toft -% 

12% 7%IMCtap » 938 lift 11% lift 

29% 23% IKMnt £74 28 18 1106 27ft 26% 26ft -ft 

.16 13%IDaadflf 151 72 0 645 14ft 14ft 14% -ft 

28ft 23%ltafiaatad 00 07 14 X 26% 26% 26% * 1 3 , 

60% 42%1ME £03 £1 246012 49% 48% 49ft ♦% 

85% 23% UUam £88 85 14 287 35ft 34ft 3^1 -% 

9% 5% Wdtetx . 00 £1 13 40 6ft 8ii fij 

15% 12%U(Ris4 10105 ISO 12% 12% 12% -ft 

S tt%unitcsr . 49 24% 24% 24ft +,'. 

25%1B%UBRfi £28 12 192836 23ft 22% ZS} t ^ 
39 25% IfiFSr 05973 0% 35% 35% -ft 

34% XlBtm 8 388 333 31% 32ft -% 

4729%UESteg 0.18 05 X1664 34ft 33%. 33ft -% 
88ft RlfUKTecx 10 U 0 5469 60% 7Bft 79% -1 

VS • ISUBMterx 082 54 14 346 17% 17 17ft +ft 

77% 28% UA*f 43 1027 78% 72% 76% +lft 

30% 32 IM* Ratal 104 £? 15 BOB 3Bft 37ft 37ft 

22% 18% (Mr Mb in 89 12 283 «% Wft 19% 

38% Z7%UMbp 10 35 12 474 SS, 7 , 0 35% -ft 

45% 36%UK>cal 00 £1 013332 38ft 37ft 38ft +% 

48ft33%WJai 057 U » 834 42% 41ft 42% -% 

41% 31% UBH (UB £1 141X0 3^J 35ft 36% -g 


SttVFiitfflr . 
25% lB%UBRfi 
0 X% LERter 
34% XUEHoa 
‘ 4729 %UESHb 
a^B5%l*nacx 
-Xfl . iSUBteterx 
77% 28% UAdaf 


38% 27%lHwt(M 
45% 36% Unocal 
48ft33%UHII 
41% 31% UBH 


31% IBft Mtote 
28% 18% VRkMi 
25ft 2T%«totdMdP 
4% iftnattcop 
28% 23% M’S Hi 
77ft 54%M1flWll 
30% 19%ni%ntal 


00 £4 IB 120 24ft 23ft 23(i \ 

10 4510 X 24% 24ft -ft 

X 0% 25% 25% 

3 5B1 2ft Cft 2ft -ft 

194 £9 15 517 28% 27% Z7ft -% 

£78 U 33 1537 74ft 73,’, 74 ft -ft 

0£2 U 15 IB 27% 26% 25% -ft 


-X-Y-Z- 

B*% 51% Xasu 10 1.7 a 4971 78% 74ft lb -% 

4S4Ol?aaC09C 0J0 1 J 18 W 47ft 46% 47% +% 

25 2D%Yta*aaE0 154 55 14 89 23% 23% 23% +% 

SB 37% Vert tt £48 1.1 14 70 45% 45ft 45ft -% 

8ft 4Mata 00 *7 50 1*8 6,‘< 5% 8 

13% 9%ZH9fi 1197 10ft 10% 10ft 

28% 24% Zate tea UO £7 16 199 27ft 26ft 28ft -ft 

%>, 7%&tehCX £73 94 118 7« 7% 7% -& 

26% 17% Zosx 0.12 (U 19 X 27ft X% 26ft 

12ft 10% ZteteW* 10 £7 425 12% 12% 12% 

Sft BteMTHx 894 95 301 0 Bft 9 


Mx <Mb sm** &T b*t. amt a FT Mndn 


Yob* im «d tan to ms tad ta potad too Mi l 1097. 

Untaa i «a » «ta * otad.m«dm*taMaiMoMda ii« nin te an 


mb yen* tat RE pda wntaH Mb. d wtei lh®+ 
■tept teOHintaa a n-agm i M ytai. Hda ta Ul 


X FT Free Annual Reports Service 

You can atm tbe arrant annual resorts and H wa3aUe 
Otelply reports of any Lnnxnutei on the US oadisnoas wtft 
s * aymfaoL To enter reports ring (InWiraOmd Access) 
1-604-320-6097 or give ttw names al the wsrara ntee Mom 
repats yon wa and ta y»x reqeesHo (h tena Mn a l Accssd 
1-804-320-8135. Itoports vrH be sent Hie Md wortdng day, 
sabteci to avnlaOfiy. Ydu can deo enter ontew at Wft^ 
imJcttetnxntegHteimL 


AMEX PRICES 


Btedt Dta- .E UOs Up LowOenCteg 

AOittep HO 50 11% 11% 11% -ft 
ttngd - 3 0. 4! 8% 8ft 
»h! I 8 1 ft ft A +ft 
*W«M 170 14% 13% 13% -% 

*Stef>s *24 6 4 45 44% 44% -1 

&WM B4CB 12% 12% 12ft 

• M 15% 15 « -% 

tapdAnA 58 5% 5% 5% -ft 

«RteH £00 6 23 22% 22% 22% +% 

MM** 21 2M 10% 9% 10ft -ft 
*>**A 417 7» 7% 7% -ft 

***** 4W .1H 1% IB +ft. 

Mgfin X 2% 2% 2%. • 

MHOcaan 18 ■ X 4% 4% ..4% . 

U|BMr. ,£B X 18 . .43 . 43 « -% 
' - 446 4ft 4% 4% ' 

098 10 344 -18% 1® 16% +% 
^ 14 Sij 5% 5% 

toiMB £40 7100 44 44 44 -% 

WHA . - 14 322 27% Z7% 27% -% 
»*** 30 IB 17 2% 2% 2% 
tana 00 7 -478 29% 2Bft a -% 

taw £20 18 ■ X 48ft 47% 48 •% 
aoi a 4ft 4ft 4,% 
tataf 19 4B .27.26% 27 -% 

•tata .0 11 10% 11 +ft 
tawi* X 1ft 1ft 1ft 


Slack flit E MOe MX LovOen Chog 
CpoFaMf T il tt B% 6% 8% -% 
QoaaffTA £32 58 162 8% 8% ® -ft 
CreanCA. ' 17 Z10 19% 19% 19% 
OOMCB :1B 37 19% 18% 19% 
Oder. USB 23 95 SI 30% 30% 

Cybax » ' 0 10ft 10% 10% -ft 

01 hda - -HM- 6 5V 5H -ft 


Elate CO 046 18 9 14ft 14ft 14ft 

EdteBcr : 3819 5% 5 5ft 4% 

EcdEnA £32175 28 8% 8% B% -% 
Edbblta .12 160 ® 9% 9% +ft 
EtfkdMx 2Wl . 82 94% 92% 94-1% 


ftetxta ' £70' 19 8 31% 31% 31% •% 
MteA. IX 13 22 88ft 0 86ft +ft 
Forte U 835 42 41% 41% -ft 

Fnpney 00 21 445iC2% 20% 21 +% 


Doran x 0012 0 2D{J Zfl% 2Dft +ft 
GemK ' 437 36% 35% 3® +% 

amtFdAxOTBX 685 33ft 0 33}J +% 

Saar axis 2si 193 1® 19% +ft 

fipkfttl 12 117 u% ft % +ft 
Hteflr 952. 1%’ 1% 1% -% 


Oh. E loth Bp lev Doss Cfeng Sock 

032 171S8B 27% 25% 27ft -J2 WITS* 

* H ' % % -4 m 
awx x 28% 26% 26ft Fegmi 
10 10 16% 16% ' 16ft -ft partd 
124 7ft 6» 6% -ft FMC 


4 pa dose August 22 


Dta. E 100, Mob Low One Cba| 

OBI 0 279* 48 47 48 +ft 

B 5 X X X +% 

455846 4%d4% 4% -ft 

3 0 7% 7% 7% -ft 

10 11 10 14% 14 14% -ft 


uaoacp . £16 16 10 15% 


511 SI 5ft 5% +ft 
.<9 146 10ft 10ft I® -% 
8« ® Sft 9ji +% 

16 IX 2ft 2ft 2ft +ft 
4818 % % % 

24 0 3ft 3% 3% +% 
£0 23 274 19% 1&ft 19% -% 

£0» 82 5% 3% 5% -ft 
41 2 92% 92 92 -1% 

15 65 0% S Sft -S 
as 17 40 38% 35% 36% -ft 
464 11 103 11 
X0 10% 10% 10% -% 
X 34 33% 33% 33% -ft 
MOO % d% % -ft 

7 302 10% 10% 10% ■% 


SJUVCwpx£X24 


X 27% 27% 27% 


55 54% 54% 


TtoftakxOX 15 37 llii 113 113 -% 
TeBCtaB M2 83 X 39 39 39 +ft 
Ttamafcs X 10 16% 16% 16% +ft 
UwinteB Z7 283 38% X 38ft -% 
TdFNAx 00141 232 10 9% 93 

TotaCrary 0 230 ft ft ft +ft 
TdseMa 1244 19% 18% iS% +ft 

UtfrntaA 31 X 2% 2% 2% 
Lteffoatfi 31 S 2% 2l2 2% -% 
U5CBU 30 371 303 30% 30% -% 

VtacraA 323 30% 29% 30ft -% 

VtaBrt . 6024 3012 30ft 30% -ft 

•BCTx U2 20 X 13% 13% 13% -% 

tawnte 16 1 % 1 % 1 % -ft 



office every working day. Hand delivery services are avaUabie for all subscribers in tbe business 
centres of Lisbon, Oporto, the Algarve and in Funchal. Please call +351 01 840 82 84 or fax 
+351 01 8404579 for more information. 



- D- 

DStOB 14071 X% 27% 28% -% 

DartOni £13 ' 12107% 1051(S% -1% 

Dstate 321 8% 3 3%+% 

rertwrrpi 24 611 21 20% 20% -% 

Dab Shops xOX 10 5% 5ft 5% -% 
DaUsnsadLU X 405 Xft 29% 2B1? -ft 
Delta 4192(76 85ft 0% 84g -ft 
tab £37 21 933 5® 54 54,% -ft 

Dm X 5 5 5 

OK Tech 30 10 IB 1B% 17% -% 

DtgJtte 3000 til 3% 11% 13 +% 

OgMcre 42 1799 39% 37% 39% +% 
Dig Stand 338 1% 1ft 1% + 

OgSya 10 X 13% 13% 13% -ft 

Dnaa Cp S 273 47% 45% 47 -ft 

OhtaVOi 2Z75 13 12% 13 +% 

OoteQl OX S 2370 40% 39% «ft +ft 

Dank Bn £72 19 21 13% 13% 13% +% 
DraccEnv X 703 55ft 54 54% 

QnSara IE BS 19% 19% lfi% -% 

Cray SD 0X482 184 1)48% 45 46% +3% 

EknoErapo 51 87 4% 4% 4% +ft 

DKfeai 05616 X35%36%S% 


32 5048 32% 31ft 32% -% 
918 U5% *% 5% +% 

63 10 16 15% 15% -% 

15(4 4 3ii 3J2 -ft 

285 3ft Sft 3ft -ft 
1 449 % d% % -% 

OX 461 6455 43% 42% 43% -ft 
10 5 5 5 -ft 

24 0 30% 30% 30% -h 

64 738 11% 10% 1® -ft 
1B14 103? 7% 10% +2% 

.0 144 23% 23% 23% +% 
aiD 331138 37% 36% 37 -% 

15 X 9% 9% 9% -ft 


-F- 

W6p 72 BZ7 7% 7% 7% 

FteiC* 13 54 15% 15% 15% -% 
Fsstenal 002 0 646 58% 56ft 57% -1ft 

Rfttt 00X1911 60% 56% 59% -% 

RggteA 5 70 14% 14 14 -ft 

RWiet 1418 18% 17% 18% -ft 

FWAni 0018101 40% 39% 40% +% 

•FteSaci 00 151927 Z7 26% 2^2 -ft 

Wait 1X 182349 52 50% 51% -% 

Fsbsertt 1.16 X 20 47 45% 47 

Ften 331315 46% 4512 46 -% 

Fbtetet 10 478 9% 9% 3% -% 

fW&Sn 22 74 6 7% 8 -% 

FdOdLA 013 16620 7% 7ft 7% -% 

FoodLB £13 161459 7% 7ft 7ft -ft 

FOflESy 5634502 1® 13ft 19% -% 

FoSterA 12 40 5ft Sft 5ft -% 

FdRni 00 21 435 31% 31% 31ft -ft 

FMHmd IX 14 461 38% 37% 36% -% 

RdarHB 074 142147 52% 51 9% -% 

FuBrfh £0 18 149 X 27% X +% 


- G - 

G«f0P 1* 5% 4% 5% +% 

G&KSan 007 X 1403 38% 37% 37}i -ji 

Ssote 317 2% 2% 2ft -ft 

Gartens 570 % ft % + 

SaW Co 13 IS 22% 22 2% -% 


-B - 

BEI B 00 0 32 11% 11% 11% +% 
£*» J 00 110 9ft B% Oft 
BltnLBi 040 11 4 18% 18% 18% +% 

BatylF 1421 13% 12% 13% +% 

Bratec 12 30 24ft 23% 24,% 
BsteoiCp 064 12 0 27% 26% 26% -% 
Badaanhxl.16 13 114 48 47% 46 -% 
Btedl Cop £0 15 867 27% 2B% 27% -ft 
tacPS 15 X 39% 39% 39% 
BasaaF, 00 367 27% 26% 26% -% 

BflVlMl £32X1302 2® 25% 25% -ft 
SAero 33 3302 32% 30% 31 g -g 

BeauDOx 042 10 6 3% 9% 0% -% 

BanUany 75 570 13 12% 12% -% 

BartMyW) 00 121083 56% 54% 55 -1% 
M9p £12 16 X 18% 18% 18% 

Bhc 0 0 7% 7% 7% +% 

Btogn 32 6688 39% 38% 39% -% 

Bote 011 23*623 2 21 21 g +, 7 , 
Bteekttg 1X113 IX 47 44% 45% -% 
BMCSofttt 536846 63% 61% B2g -g 
Bob Em x 032 18 927 17% 17 17 -% 
BootaSB X 41 26% 25% 2B% 
Barttnd 3768 S, 7 , 8% 8% -% 

BradyWA OS X 248 X 27% X +% 
BHCHdgs -51 35% 34% X -% 

BSBBncpsIX 14 24 40% 0% 40% 

Buftats 3991011% 10% 11 +% 

BuSdsreT 40 3ft 3% 3% -% 

BurBnm 34 274 38% 34% X +» 
ButoWg a« 7 X X X X -% 


-c- 

CTec er 637 39% 37% 39% -% 

tauoinjdixx 151 17% 17 17 -% 
Caere Cp 4653 Bft 7% 7% +% 

CdUcro 101 IX 16% 16 16% -% 
Cantata 112 189 4% 4% 4% -% 
CMea 14 412 5?, 4g 5 -,% 
Carentnc* QAB 31 346148%145%146% -4% 
CwaaCmxOflilS 382 42 41% 42 +% 

tayS 012 21 557 22% 22% 2% +% 
tan 400 1 0 Bft 10 

QMQ) 18 24 9% 6 0% +% 

taxor 2S8 7M5 38% 37% 38% +% 
CftBK 00 18180 38% 37% 37ft -1,% 
MJSpr 12 10 19 18 19 -% 
Chmfer 10 4 4 4 

Cbtevf 10181355 53% 52% S% -% 
QnrSh 3413 5% 5% 5% +% 

CheoUMi 927 1ft 1% 1% 

CHpsSTa 10 1864 1 7% 16% 17% +,% 

OteesQ) 6710373 22% 21% 22% +% 

CteBfn 10 17 392 79% 77% 7B% -1% 
ChtesCp £00 603 70 0 70 +% 

Qridx 027 17 107 25% 25% 25% 

Ortta 224 S 15% 15ft 15% +ft 

arte^ 12965 1 5% 14% 15% +% 

CtaGys 5070454 77% 7® 76% -ft 
CteanMr 0 2ft 2ft 2% 

CncataBximX 21 50% 50% 50% -% 
Codattm X 1% 1% 1% 

Cognat Cp 64 4926 38% 38ft 37 -% 
Cafes 35 2369 30% 29% 3® +ft 
Coherent i9iH8 47 46 46% -1% 
tagaa 020 Z 158 18% 1B% 1B% 
ODUGta 10 12 10 24% 23% 24 -% 
Cater 024 15 1905 X 26% 27% -% 
CraSA £0 1637 23ft 22% 23% 

CnWASp 009 3328 23% 22% 23% +% 

CQnaBHte082 15 55B 51% 51% 51% -ft 
iwnrf 231 X 34% X 

tautata 102 nil lift lift -% 

Cemtetac 339 8% 8% 8% -% 

Catena 218 4% 4% 4% -% 

OMta 9 70 X 19% 19% 
CooratA) O0l6 4574u35% 34% 35ft -ft 
QVykte 100 4% 04% 4% +ft 

CornBdi £54 12 40 X 35% 35% -% 
Coatee 301208 36% 31% 35ft -1 
Combyq) 7ia» 17% 17% 17% 
CtefcarB CUB 268438 31% 30% 31ft -ft 
CradTeeb 121804 22% 21% 2% *-ft 
Granites 845 6 5% 6 +ft 

Cub 37 324 15% 1S% 15% -% 

Cfiajpt 330 10% 10 10% 

Cyrtr 5007 28% £7% 28,% -% 

Mogn 2674 4% 4 4 -% 


ta Co 13 139 22% 22 22% -% 
GenIBndi 044 18 X 32% 31% 32 -% 

Gtadyta 11 15 14% 14% 14% -% 

GanatePh 2698 4ft 4ft 4ft +% 

GodB+ X 1653 23% 22 2% -g 

Genua he 657 5% 5ft 5% 

6arey™$ 1201 26% 26% 26,’, -% 

GaotefcCm 2261 4% 4 4% 

QbSonGt 16 284 22% 21% 21% -% 
EkkUogaL £12 24 21 20% 21 -% 

GM1BH1 250 X 5 4% 5 +% 

&dBkS 422 10% 10% 10ft -% 

Good Dry, 537 7% 6% 7 -% 

SratoSys 066 14 0 7% 7% 7% -% 

Grante OX 13 X 20ft 20ft 20ft -ft 

OeanAP 01618 0 10% 10% 10% +% 

Oonnara X d -1% 

ETlCOp 10 7% 7% 7% -% 

SiMYSugsOX X 218 22% 21% 22% +% 

Gyteorae 18 2494 23% 23% 23% 


-H- 

rtdngLw 14 74 7% 7% 7% -% 

Mrinyvl 092 13 257 38% X 38% -% 

HB0&CD £16 51 9261 77% 75% 77 

IteaWnr 22 2216 56% 54 55 

IteWteS 13 41 11% 11% 11% +% 

WhdnTch X 47 16% 16% 16% +% 

Hsdkvr 1146 2g 2ft 2ft +ft 
HaUnl 10 X 10% ID 1 ? 10 1 ? 

HtenTroy 2* 640 31% 31% 3l% -% 

Hartdl 00 14 495 X% 23% 23% -% 
Hctogic XZ793 24% 23% 23% -% 

Hon MS r 00 21 347 54 52 5* -1ft 

KllJB OX 42 XI 17 16% 17 +% 

(hfflneab 073 18 230 32% 31% 32% -% 

HureoCo 9 30 7% 7% 7ft -ft 
(blCOTach 14 710 34% 32% 34% +% 
Hybrttr 1463 3 2% 2}J +ft 

Hjoflo* X 2% 2% 2% 


nsye 005 18 620 22% 21% 22% 
Shtel 97 1ft 1% 1ft -% 

lautaca 37 370 8% 7% 8% +% 
mn / ngen 953 1ft 1% 1% 
WflBS 531 17ft 17ft 17ft +A 

Wnrac 9726 Bft 9 9ft 

hgtoUd 066 12 315 13 12% 13 
tagDn 11487 1^2 12,', 12g +ft 
Wfl66ys 72 541 15% 14% 15ft -% 

u&na x ft ft ft 

k«* £12 25T29B5 98% 91% 96ft -2,1 

kftyfi 1«n 3g Sft 3g 
Inter TO X SX X 26% 27% +% 
bterteeAl £26 X 5D4 27% 27% 27% +% 
tepdi 1091 10 9g IQ -ft 

Hated 384 3ft 3 -ft 

DtareM 17« 15% 14% 15% +% 

htervOC 171249 B% 9l? 9% -% 
HOdiyCM 14 40 X 23% 24% +% 
hocara 005 151407 21% 21 21% -% 
krdaUR X 17%dT7% 17% 

HVttadO UJ) X 37 234 234 234 -1% 


UQCm 005 maos 31%CB9ft 29g -% 
US Carta 19 90 XV 22 22% +% 
Meter OX 7 22 12%d12% 12% -ft 
Md* 82415 6% 6% 6% +% 

UBH 27 502 27 26% 27 +% 

Man 517 11% 10% 11% 

Maine Or Z738X 21% 21% 21% -% 
Mmi&*A0L44 12 24 15 14% 14% -% 

MteU 00 X1B30u4S% 44% 45% +% 
Mm HI 110 4ft 4% 4% -% 

UBdmht 377S75 71% 68% 70% +1% 
HSadlR £32 15 137 20% X 20% -% 
IfcCOirkWOX 34 543 24% 23% 23% -% 
MaHdns 25 7 15% 15% 15% -% 

UaetarCp aiOX 90 32 31 31% -% 
ttenkfi 3811621 10% 9% 10% +% 
Uacantfl 00 16 577 X 98% 28% -% 
btoteH 0S3 10 1649 10% 10% 10% 

Merlte 1070 3 2g 2g +ft 

Man Air X 779 5% 5% 5ft +ft 
mode*} OX 19 90 21% 20% 21% -% 
Ukrea^ 194859 u26% 24% 26l? +% 
Magreh 854 7% 7% 7% ft 

UcsS Sffl507137%13*%137% -% 

MU ADM 322 14ft 14, 1 , 14% +% 

MOadhUn m 397 13% 12% 13% +% 

IMB-H OX 323685 S1% 0 Sift +ft 

tom 1077 56% 54% 55% +% 

MnsShy* IX 12 9 64% 62 84% +1% 

Hnrtach £10 27 62 11 10% 11 -% 

MotdaTel 1797 12% 12% 12% -ft I 

ModonCo 03019 172 15% 15% 15% -% I 

Modhe W zQ.76 14 314 81% 30% 31% +% I 

MtAocA} 006 Z7 C5 36% 38% 36% -% 

Uteri QQ6 X 609 39% 38% 39% +% 

Moacon 20 4% 4% 4% +% 

Mated* OX 13 227 25% 24% 25% 

mSSys OAO 14 147 31% 30% 31% -% 

Mycogaf 785 23g 23% 23% -% 


teta It MR, |p la imm, 

•'W 00 16 1479 34% 34% 34% J% 
*** 232 1ft 1% ,ft 

fhoOttaC 23 X 23% 23% 23% 

510 S% 5% 5ft -% 
IX 21 4774 61% 59% H 1 , + 1 ? 
ta«pdiai IS 10 23 22% 23 

«*QBt* £1218 0 7% 7% 7% ft 
HKSSr £18 14 5511 29% 28% 29 
ftteehUed 172784 18,% 17 % ib% -% 

fhytete 2a nm 7% 7% 7% 
RPUhe. Q£2 X 1350 20V 20% 20% -ft 
UteFn# . 11 685 9% 8% Bft +ft 


• s- 

Steca IX 15 3310 4«J 47% 48% +% 
SALC0U 040 X 13%d13% 13% 
9»dmm £20 55 X 18 15% 15% J|, 
SdM^A 042 15 08 21% 21% nSg 
Seta 303 7% 7% 7% J, 

atecCo £52 2 am 11ft ti% nft +ft 
sooreM m 1 % % J, 
sadddx IX 0 23%23%a% +% 
sainv} OX 24 303 XV X 28% +ft 
SatabB 7X777 
Stem} 1 1.12 11 222 50% 48% 40% -1% 
8*8*0 766965 28-27% 27% -g 

S*tato 395 Sft 2% 3 ft 

SanrTach X 5% 5% 5% 

Somoni 022 18 X 19% 10% 19% 
ShBHflM 084 22 130 49% 48 49 -% 
ShTctfldr 137 10% 10ft 10% -% 

Shorewood 16 269 20% 19% 19% -% 
ShnrhtzP 21 3S7 22% 21% 21% -% 


-N- 

NsshFrak (£72 11 41 20% 20% 20% 
NatCompt OX 31 10 31% 30% 31% 

Mrs Sib 013 X 270 191? 19% 19% +% 
terigater 10 X 19 19 19 
KG 041 0 296 0 63% 63% -3% 

Mere 282887 28% 26% 2Bft 
Hdtsp 16251 37% 36% 36% -% 

NcftftGan 322B33 16% 16 16% 
tang* 10 397 19% 1B% 19% ft 
NeuptCp 004 21 351 12% 12% 12% 
NntaCmA 18957 231? 22% 23% ft 
NvAor 00 21 X6 58% 57% 58% •% 
torn* 00X5357 601? 59% 60% ft 
Hasan I 17 0 19% 19% 19 -% 
HnTrt} 072 21X11 0 51% 0% -% 

NWAr 72184 38% 37% 38% +% 

Note 1911TQB 8% 7% s% +% 

Nraks} 225*1 11811112115% -1% 

HPCH 18 22 11% 11% 11% +% 
NSC Cop 18 X 2ft 2ft 2ft 
NIL he 355 21% 20% 21% -% 


-o- 

OCtataya 7 2« 15% 14% 15> 2 +% 
Octet} 0403 30% 30ft 3D% ft 
Odete A S 221 14 13% 14 

WeSlBLa 151484 17 16% 18% -% 

OgkterN 140 B 10 51% 50% 51% +% 
OttoCa 10 11 476 46% 44% 46 +% 
QKHRn 10 16 60 0% SB% 5S% -ft 
Old HatS OS 10 27 44% 43% 44% +% 
(Hancop 10 14 254 52 91% 52 -% 

tte Wee 0 3ft 3% 3% -% 

oracta 486857* 40% 38% 40% +% 

OrtSmcs X M35 22% 21% 22 -% 
Orbokdl X6785 48% 46% 47% -g 
OregUet} 12110 23% 22% 23% 
Ortwfii 0 10% 10% 10% +% 

OdHp 86 137 B% 8% 6% ft 

OMBgttAXX X 64 23% 23% 23% -% 
CMhoshT 050 24 13 15 14% 15 +ft 
OtterTai* 10 12 114 31% 31% 31% •% 
fofrtfteh 48 9363 78% 75% 78% +% 


- J - 

JSJSnaek 19 43 15% 14% 14% -% 

Jnontne 17 92 U7% 7 7%+% 

JOlBCnW 41 1*1? 14 14 

JaneaH 47* 11 10% 11 +% 
Jam Mad 010 37 440 30% 29% X ft 
JS8RB 140 16 X 44ft 44ft 44ft +% 
JonUB 032 14 121 161? 16ft 161? +ft 
tata 016 IS 488 ul 4% 13% 14% +% 


-K- 

KSM9S OOB17B 5 18% 16% 16% 

KaonCp £44 27 585 18% 16% 161? 

KBlySr 0018 255 32 31% 32 -h 

total 1.16 15 219 44% 42% 44% +% 

HA-TB 802230 74% BB% 74% +1% 

U« X % % % 

I £*■(} 16125(1 17% 16% 17% -% 


49 51 +% 


- L - 

L/ftcre* £72 43 44 1 6% 15% 18 +% 
LteUFum 21 571 15{J 15% 15% 
LamFtecb XB31 0 61%65%+2% 
Lancaster £72 17 30 49% 48% 49 -% 
Lance} 00 X IS 21% 21 21% +% 


- P-Q- 

Pacarx £10 15 1491 48% «9V 48% +% 
Padtata au 81 0 10ft 10ft 10ft ft 
271211 69% 67% 0 +% 
PHM X 4828 72% 70 71% +% 

PnraT 481 3527 50% 47% * +% 
Wjdiexf XQ24 496(06 34% 32% 34% +% 
Partes* 1 00 72 2 13 13 13 

ParaiTny 17 14 31% 31 31% +% 
PwiUrgx 00 16 19 28% 27% 27% -% 
Ptsteehl 181 2% 2% 2% ft 

PerMOtLx0X37 74 31% 30% 31% +% 
ftnpaotCt 00 19 80 X 26% 27% +% 
PaoptaH 076 15 205 37% 37 37% -% 
PUptaft 1279271 56% 54% 5B% +% 
Porta X 7101X3% 13,% 13% +% 
PETaMMTT 1817283 7g 7ft 7« +% 

ftermOw 491793 21% 20% 21% -% 

Ptenrcti X 1648 15ft 14% 15ft ft 

PbpCpMn 333 &g 8% 5% 

Henna 22 2482 lift 11 11% +% 
Pttnesrfip 040 31 1294i£7% 26% 27% +% 
PkiMiSt 012 14 1233 15 14% 14g ft 

Ptar X 594 18% 17g 17% -% 

P»*M 34 110 19% 18% 19% +% 

PLOTS 9 X 8 8 8 +% 

Wcd*K 00 9 45 21 20ft 20 g ft 

Hate 15 51 18 15% 15% -% 

Praslfc OX 15 10 19% 18% 19% +ft 

Ressek 102431 41% 0 41%+1% 

PlKtePV* 143883 USD 29% X +% 

PibBrt 18 IX 16 15% 16 ft 
Qualcom 475246 46% 45,% *6% ft 

Oral Food 23 X 41% 41% 41% -% 

Drat* 1943425 36 34% 35% -% 

19 603 32 30g 31% -ft 

OMOCt 1845045 82% 79% 81 -2 


- R - 

ftdnboa* 14 278 18% 18 18 -% 
nays B45 2 X% 1% ft 

iteirand OX 16 X 32% 32% 32% 

RCSSFh 00 17 4X 48ft 47% 48ft -ft 

tfeaS-Rto 2713KB 27% X 27,*, +% 

Hacotn 19 418 13% 13 13% -% 


EASDAQ 


ShBHflletf 084 22 13* 49% 48 49 •% 
ShTcffidr 137 10% 10ft 10% -% 

Shorewood 16 20 20% 19% 19% -% 

ShowhtzP 21 387 22% 21% 21% -% 

SlgnN OX X3209 33% 32ft 32% -% 
OgnaDu 451104 6ft 5% ft ft 

SBtaWC 21 448 0% 48% 49% -1% 

saemto 2063421 33% 32% X -ft 
Snyacn £40102482 10% 10 10% 
SmtoT X % % % 

SmBMd 19120 51 50 50% -% 

SSttx 10 15 1502 44% 43% 44% -% 
SptagalA 362 6% 6% 6% ft 

Spygbas 563 6% 7% 8 

StPauBc £40171615 23 22h X% •% 

Staples 0480 24,1 24 24% -% 

SSrtudta 72 6203 41% 40% 4flj ft 
3d Mere 740 11% 10% 11% -% 

Steal Tec OX 15 410 12% 12 12% ft 
SUdyUSA 746 ift 1% 1% ft 

SUM 00 11 0 21% 21% 21% -% 

Skndogt X ft ?, ft 

SteOya} 51 914 26% 25% 26% +% 
5kyker £10 X X 41% 41% 41% 
SUHraoD OX X 710 X% 34% 25% +% 
SentareaB 00 16 SKS7% 38% 36% -% 
Surmfl Te 1463 6% 6% 6% -% 
Steflc 30X113 5lg 49% 50% -1 

SwttTlS 22 637 29% 28% 29% -% 

Sybw Inc 29546 17% is% 17ft +2ft 
SymsrtK X9672 25>2 23l2X%+1ft 

Syreloyx 036 72 57 18 IS 16 +% 

Syndfc 538 44% 4212 43% -% 

SydmSofl £10 26602 14g 12% 14% +ift 
Systato) X 1394 34% 33% 33% -% 


-T- 

T-CbISc 1197 Ig 1ft Ig ft 

TJtaBPT £52 02915 55% 53% 55% 
TBCCp 11 217 7% 7% 7% +% 
TCACshte 064 X 81 37% 37% 37% -% 
TaQdL 23110 1ft 17g 19% 

ThclAm X5551 39% 0 39% +% 
Taaradi 10 ID 78 54% 53% 53% -1% 
Tekdre 10196705% 81% 85% +1ft 

TetaSys 218 10ft 9% 10 +ft 

TeComALB 6 9073 25% 25% 25ft -ft 
TflBabS 401055 61% * 61% +lg 
Ttoocp 001 160 23% 22% H% -% 

TaaTac X in 27% 26% Z7% ft 
TewHiADn 027 X 3831 5512 54% 55% -g 
3Com 25*306 53 51%52g ft 

Til 724 7% 7ft 7% 

TJHl 022 18 327 25% 24% 24% ft 

TodkAO 00 14 30 9 8% 8% -% 

Tokyo Mr OX X 418 60% 80ft BO% -1% 

Tore Sum 54150 24% X% 24% -1% 

TodxAta 17 10 10% 10 10% -% 

Tapps Q) OX 2*2 3ft 3ft ft ft 
TfedMM 21 0 23% 22 23% 

Transcend BOB 2% 2% +% 

Trwwta 00 10 XB 38% 34% 35% -% 

TAnteto T5J 17% 1G% 18% -1ft 

Tlratei 137 1JJ Ift 1IJ -ft 

TtaiaAC 1.10 17 327 X X 25% -% 

Tseng Lata 996 4% 4 4ft -% 

Ty*M £10 232482 20% 201? 20% 


-u- 

UQteGs 10 19 X 23% 23% 23% 
lMadS 14 0 3*1? 32% 0% -4% 
Uatag £12 X 10 X 25% XU -% 

UMlx £40 19 361 0 57% 58% •% 

0 Energy 172 7% 7% 7% ft 

US Sants 332 1% 1% 1% ft 

USTat 00 24 45 51% 51% 51% 

UST Cop £40 14 713 21% X% 21% -% 

UhTata* QW21 X 10 10 10 

UB* 18 44 5% 5% 5% -% 


- V - 

Itanw} 023 24 242 21 20% 21 ft 

vngdCM 2568 15 14% 14ft ft 

VSrtaa 00 11 192 0% 30% 30% -% 
Year 44 346 X% X 25% ft 

WmpM 71 3* 15 14% 14% -% 

Wewiogic 30 2577 17% 16 17% ft 

VLSITadi 478044 32% 31% 31% -% 
VbtreB 048 30 27 25% 27 


- w- 

Wsnp LaO 2B44 20,1 19% 19}Z -A 

Wamtach X 328 11% 10% 11% ft 
HWkU 10 18135* 63% B1% Eft -1% 
Vtahkatt 031 13 222 24g 23g 241? +J, 
Wausau PU 025 15 834u20% 20% 20% 
MMO IX 21 232 29% 28% » +% 

WWnarEn OIO 19 430 21% 21% 21% -% 
HtanHnCKlW X 117 82% 81% E% 
WlUGtA 21 918 41% 41 41% -% 

WUSA} 166948 21% 20% 21% +% 
WfflCSorm 39290 45% 43% 45% +% 
IMchanl OX 12 33 12% 12% 12 1 * 
Mldcn 44145 0% 31% 32% -% 

WrMtxte 052 193086 19 18% 18% ft 

W*ADR 0X21 E 46% 45% 46% -% 
Wyna+QB 040 *1775 X 27% 2711 ft 


-X-Y-Z- 

)Oha} 3622957 54 51 52% •% 

»can 24174B 15% 14% 14% -ift 

Kara Cop 22d 6% Bft 6ft -ft 

lUn 5120 56% 53% 55ft ft 

THuw 2073 X 28% 28% +% 

fokfecn 18 918 8% «% 6% ft 
1 ZMUbii £48 19 365 35% 34% 35% 


Aihtrt Sysams 

Ctamsm 

Detcter KokSnps 

DrSoUmbWS 

BWPT14S 

Eaprd Istecax AD$ 

inno^idB 


urpm 

owge* 

trnm. 


Man 

U5S2675 

iKpiX 

FFr10 

6BPG.fi 

-6375 

■ai 

”0 

67362 

0 

0 

825 

ll.lS 

18 

715 

USS24375 

-0375 

200 

28375 

USS71875 

-0125 

0 

9 IX 

usxre 

-aix 

0 

1225 

USSIOi 

-£13 

51550 

12.75 
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MONDAY 


Netanyahu in Japan 


Benjamin Netanyahu, the Israeli prime 
minister, begins a week-long visit to 
Japan and South Korea to dismiss the 
Middle East peace process and bilateral 
relations with political and business 
leaders. His priority, however, will be 
to drum up more investment for bis 
country and expand trade relations 
with Tokyo, which has been reluctant 
to deepen ties with Israel at the 
expense of its close links with 
oil-producing Arab states. Japan 
depends heavily on Middle East oil 
imports. Mr Netanyahu, who is leading 
a large Israeli business delegation, will 
meet Ryu taro Hashimoto, the Japanese 
prime minister, today and speak to the 
country’s leading business association, 
the Keidanren. He will travel to Seoul 
on Wednesday, where he will meet Kim 
Young-sam, the president, and Kob 
Kun, the prime minister, as well as 
business leaders. 


IMF tackles Albania 

An International Monetary Fund 
mission is due to hold talks in Tirana 
on emergency funding for Albania's 
new Socialist-led coalition government. 
But Prime Minister Fatos Nano will 
have to launch a tough stabilisation 
programme before negotiations can 
start on a new medium-term IMF loan 
for Albania. The talks will focus on 
regulating the pyramid savings 
schemes that collapsed in January, 
triggering widespread violence and 
economic chaos. The Nano government 
is trying to restore order following a 
Socialist landslide at last month's 
general election. But it faces pressure 
to compensate savers who lost an 
estimated $l.2bn in the fraudulent 
schemes. 


Chinese network 



More than 1,200 
delegates have 
descended on 
Vancouver for 
the fourth 

World Chinese 

Entrepreneurs 
^ ^ Convention tto 

26u. The 
convention 
serves as a venue for the Chinese 
business community to establish global 
networks, explore potential ventures 
and address important issues facing 
the community. It will be the first time 
the biennial event is held outside Asia. 
Key delegates include Mr Zheng Wan 
Tong, a member of the political 
consultative committee of the People's 
Republic of China, Mr Jing Shuping, 
chairman of the All-China Federation 
of Industry & Commerce, and Mr Stan 
Shih. chief executive of Acer, the 
Taiwanese computer manufacturer. 


Nordic security talks 

Ministers and diplomats from eight 
Nordic and Baltic rim countries meet 
in Helsinki for a two-day congress on 
regional security. The meeting, 
organised by the Nordic Council, will 



U Peng, China's premier (left), with Gob Chok Tong, his Singapore counterpart, arrives in Singapore to discuss btetera) lies. 


discuss the implications of Nato 
enlargement for the Baltic Sea region 
as well as ways of minimising the risk 
of armed conflict. The talks, to be 
opened by Finnish prime minister 
Paavo Lipponeo. will also cover 
economic co-operation, pollution and 
the problem of unsafe nuclear power 
stations. 


Li Peng visits Singapore 

Li Feng. China's premier, is in 
Singapore on the second leg of his 
two-nation trip in Southeast Asia. He is 
due to meet Gob Chok Tong, the prime 
minister, and Lee Kuan Yew, the 
senior minister in Singapore's cabinet. 
Mr Li is using his trip in Southeast 
Asia (he visited Malaysia last week) to 
build relations with the nine-nation 
Association of South East Asian 
Nations and promote a "new political 
and economic order 1 ' in which poorer 
countries are not bullied by the more 
wealthy. Although he does not mention 
the US by name, it is clear Mr Li is 
seeking to balance Washington's power 
in the region by engaging Asean. 


Politburo trial verdict 

Berlin’s district court is expected today 
to issue a verdict in the trial of three 
former members of the East German 
Politburo on charges of manslaughter 
in connection with the killing of people 
along the border which once divided 
the two Germanies. If found guilty, the 
three men. Egon Krenz. GUnter 
Scbabowski and Gunther Kleiber, face 
sentences of up to nine years in prison. 
Mr Krenz. who in 1989 succeeded Erich 
Honnecker as first secretary of the 
SED, the East German communist 
party, has denied personal 
responsibility and said the trial was a 
case of “victor’s justice". 


UN hears Cuban claim 


Members of the UN biological weapons 
convention meet in Geneva to consider 
Cuban accusations of “biological 
aggression" by the US. Havana cl aims 
a US crop-spraying aircraft last 
October deliberately released a 
damaging pest known as thrips palmi 
over Cuba. The insect, hitherto 
unknown in Cuba, ravages many types 
of crop and is resistant to a wide 
variety of pesticides. Washington 
denies the charge. The UN convention, 
ratified by 138 states, prohibits the 
production and use of biological 
weapons but contains no mechanism 
for international verification. 


Taiwan’s new cabinet 

Taiwan will this week appoint a new 
cabinet during the r uling Nationalist 
party's 15th party congress. The move 
follows the resignation last week of the 
premier. Lien Chan. The new cabinet 
will be headed by Vincent Slew, a 
parliamentary legislator who has held 
the posts of economic planning 
minister and minister for China affairs. 
The cabinet reshuffle is likely to 
include the defence, foreign affairs and 
deputy premier posts. Economy, 
finance and central bank are expected 
to remain. The new cabinet will focus 
on improving ties with rival China, law 
and order and economic growth. 


Canberra agenda 

Australian federal politicians return to 
Canberra today after a two-month 
parliamentary break. John Howard, 
prime minister, has pushed income and 
indirect tax reform to the top of the 
agenda. Other issues due to come up in 
the session are amendments to the 
Native Title Act and a policy on 


industry, especially a decision on 
tariffs for the textile, clothing and 
footwear sectors. 


Golf 

New York Open (to September 7). 


Public holidays 

Summer b ank holiday in the UK but 
not Scotland. 


TUESDAY 


El Nino looms large 

The effect of El Nino weather system 
on the world's climate will be one of 
the main themes of an Internationa] 
climate conference that starts today in 
Geneva (to August 28). The World 
Meteorological Organisation, one of the 
conference sponsors, says this year’s El 
Nino is shaping up to be the most 
important climate event of the century. 
The impact of El Nino, an abnormal 
surface temperature rise of the tropical 
Pacific, is already being felt in South 
America and east Asia. Researchers 
say the final consequences are likely to 
surpass those of the 1982-83 El Nino 
which severely affected crop 
production worldwide. 


WEDNESDAY 27 


Japan-Singapore talks 

Goh Chok Tong, Singapore’s prime 
minister, arrives in Japan for a 
four-day visit to discuss bilateral 
relations and regional issues ahead of 
the Japan-Asean summit in Malaysia 
in December. Mr Goh, one of the most 
active leaders in the Association of 


South East Asian Nations, will meet 
Ryutaro Hashimoto, Japan's prime 
minister on Friday. The two are 
expected to talk about the recent 
currency crisis in Thailand and other 
Southeast Asian markets and regional 
concerns about the strength of Japan's 
commitment to help prevent further 
currency havoc. 


Venice on screen 



Fflm bufis wifi 
be descending ' 
on Venice for . 
this year's film 
festival which 
has already 
pronounced 
that the 
emphasis is 
going to be on 
top quality, not top names. The festival 
(to September 6) organisers have 
emphasised that it is not just far the 
photographers. Having said that among 
the top names on the bill will be Demi 
Moore, Woody Allen and E rnma. The 
few star-filled' productions are Woody 
Allen's Deconstriictmg Harrp, wiih 
Demi-Moore, Robin W illiams and the 
director himselfj Make Figgis* One 
Night Stand with- Nastassja Kinski and 
Wesley Snipes, and Alan Rickman’s 
The Winter Guest with Emma 
Thompson. 


Cook in Southeast Asia 

Robin Cook, the UK foreign secretary, 
is due to pay a two-day official visit to 
Malaysia at the start of a Southeast 
Asian tour which will take in 
Indonesia, the Philippines and 
Singapore. Mr Cook, on his first visit to 
the region since the Labour Party took 
power, will deliver a key speech in 
Koala Lumpur which will set out 
strands of CK policy toward Southeast 
Asia. He is expected to discuss with 
regional leaders Asean’s diplomatic 
efforts to promote stability in 
Cambodia since a recent coup in that 
country. He also intends to discuss 
efforts to promote reform in Burma. 


China trade talks 

Japanese and Chinese negotiators to 

begin three-day talks in Tokyo on 
issues related to Beijing’s bid to join 
the World Trade Organisation. Japan's 
support for China’s application is 
crucial. 


Show jumping 

European show jumping 
championships (to August 31). 
Mannhe im. Germany. 


THURSDAY 


Bonn-Paris meeting 

Progress towards European monetary 
union will be the focus of a meeting in 
Bonn between Helmut Kohl. German 
chancellor, and Lionel Jospin, the new 
French prime minister. Relations 
between the two countries have been 
ruffled in recent months as Bonn 
viewed with concern an apparent 
softening in France’s determination to 
meet exactly the financial criteria set 


for members of the proposed Euro 
currency block. Mr Kohl may well see 
the meeting as an opportunity to 
reinforce the Bonn/Paris relationship. 


FRIDAY 


Tokyo textbook ruling 

Tokyo Supreme Court is due to hand 
down a ruling on controversial case 
about textbook censorship filed 13 
years ago by a leading historian. - 
Saburo lenaga. Mr fenaga, now 83, filed 
-a damages suit against the government 
in 1984 over revisions made to school 
texts he authored -.in particular, 
censorship of items dealing with 
Japanese atrocities in China in the 
1930s. Mr lenaga is seeking Yam in 
compensation for the mental anguish 
caused by the revision of bis texts, and 
has specifically challenged eight of 
more than 400 revisions demanded by 
die Education Ministry to his 
textbooks between 1980 and 1963. 
Among them is tjhe ministry's deletion 
of a passage stating that Japanese, 
soldiers killed large numbers of 
Chinese civilians and soldiers and “not 
a few” Japanese .officers and soldiers 
raped Chinese women. 
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Sudan peace bid 

Omar el-Bashir. president of Sudan, 
plans to meet John Garang. leader of 
the rebel- Sudan People's Liberation 
Movement, on Saturday in a bid to end 
the country's 14 year-old civil war. The 
talks wfllbe hosted in Pretoria by 
Nelson Mandela, the South African 
president, and Yoweri Museveni, the . 
Ugandan president. Mr Museveni, , a 
staunch' critic of the Bashir regime, 
was instrumental in supporting the 
rebel forces which toppled Mobutu Sese 
Seko, the former Zairean despot earlier 
this year. His participation in Mr 
Mandela’s mediation effort has raised 
hopes Mr Garang will attend the 
meeting. 
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Elvis is back 
again. This 
time Bonhams, 
the London 
auctioneers, is 
on Saturday 
offering Presley 
fans one of the 
largest 
collections of 

his possessions, stage suits and 
memorabilia to be collected in one sale. 
The sale features the collection of Paul 
Lichter, the Elvis fen, author and 
collector, and includes two of the pop 
star’s most lavish stage suits. The 
Peacock suit is expected to fetch 
between £9MO0-£l20.000 and the 
Turquoise Phoenix suit £SO,000-£90,000. 
The auction will be held 
simultaneously, via a live satellite link, 
at the Hard Rock Cafe, Berlin. 
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Other economic news 


Statistics to be released this week 


Monday: US existing home 
sales are thought to have 
rebounded last month after 
June's decline. The Swedish 
trade balance is forecast to 
have changed little last 
month. 

Tuesday: US durable goods 
orders are not expected to 
have risen as quickly last 
month as they did in June, 
as aircraft orders subsided. 
US consumer confidence is 
thought to have remained 
high in July. 

Wednesday: Britain's 

trade deficit with the rest of 
the world is forecast to have 
widened in June, although 
the non-EU deficit should 
have declined in the follow- 
ing month. 

Thursday: US gross 
domestic product growth is 
expected to be revised 
upwards from the annual- 
ised 2.2 per cent provision- 
ally estimated for the second 
quarter. Growth in the 
Netherlands is meanwhile 
thought to have accelerated 
between the first and second 
quarters. 

Friday: The French unem- 
ployment rate is thought to 
have unchanged in July. Per- 
sonal income growth in the 
US is thought to have slowed 
in July. 


Day 

Roleesad Country 

Econonac 

Statistic 

Median 

Forecast 

Previous 

Actual 

Day 

Released Country 

Economic 

Statistic 

Medan 

Forecast 

Previous 

Actual 

Mon 

France 

July consumer price index final* 

-0-2% 

-0-2% 

US 

Initial claims £3 August 


337K 

Aug 25 

France 

July consumer price index final*" 

1.0% 

1.0% 

Canada 

June fix -weight employee eamtngs” 

0.7% 

0.0% 


Germany 

August Hasse cost of living* 

0.0% 

0.5% 

US 

M2 - wk ended 18 August 


S5.0bn 


Germany 

August Hesse cost of riving" 

1.7% 

1.696 

Netris 

QZ gross domestic product prelim*** 

2JS% 

-05% .• 


Sweden 

June trade balance 

SKriJbn 

SKr13.6bn 

Naths 

Q 2 gross domestic product prelim** 

32% 

2.1% 


Germany 

August prelim cost of living West* 

-0.05% 

0.4%R 

Fri Japan 

Aug consumer price Index (Tokyo]** 

1.6% 

1.4* V 


Germany 

August prelim cost of living West” 

1.8% 

1.796R 

Aug £9 Japan 

July consumer price index (nation}** 

1.7% 

22% 

Tubs 

US 

July durable orders 

+02% 

2.3% 

Japan 

July CP) (nation) ex-perishables** 

1.9* 

2.0% 

Aug 26 

US 

July durable shipments 


1.8% 

Japan 

July Unemployment rate 

3.5% 

3.5% 


Canada 

July department store sales” 

10.4% 

10.'4% 

Japan 

July industrial production SA 

12% 

.-3-2% ... 

Wed 

UK 

June global visible trade 

-2890m 

-2508m 

France 

July unemployment rate 

12-6* 

12.6% 

Aug 27 

UK 

July ax-SJ visible trade 

-2638m 

-2713m 

Franca 

June industrial production SA* 

0J5% 

-1.6% . .... 


UK 

July UK harmonised con price index 


1.7% 

France 

June industrial prod-ex energy* 

0.7% 

-1.7% . 


Canada 

Industrial production price index' 

-0.1% 

-0.2% 

Italy 

02 prefimlnary gross domestic prod— 

* 0.8% 

4)2%. 


Canada 

July raw materials price index 

-0J5% 

-2.3% 

US 

July personal income 


0.3% 


Japan 

Aug wholesale price ind (2nd 10 days) 

0.0% 

Canada 

Q2 real gross domestic prod***, SA 

4.4% 

3.4% . 

Thura 

A’trafla 

02 current account balance 

-A$2.9bn 

AW.6bn 

US 

July' new home sales 

81 2K 

BISK/* ' 

Aug 28 

A’trafta 

02 private new capital expenditure 

2.3% 

6.5% 

During the week... 





France 

June trade balance SA 

FFr14 bn 

FFrl6-5bn 

Japan 

July supermarket sales** 


-S.1% 


Thailand 

June exports -BOP" 


0.7% 

Japan 

July dept store sales*" 


-4.7% • - . ' 


Thailand 

June Imports- BO F*” 


-105% 

Germany 

July icon consumer efimate 


91.0 


Thailand 

July M2” 


142% 

Germany 

June trade balance 

DMIODbn 

DM9.8bn , 


US 

02 gross domestic product preliminary +3.3% 

22 % 

Germany 

June current account 

DM1 .Qbn 

DM-2ibn 


US 

02 gross domestic product price index + 1 .4% 

1^4% 

Italy 

June total bank lending 


2.4% 


us 


02 after tax corporate profit 


+ 2 . 2 % 


2.9% 


•month on month, "year on year, ***qtr on qtr, fseaaonafly adjusted 


Stetsfes, Sarafan/ & poor's MMS. 


ACROSS 

1 Lower or upper garment (6j 
4 Co-operation shown by 
players with practice (8) 

9 Withdraw from the general 
retreat (6) 

10 Spoils Worcestershire open- 
er's time at the crease (81 

11 It’s still not making you 
weep i'8l 

12 One reeks terribly of paraf- 
fin (8) 

13 Man's chains can be cast 
off (31 

14 Rental adjusted for the 
head branch (8) 

17 Is splitting the country, but 
facing the facts (7) 

21 Worked in fields, but got 
laid off (61 

25 A deity to follow in retreat 

26 Court awards fortune to 
railway (8) 

27 Ten-foot sea midget (6) 

28 Shocked when dismissed 
by newspaper boss (8) 

29 Part of the mass is identi- 
fied with St Francis (6) 

50 1 need to think, and 1 wait 
to look (3.2.3) 

51 She turned to stone (6) 


DOWN 

1 One In jam here sadly is a 
doleful character IS) 

2 Make a fresh appearance 
(8) 

3 Technician born in a dis- 
turbed reign (8) 

5 No longer lies about being 
outcasts 16) 

6 Guide team over the hill (6) 

7 Cats required - there are 
sixteen in the pound (6) 

8 Musical destiny (6) 

12 There’s pleasure after the 
game but he spoilt it (1) 

15 Traveller in cloth? (3) 

16 A quiet wood (3) 

18 Wielding the mop Is the 
devil (8) 

19 Double gin and It drunk - 
producing a glow? (8) 

20 Acceptance of notice before 
election (8) 

22 Artistic group in Rugby? (6) 

33 A good man in the mine, 
but too old for the job now- 
adays (4A) 

24 Wild capers may get you 
into one (6) 

25 Fat, it is said, of the land 
( 6 ) 



MONDAY PRIZE CROSSWORD 

No.9,462 Set by DANTE 

Six bottles of Davys Celebration Champagne Tor the Qrst correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wins 
vouchers redeemable In person or by post. These prises are available 
only to winners living in England, Scotland and Wales. Winners with, 
overseas addresses wiQ receive a set of silver-plated place name bases 
and cards. Solutions by Thursday September 4, ■ marked -Monday Cross- 
ward 9,462 on the envelope, to the Financial Times, l Southwark Bridge. 
London SE1 9HL. Solution on Monday Sep temb er & Please allow 28 days 
for delivery of prizes. 


Name. 


Address.. 


Solution 9,450 


WINNERS 9,450: Julie Peacock, Leamington Spa; Mrs M. 
Callaghan, Malvern, Worcestershire: C.A. Sanderson, 
London WI; J. Ridley, Woodhaii Spa. Lincolnshire. 





IS YOUR COMPANY 
DOWNSIZING? 


The effect on the incfivfduaf can mean 
the end of a current career ... 
redundancy. 


As a caring employer there is now more you can 
do for the colleagues you have to let go. 


Bounceback is an entirely hew magazine aimed 
at supporting and enhancing your companies 
redundancy programme whilst providing positive 
help, advice and guidance that complements and 
prolongs your own support. 


Bounceback will respond to three 
main reader needs. 


"I can afford to retire if I am careful” 

”1 need a new job" 

7 am going to set up my own business'". 


It will deliver a single source list of useful 
leads and contacts and a range of options 
and choice as well as positive and 
supportive articles. For only £12 for the first 
4 issues a small Investment in someone's 
future. 

To maintain confidentiality we will send 
copies to your H.R. Department for 
forwarding to ex-colleagues. 


To place your order just phone the 
Bounceback Confidential 


HOTLINE 

01455 


NOW! 
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